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Radio Conference 
Makes Progress 


In Framing Rules 


Article Respecting Service 
Charges Added .to Draft 
of Convention at Ple- 
nary Session. 


Deliberations Draw 
Near to Conclusion 


Acting President Expects Com- 
pleted Document Will Be 
Ready November 21 for 
Signatures. 


Drawing near to adjournment, the In- 
ternational Radiotelegraph Conference 
at a plenary session in Washington 
November 16, adopted one more article 
of the proposed draft of a convention 
to govern international radio. communica- 
tions, 13 articles of regulations and three 
appendices to regulations. 

The acting president of the conference, 
Judge Stephen B. Davis, announced that 
the next plenary session would be held 
Friday morning, November 18, when it 
is hoped that all remaining articles to 
be reported from committees will be 
adopted. 

If this is done, Judge Davis told the 
gathering of delegates from 79 nations 
who have been in Washington since Oc- 
tober 4 for the purpose of formulating 
the international radio treaty, the sec- 
ond reading of the document will take 
place Monday, November 21. It could 
then be signed that evening, he said, to 
be carried back to each country for rati- 
fication. 

The articles adopted at the November 
16 plenary session covered a wide range 
of subjects, and included many which 
‘had been held over from _ previous 
plenary sessions. The convention article 
adopted was Article 10, Paragraph 1, 
which had been held over. As adopted, 
Paragraph 1 of Article 10 reads: 

ha Charges applicable to vadtotele: 
grams, asi the various cases when these 
are allowed radio franking privileges, 
are established in accordance with the 
provisions of the Régulations annexed to 
the present convention.” 


Adoption of Regulations. 

The regulations, later to be divided 
into two annexes, to one of which only 
the United States will be a party, re- 
main to be completed. These include 
allocations of the international wave 
band, already weported by the Technical 
Committee which has reached agreement 
on both long and short waves. They 
will be submitted to the plenary session 
of November 18. 

The 13 articles of regulations, adopted 
November 16, related to: 

Article 4, the tolerance of frequencies 
to prevent interference. 

Article 6, qualifications and the certifi- 
cation according to classes of operators 
in the international Frdiotelegram and 
radiotelephone serwices. 

Article 9, a detailed course of proce- 
dure in ship communications. 

Article 21, distress signal, call, mes- 
sage, traffic and answer regulations. 

Article 22, the category of personnel 
in mobile stations doing international 
correspondence. 

Article 25, the fixing of responsibility 
for establishing communications with 
shore stations upon mobile stations. 


mean time in hours of filing. 

Article 27, the routing of radiotele- 
grams from ships using certain types of 
waves. 

Article 27-tér, routing for ships using 
other than “normal” waves. 

Articles 33 and A48, tariff and ac- 
counting details. 

Article A44, designation of mobile sta- 
tions as intermediaries for messages 
destined to other ships with a uniform 
charge of 40 Swiss centimes per word 
for any or all relays. 

Article A49, the division of expenses 
of the International Bureau of the Tele- 
graph Union at Berne, Switzerland, 
among contracting parties. 

The appendices relate to technical 
changes. One contains a table of hours 
of service of ships of the se-called Sec- 
ond Category operating in the various 
waters of the world. 

The full texts of the regulations 
adopted at the plenary session, Novem- 
ber 16, will be found on page 2. 


Mr. Jardine Criticizes 
Farm Aid Report 


While agreeing with many of the 
propeysitions set torth in the analysis of 
agricultural problems by the Business 
Men’s Commission on Agriculture, the 
Secretary of Agriculture, W. M. Jar- 
dine, says his views are not in accord 


with some positions of the report which | and in most of the principal agricultural 


was submitted to President Coolidge by 
the Chairman of the Commission, 
Charles Nagel. Secretary Jardine stated 
orally, November 16, that he particularly 


disagreed with statements in the report | mostly favorable weather for farm op- | 


the | growing season nearly ideal for matur- 


| ing and harvesting the late crops and, 


on cooperative marketing. 
Mr. Nagel’s report, advocated 


[Continued on Page 3, Column 1.] 
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Growth of Forests 


May Be Quadrupled 


Adequate Fire Protection and 
Care in Replanting Are 
Measures Advised. 


The annual growth of wood products 
in the forests of the United States can 
be according to a 
statement issued November 16 by the 
Forest Service, Department of Agricul- 
ture, to more than four times its present 
volume. Adequate protection from fire, 


plus crude forestry practice it said, 
would increase the present estimated net 
growth of 6,000,000,000 cubic feet per 
year to 10,000,000,000 by 1950, and in- 
tensive management of our forests as 


increased steadily, 


crops may be expected ultimately to re- | 


sult in an annual yield of more than 
27,000,000,000 cubic feet. The statement 
in full text follows: 

The Forest Service estimates that 
nearly half of our forest area is at pres- 


ent producing no net growth, either be- | 


cause it is virgin forest where growth is 


offset by decay, or because it is so de- | 


nuded by overcutting and fire as to be 
unproductive. The encouraging forecast 
is that with provision made for a suc- 
ceeding forest growth upon the removal 
of the remaining virgin forest, and with 
effective fire control, c.1re and planting, 
our forest area will again come into pro- 
duction. 
Bulletin on Subject Available. 
These conclusions are a few of 
ests and Forest Products,” just issued 
by the United States Department 
Agriculture as Statistical Bulletin No. 


ae © on Page 5, Column 1.] 


Five Latin American 
Nations Propose to 
Outlaw Intervention 


Drafts of Resolutions Sub- 
mitted for Consideration 
at Conference in 
Havana. 


Resolutions to define and outlaw ‘inter- 
vention by one state in the affairs of 
another have been drawn up by five 
Latin American countries for considera- 
tion at the Sixth Pan-American Confer- 
ence, to be held in Havana in January. 


The conference program recently made | 


public by the Pan-American Union, sum- 
marizes these proposals. 

The five nations which sponsor these 
proposals are: Haiti, Argentina, Mexico, 
the Dominican Republic and Paraguay. 
As published by the Pan-American 
Union, the proposals to be discussed at 
the Havana Conference are as follows: 

From Haiti: Any action carried out by 
a state, whether by means of diplomatic 
pressure or by armed force, in order to 


force its will upon another state, con- | 


stitutes intervention. 


From the Argentine Republic: A state 


may not intervene in the internal af- | 


fairs nor in the external affairs of 
another state. 

From the Dominican Republic and 
from Mexico: No State may, in the fu- 


ture, direcily or indirectly, nor by 


rarily any portion of the territory 
another State. 
occupying State by the State occupied 


| will not legitimize the occupation and | 
Article 26, designation of Greenwich | 


the occupant will be responsible for all 
occurrences resulting from the occupa- 
tion not only with respect to the State 
occupied but to third parties as well. 

From Paraguay: Intervention or any 
act of a State within the territory of an- 
other State without previous declaration 
of war, with the intent to decide by force, 
material pressure or moral coercion, in- 
ternal or external questions of the other 
State, will be considered as a violation 
- International Law. 


| than 40 per cent, 
the | 
many to be drawn from “American For- 


of | 


| mittee, referred to by 
| as follows: 








| ported are excluded, the tax in the year 


rea- | 
son of any motive, occupy even tempo- | 
of | 
The consent given to the | 





Executive and Judicial Branches of the Government 
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Policy of Taxing 
Installment Sales 
Is Given Approval 


House Group Accepts View 
That Double Taxation Un- 
der Present Law Is 
Not Serious. 


New Basis Favored 
For Valuing Estates 


Profit at Executor’s Sale Would | 
Be Caleulated As Gain 
Over Value at Date of 


WASHINGTON, THURSDAY, 


| Telescope 





Decedent’s Death. 


The House Committee on Ways and 
Means, in executive session on November | 
16, adopted the recommendation of the | 
Joint Committee on Internal Revenue 
Taxation with respect to changes in the 
law governing taxes on installment sales, 
after inserting an amendment propos- 
ing that the installment basis of re- 
turns may not be utilized unless less 
instead of 25 per cent, 
of the total price has been received. 

Oral announcement of the Committee’s 
action was made after the morning ses- 
sion of the Committee by 
Representative William R. Green (Rep.), 
of Council Bluffs, Iowa. 

Changes Are Outlined. 

The recommendation of the Joint Com- 

Mr. Green, reads 


| Sessions Will Be 


its chairman, | 





“The present law provides that a tax- 


| payer may report his income on the in- | 
| stallment basis, at his option, and in- 
; clude in income the ‘proportion of the in- | 


stallment payments actually received in 
that year which the total profit realized 
or to be realized when the payment is 


| completed bears to the total contract 


price.’ 

“The regulations based on the law and 
its legislative history, provide that in 
the period subsequent to the change 
from the accrual basis to’the installment 
basis, all installment payments must be 
included in income regardless of the 
fact that such payments may have been 
previously reported on the accrual basis 
and have been subjected to tax. The 
law also provides that in the case of sale 
of veal property the installment basis 


| writs of certiorari and 
| 





cannot be used unless the initial pay- 
ments received in the taxable year do not 
exceed 25 per cent of the selling price. | 
This limitation: is not applied to sales of | 
personal property, except in the case of | 
casual sales. 

“An investigation of the operation and 
effect of the installment sales provision 
has been made, since many objections 
have been raised by taxpayers, espe- 
cially in regard to the features of al- 
leged double taxation and the 25 per | 
cent limitation mentioned above. 

Two Courses Permitted. 


“Whenever a change of method is 
made, one of two alternative courses 
must ba adopted. it profits already re- 


of change will be seriously subnormal. | 
If the profit is not excluded there is a | 
certain measure of double taxation, but 
so long as business remains stable or in- | 
creases, the tax will still be less than if 
no change had been made. The burden 
is felt only where the business seriously 
declines or is abandoned. 

“A provision which necessarily sub- | 
jected taxpayers to double taxation 
would ordinarily be objectionable, but 
this objection does not seem to us to 
apply to an optional method which will | 
probably not be adopted unless that ad- 
vantage to the taxpayer offsets any in- 
cidental disadvantages. On the other 
hand, there is no substantial ground in | 
equity or making the payment of a low 
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Crops Responded F ‘avorabl y to Weather 


Conditions During 1927 Growing Season 


Cool Summer and Late Autumn Prove Advantageous to 
Farmers in Harvesting Large Yields. 


Weather during the 1927 growing pe- 
riod, particularly in the latter part, has 
been most favorable to crops, the 
Weather Bureau, Department of Agri- 
culture, stated November 16. Farm 
operations have made great progress 
during the warm fall, aided by the un- 
usual lateness of killing frosts. 

The statement on 1927 as a cwop year 
follows in full text: 

The weather in general during 
1927 growing season, as a whole, has 
been mostly favorable for crops, par- 
ticularly the latter part of the period, 


the 


sections the growing season was longer 
than usual. 

The general warmth during the fall, 
the unusual lateness of killing frost, and 


erations made the latter part of the 


as a result, pred ction has been 


« 


_ 





cially, made wonderful response to the 
favorable weather. 

Larger Than Average. 
Notwithstanding the unusual lateness 
of corn and the geneially cool summer, | 
the official estimate of production as of 
November 1 shows the 1927 crop is more 
than 100,000,000 bushels greater than | 
that of last year, and, at the same time? | 
a larger percentage of it is of mer- | 
chantable quality. Corn has shown a 
continuous and steady improvement, 
when the country as a whole is consid- | 
ered, during every month between June | 
and November, the average monthly | 
gain in indicated yield for the period be- 

ing nearly 120,000,000 bushels. 
The lateness of the corn crop and the 
generally cool summer caused apprehen- | 


| tel, 


| Cartel, 


| which 





sion in many places as to the final out- 
come, but the results are directly in line 


with records for past years,.which show | 


that in most portions of the principal 


| producing area, during the summer sea- | 
ma- | 
| terially increased. The corn crop, espe-, 


[Continued on Page 4, Column 2] 


Snow Gauge Is Read 
Eleven Miles Away 


Used to 
Depth of Fall on 
Mouatain. 


‘ 


Measuring snow in a gauge 11 miles 
away, by means of a five-inch telescope, 
is one item in the work of the rangers 


stationed in Sequoia National Park, Cali-* 


fornia, the National Park Service, De- 


| partment of the Interior, stated orally 


on November 16. 

The snow gauge is maintained on Alta 
Peak, at an elevation of 9,500 feet. It 
is in full view. of the Ash Mountain 
ranger headquarters, at an elevation of 
1,700 feet. 

According tothe Service, although the 


Measure | 
| Price Stabilization:and Elimination of Losses Pointed to 


1 


| ments, 





air-line distance from Ash Mountain head- | 


quarters to the snow gauge is 11 miles, 
the depth of the snow can be accurately 
read through the five-inch teleschope. 
“This method of measuring snow,” the | 
Service said, “calls attention to the great | 
range in altitude of Sequoia National | 


| Park, from 1,300 feet at park boundary 
| above Three Rivers to 14, 502 feet at the 
| summit of Mount Whitney.’ 


Fifty-Three Cases 
Under Advisement 
In Supreme Court 


on November 21 Follow- 
of 


ing a Recess 


Three Weeks. 


of 


The Supreme Court the United 


| States has under advisement one original 


se 52 cases from the loaver courts. | ee : 
cause and 52 case | weighing together 


| taining silk worm 


The court will reconvene on November 
21, following a recess for three weeks, 


adjournment having been taken on Octo- 


| ber 31. 


There are 
motions before 


the Court. 


| tor 
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Centralized Grain Elevators 


Proposed by Secretary Jardine 


as Advantages to Result From Consolidation 
and Unified Selling Policy. 


Local cooperative marketing associa- 
tions, notwithstanding many accomplish- 
are only a foundation for further 
cooperative effort in the form of consoli- 


| dation or centralization that is neces- | 
sary to improve agriculture marketing | 
conditions, was the viewpoint expressed | 
November 15 by the Secretary of Agri- 


culture, W. M. Jardine. 

In an address prepared for delivery 
before the Nebraska Farmers’ 
Association, at Grand Island, Nebr., 
Secretary 1 1 
of farmers’ elevators in cooperative mar- 
| keting of grain. 


| to the association by the Assistant Sec- 


Resumed | 


| try 
Government, 
| Canal 
| statement November 16. 


| 


also numerous petitions for | 
| ama. 


The cases set for argument on Novem- | 


ber 21 are Numbers 437, 258, 293, 543, | 


Hearings Are Begun 


110,346, 394. (and 53°), ,79 (and 19), 
81, 92 (and 83 and 84). 

Validity ef Market’ Act in Issue. 

The case of the Liberty Warehouse 
Company v. 
operative Marketing Association was 
carried over from the docket of last 
term. The question, as stated by the 
defendant in error, is Whether the coop- 
erative marketing of agricultural prod- 


Burley Tobacco Growers Co- 


| retary of Agriculture, R. W. Dunlap. 

Advantages of Centralization. 
Price stabilization, saving in market- 
ing costs, improvements in grade and 
quality of grain, and the opportunity to 
remedy economic and legislative prob- 
lems, said Mr. Jardine, are results that 


activities of a 


elevator association. While the greatest 





| Silk Worm Eggs Imported 


A program for promoting a silk indus- 


has been adopted by the Panaman 
the office of the Panama 


in Washington announced in a 
The full text 
of the statement follows: 

The Panama Railroad steamship 
“Cristobal,” which arrived at Cristobal 
on October 26, 1927, brought two cases 
20 kilograms, con- 
eggs, shipped from 


Marseilles, France, via: New York, for 
use by a silk worm expert, employed by 


the Panaman Government, in a program | 


for promoting a silk industry for Pan- 


Silk worm eggs received in Panama 
prior to this have come from Costa Rica. 


On Lake Coal Rates 


‘Involve Reduction of 20 


ucts as authorized by the existing laws | 


of the United States and of more than 
three-fourths of the States is constitu- 


| 


tional and whether the States have power 


| to safeguard cooperative marketing con- 


tracts against outside attack so as to 
make the cooperative marketing system 
practical and effective. The proceeding 
is one brought under the Kentucky 
Declaratory J udgment Act. 

Three cases in which the Equitable 


| Trust Company of New York is a party, 
| Nos. 


34, 48 and 49, present the question 


[Continued on Page 13, Colunn 1.] 


Quotas Set on Produciion 
Of Machine Wire Abroad 


Quotas for the production of machine 
wire in Germany, France, Belgium, Lux- 


| emburg and the Saar have been estab- 
| lis 
| Cartel, the Department of Commerce re- 


hed by the International Machine Wire 


ported on November 16. 

The International Machine Wire Car- 
composed of the industries of Ger- 
Belgium, Luxemburg, and _ the 
established production quotes for 


many, 
Saar, 


| the combine, at a recent meeting, réports 
| the 
| Brussels. 


American Commercial Attache at 

Germany was given an allotment of 1,- 
000,000 metric tons per year, 
400,000 tons, Belgium, 280,000 tons, 


and Luxemburg, 120,00 tons a total of | 


| 1,800,000 tons per year. 


The production of the Saar District, 
whose industries are members of the 


the quata of either of these countries 
is to be supplied from 
within the Saar. 


rt 

‘Conus | 

News Summary 
and Index 


of every article in this 
issue will be found on 
the Back Page. 


The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader. 
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iT urn to Back Page 


was included in the quotas al- | 
| lotted to Germany and France but there 
has been no statement as to the part of | 


mills | 


| sioners Frank B. 
ston B. Campbell of the Interstate Com- | 


| yate case, which in 


| 
| 
| 
| 
| 
| 
| 


Cents Per Ton From South- 
ern District Mines. 


Hearings were begun before Commis- 
McManamy and John- 


merce Commission on November 16 on 


various forms has 
been before the Commission for more 
than 15 years. 

The case involves a controversy be- 
tween the coal operators of the so-called 


| “northern” district of Pennsylvania, Ohio | 


| and northern West Virginia, and those 


of the “southern” district of Virginia, 
West Virginia, Kentucky and Tennessee, 


| as to the relative adjustment of freight 
| yates on bituminous coal from the mines 
| to the Lake Erie ports for transshipment 


across the lakes to the Northwest, as 
to which the Commission has in the past 
issued several decisions. 
Rates Are Suspended 
The present hearing involves a reduc- 


tion of 20 cents per ten in the rates from | 


the southern district mines, proposed in 
tariffs by the roads serving that district, 
the Chesapeake & Ohio, the Cincinnati, 


the Commission had orccred a reduction 


of 20 cents in the rates from the Pitts- | 


| burgh, Ohio No. 8 and Cambridge dis- 


France, | 
‘| ern West Virginia. 


tricts of Pennsylvania, Ohio and north- 
The reduction was 


| proposed to become effective on August 





28 but the rates were sumjentes by the 


[Continued on Page 6, 2.) 
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French to Remove 


Discriminatory Tariff | 


American Products to Be Re- 
stored Nov. 21 to Rates 
Previously Enjoyed. 


tariff against 


French discriminatory 


imports of certain goods of the United 
| States, which have been in effect since 


| September 6, 


will be removed by the 
French Government November 21, the 
Department of Commerce was advised 
by cablegram from Puris November 16. 

This will restore American products 
entering into the import trade of France 


to the same rate as previously enjoyed | 


and the action of French Government fol- 


Depariment of State and the Foreign 
office. Li 
Precise Rates Not Known. 


The full text of the cablegram re- 


| ceived in the Department of Commerce 
| follows: 


Effective November 21 the 
Government will remove the tariff dis- 


[Continued on Page 8, Column 5.] 


Eleva- | 


Jardine discussed the place | 


| United 
The address was read | 


iy | tional and State forestry activities 
may reasonably be anticipated from the | 


large-scale cooperative | 


| Surrender of Control | 


For Cultivation in Panama | 


| tions of officers and directors of the Bal- 
| timore & Ohio, New York Central, and 


| was made, November 16, by C. 





| trol, 


| their entirety.” 
| Serve as directors were made by 


| Crowley, 
| president, 


| imported from 
| dered by the Department of the Treas- | 


| the action had been taken under man- 
| datory provisions of the Tariff Act of 


| 1922. - 
| dressed to all customs collectors, advis- 


| import duties on the automobile parts 


| ported its findings to the Secretary of 
lowed an exchange of notes between the | . i" 


| now available to the Secretary, 
| explained. 


French | 





the marketing problems of farmers will | 


| come from a program of self help, he | 


said, constructive legislation is needed to 
assist the development of cooperative 
marketing. . 

The address follows in full text: 

I am glad of the opportunity to dis- 
cuss with this group what seem to me 
the important problems and trends in 
the cooperative marketing of grain. 

Old Cooperative Effort. 

The farmers’ elevators are among the | 
oldest cooperative organizations in the | 
States. As a class, they have 
a record of accomplishment of which 
you who are identified with the move- 
21-S. This publication is'designed as a 


| reference book for all who are interested 


in Amtrican forests and their products. 
It endeavors to give in the fields of 
forest statistics, lumber production and 
consumption, pulpwood and paper, Na- 
and 
the 


other related phases of forest use, 


[Continued on os 4,Column 6.] 


Of Wheeling & Lake 


Erie Recommended 


I. C. C. Advised in Report | 
That Three Trunk Lines 
Proceeded Without Pro- 

per Authority. 


A recommendation that the Interstate | 
Commerce Commission deny the applica- | 


New York, Chicago & St. Louis railways 
for authority to serve also as directors 
of the Wheeling ‘& Lake Erie Railway, in 
which the three trunk lines had each | 
purchased a 17 per cent stock interest, 
V. Burn- 
side, assistant director of the Commis- 
sion’s Bureau of Finance, and Examiner 
0. D. Weed, in a proposed report made 
public by the Commission. 
Precedure Criticized. 
The report further recommends: 
“Should the Commission accept the 





stock in sufficient amount to give con- | 
and the applications for repre- 
sentation on 
the trunk 
lines in interest should be required to 
retrace their steps immediately and in 
such manner as to secure the continued 
management and operation of the Wheel- 
ing:as an independent carrier, without 
trunk line affiliations, until, in appro- 
priate proceedings under section 5, the | 
issue presented may be considered in | 

The apptications for authority to 
Pr. £; 
A. H. Harris, vice 
and W. S. Hayden, director, 
of the New York Central; Daniel Wil- 
lard, president, George M. Shriver, vice 


president, 


| . r : 
| president and Newton D. Baker, direc- 


tors, of the Baltimore & Ohio; 


[Continued on Page 8, Column 5.] 


and We!l- 


Counterv ailing Duties 
New Orleans & Texas Pacific, the Louis- | 
ville & Nashville and the Virginian, after | 


Applied | on Auto Parts: 


New German Tariff Automati- 
cally Fixes Levy on Imports 
From That Country. | 


The application of countervailing | 
duties on certain parts of automobiles | 
Germany has been or- | 


ury, according to an announce ement, No- 
vember 16, by the Commissioner of Cus- 
toms, E. W. Camp, who said orally that | 


The Commissioner's announcement | 
was inythe form of a circular letter, ad- 


ing them that Germany had increased 


enumerated. By virtue of the Tariff 
Act provisions, therefore, the customs 
collectors must levy a like duty on im- 
ports into this country from Germany. 

This action, Mr. Camp explained, had 
no connection with the investigation be- 


ing conducted by the Bureau into charges | 


of dumping by 
steel 


of steel and 
Bureau re- 


Germe~, 
manufactures. The 


the Treasury some two months ago, and 
the Secretary requested furthaér informa- 
tion on some phases of the dumping 
charges, Most of that information is 
it was 


The full text of the Commissioner's 
letter to the collectors follows: 


The Department has been furnished 


| the 
the Wheeling directorate | “ 


the latest phase of the “lake cargo coal” | are premature, if not illegal, 


|from 600 to 1,000 kiloeyecles 


| by law, 


vernment is a@ stake of 

estimable walue as to 

constant ard watchful 
r its preservation.” 
—James Buchanan, 

t of the United States, 
1857 —1861 
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Committeels Told 
Flood Plan Should 


PRICE 5 CENTS 


Inelude Red River 


: \Louisiana Delegatiom Tells 
| and most permanent improvements in | : 


of Conditions and Needs 
in Its Territory and 
Asks for Relief. 


'Thousands Driven 


Away by Overflows 


Shreveport Representative Says 
Chambers of Commerce Had 
Been Urged to Stay Away 
From Hearings. 


Clarence Ellerbe, of Shrewe port, La, 
director of the Red River Walley Im- 
provement Association and chairman of 
the Shreveport Chamber of Commerce, 


| told the EHLouse Committee on Flood Con- 


trol on November 16 that former Gov- 
ernor John M. Parker, of  Loouisiana, 
member of the Flood Control Committee 
of the Chamber of Commerce of the 
United States, urged the Red River ad- 
vocates to keep away from the House 
Committee’s hearings. 

Mr. Ellerbe, with four other Shreve- 
port witnesses and Representative As- 
well (Dem.) of Natchitoches, _La., testi- 
fied at the forenoon session Of the Com- 
mittee, telling of conditions and needs 
of the Red River as part of the argu- 
ment for inclusion in any national flood 
control plan before the new Congress. 

The Chamber pf Commerce of the 
United States had advised the Committee 
on November 15 that it is committed to 
the proposition that the proposed Con- 
gressional legislation should be directed 
to protection of the Mississippi valley 
uncomplicated with conditions elsewhere, 

Were not Consulted. 


Mr. Ellerbe said he wanted to call 


| to the attention of the Commmnittee the 


fact that the Shreveport Chamber of 
Commerce and the chambers of com- 
mered Q£--¢he Red’ River valley had not 


| been consulted by the national organiza- 


tion in connection with that committal 
and that they (the Red River people) 
had been told that they “ou@ht to wait,” 
as their activities might divert the at- 
tention of the engineers. 

“Did they try to prevent your coming 
here before the Committee ?”? the wit- 


{ness was asked. 


“Yes, John M. Parker, before our 


| chamber of commerce, asked ws to keep 
ls ‘ re | out,” 
| view that the acquisitions of Wheeling | 


Mr. Elllerbe replied. He added that 
they were told that their comming would 
“gum the cards.” He said he felt that 
national organization’s report is 
rather persona?’ but that he had great 
respect for the Chamber of Cammerce 
of the United States. He said Shreve- 
port had a director on the CHumber of 
Commerce of the United States and that 
“we did our best to have them’ include 
the Red River. 

“We are trying to show,” he said, 
“that the Chamber of Comme PFve of the 
United States is in error.” 

Representative Reid (Rep.), of Au- 
rora, Ill., the Chairman of the Com- 
mittee, told the witness that Fe wanted 


mit understood that so long as he is Chair- 


man the Committee would hez* anyone, 
whether representing a chamber of com- 
merce or a ladies’ aid society or any 
other activity tht might have any in- 
foymation to present to the Cothmittee, 

Both Representative Aswell ard Mr, 


| Ellerbe described the situation in the 


Atchafalaya basin and the TWBayoun des 
Glaises. Dr..Aswell said that there are 
many small landowners in that section, 
that in one county alon@ more than 


[Contizzwed on Page 2, Column 5.] 


‘Radio Commission 


Orders 69 Changes 


| Takes Steps to Improve Recep- 
tion Between 600 and 1,000 
KKilocycle Bands. 


“A list of 69 changes in the status of 
| broadcasting stations which have been 
operating within the frequemey range of 
(499.7 to 
299.8 meters) was announced by the 
Federakt Radio Commission November 16 
with the statement that within a few 
days there will be announced an addi- 
tional list of changes desigmed to im- 
prove reception of radio program’ out- 
side the 6900 to 1,000 kiloeyele band, 
These are the frequencies which the 
Commission announced in an earlier 
statement were tobe cleared of all forms 
of interference. They represent, it was 
stated, the Federal Radio Ccommission’$ 
“interpretation of its responsibility, fixed 
for providing the goreat listen. 
ing public of America, with its invest. 


| ment of many nillions in radio receivers, 


an opportunity to use and enjoy good 
reception.”’ The statement of the Com- 
mission, accompanying the list of 
changes, follows: 
Recourse May Be Hiad. 

Stations adversely affected in some in- 
| stances must be martyrs to the cause of 
better radio. If the Commission hag. 
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\cessory 
storage batteries, étc., used for starting | 
and regulating the apparatus mentioned | 
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Establisthes Rates to Be Charged for Message Service 


| Proposal Adopted 


At Plenary Session 


Progress Made in Formulating 
Regulations Over Mnterna- 
tional Communication. 


The International Radiotelegraph Con- 
ference im plenary session on November 
16 adopted a code of regculations de- 
signed to provide a system of control of 
international communications by radio- 
telegraph. 

Following are the full texts of the 
regulations adopted at the (November 16 
plenary session of the International 
Radiotelegraph Conference : 

ARTICLE 4. 


Paragraphs 1 and 2 still being studied. 

3. The interested administrations shall 
fix the tolerance allowed between the 
average frequency of omissions and the 
frequency provided; they shall endeavor 
to take <advantage of technical progress 
progressively to reduce this allowed tol- 
erance. 

4. In the case where frequency bands 
are assig-ned to a definite service, sta- 
tions in that service may use frequencies 
sufficiently removed from the limits of 
these bamds so that they ‘will not pro- 
duce harmful interference with the work 
of stations belonging to _ services to 
which Ihave been assigned frequency 
bands immnediately adjoining. 

1. The service of every mobile radio- 
telegraphic or radiotelephonic station 
must be carried out by a radiotelegraphic 
pperator possessing a certificate issued 
by the government to which said station 
ls subject. 
provided with a radiotelephone instaila- 
tion or 
exceeding 
fixed by 
only for 


Technical Committee), 
telephony and working on a 


by Technical Committee), the service 
may be carried out by an operator hold- 
ing only a certificate of xzadiotelephone 
operator. 

In the case of the absolute unavail- 
ability of the operator in the course of 
_a crossing, flight or voyage, the master 
“or the person responsible for the mo- 
bile station may authorize, but only 
temporarily, an operator possessing a 
certificate issued by another contracting 


government tocarryon the radio service. | 


In case it should be necessary to have 
recourse, as a temporary 


cate, this service must be limited to 


emergency cases. In any case, the opera- | 


tor or the above-described person shall 


be replaced as soon as possible by an | 


operator possessing the certificate pro- 
vided for in the preceding paragraph. 

2. There aretwoclasses of certificates 
for radiotelegraph operators and one 
class of certificates for 2 adiotelephone 
operators. 

Each country remains free to fix the 
number of examinations judged neces- 
sary to attain the first class certificate. 

The certificate of the first class must 


necessarily include that the operator pos- | 


sesses the requisite ability for the ob- 
taining of the certificate of radio tele- 
phone operator. 


for the certificate of the second class. 
The minimum conditions to be required 


following : 
A. First Class: 
first class shall show the 


regards = 


well as the knowledge of practical func- 
tioning of all the apparatus used in the 
mobile service; 

(b) Theoretical and practical knowl- 


edge of the functioning of accessory ap- | 


paratus, such as generators, 
teries, etc., 
regulatimg the apparatus mentioned in 
the preceding paragraph a~ 


storage bat- 


(c) The necesasry practical knowledge under the preceding Regime shall be re- 
on board, the 


repairs O£ damages that may be suffered | 


to effect ‘with the means 


by the apparatus during a voyage. 
(a) Correct transmissiom and correct 
auditive 


ation marks) ata speed of 20 (twenty) 
groups’ per minute, and of a text 
native plain language, at a speed of 25 
(twenty-five) words per minute. 
group Of code must comprise five char- 
acters, each figure or punctuation mark 
counting as two characters. 
erage word of the text in 
language must contain five characters. 


(e) Detailed knowledge of the regula- | 


tions applying to the exchange of radio 


communications, knowledge of documents | 


relative to charges for radiotelegrams 
and knowledge of the radiotelegraphic 
part of the Regulations om the Safety of 
Life at Sea, and knowledge of the spe- 


cial prowisions regulating the radioelec- | 


tric service of aerial navigation; 
(f) Knowledge of the general geog- 
raphy of the five parts of the world, 


especially the principal electric connec- | 


tions by ‘wire or wireless. 


Second Class Certificates 


To Show Professional Value 

B. Second Class: The certificate of the 
second class shall show the professional 
value of the operator as regards: 

(a) Theoretical and elementary prac- 
tical krmowledge of electricity and of 
radiotelegrraphy, as well as knowledge of 


paratus wsed in the mobile service; 

(b) Elementary theoretical and prac- 
tical knowledge of the functioning of ac- 
apparatus. such as _ generators, 


in paragraph (a); 

(c) Practical knowledge sufficient in 
case Of damages suffered -by the ap- 
paratus. 

(d) Correct transmission 
auditive 


and correct 
reception of groups of code 


However, in mobile stations | 


weak power (of a power not | 
* * * to be where necessary | 
usable | 


; | in case of distress, 
wave length of ** * meters (to be fixed | 


| to fix the conditions 
| tificate. 


operator to a | 
person not possessing a sufficieht certifi- | 





Each country remains | 
free to require or not this same ability | 


| aeronautic service must 
for obtaining those certificates are the | 


A certificate of the | 
professional | 
and technical value of the operator as | 


| grapher of the second class, 

(a) Knowledge of the general princi- | 
ples of electricity and of the theory of | 
radiotelegraphy and radiotelephony as | 


used for putting to work and | 


reception of groups of code | 
(mixture of letters, figures and punctu- | 


Each | 
The av- | 


native plain | : y 
| detaifed procedure shall be obligatory, 


| make 


| ence 





| tion 
| station called is keeping watch. 
(2) The station called shall reply by 





—$—$—$—— — — ———————_ HY 


(mixture of letters, figures and punctu- 
ation marks) at a speed of 16 (sixteen) 
groups per minute, and of a text in 
native plain language at a speed of 20 
(twenty) words per minute. Each group 
of code must comprise five characters, 
each figure or punctuation mark count- 
ing as two characters. The average 
word of the text in native plain language 
must contain five characters, 

(e) Knowledge of the Regulations ap- 
plying to exchange of radio communica- 
tions, knowledge of documents regarding 
charges for radiotelegrams and knowl- 
edge of the Regulations on Safety of Life 
at Sea, in that which concerns radio- 
telegraphy. 

(f) Knowledge of general geography 
applying to communications by wire or 
wireless. 

Operators who have successfully passed 
the examination for the obtaining of 
the second class certificate shall receive 
from their Government = temporary cer- 
tificate authorizing them to embark as 
chief of station on vessels of the third 
category. After having had six months 
service aboard a vessel, they may receive 
the definite 2nd class certificate au- 
thorizing them to exercise the same func- 
tions on a vessel of the 2nd class. 

C. Special Certificate: The radiotele- 
graphic service of small vessels (to 
which the Convention on the Safety of 
Human Life at Sea is not applicable) 
may be carried out by operators provided 
with a special certificate answering the 
following requirements: 

(a) The operators of such of these 
mobile statiéns as participate in the in- 
ternational service of public correspond- 
ence and in the general work of mobile 
stations, must be capable of carrying 
on radio communications at the speed 
of emission and of reception provided 
for in the case of the certificate of the 
second class; 

(b) When these stations do not par- 
ticipate in this service but act normally 


traffic on a special 
turbing the other radio services, it de- 
volves on ‘each government interested, 
for obtaining cer- 
As 


an exception, it is allowed provi- 


sionally to the Government of New Zea- | 


land to grant a special certificate, the 
conditions for obtaining which it will 
itself fix, to operators of small vessels 


| of its nationality which do not go far | 


from the coasts of the said country and 
participate in the international service 
of public correspondence and in the gen- 


eral work of mobile stations only in a | 


limited manner. 


Radiotelegraph Operator 
Certified as to Abilities 
Certificate of Radiotelephone Oper- 


ator: This certificate shall show the pro- | 


operator as re- | edgment of receipt shall be preceded by 


} the following formula: 
; of the sending station, the word DE, the 
| call signal of the receiving station. 


fessional value of the 
gards: 

(a) Knowledge of the adjustment and 
the functioning of radiotelephone ap- 
paratus; 

(b) Ability in the transmission and re- 
ception in a clear way of conversation 
by telephone apparatus 


(c) Knowledge of the Regulations ap- | 
plying to the exchange of radiotelephone | 


communications and the part of the 
Radio Telegraph Regulations relating to 
safety of life. 

The radiotelephone operators of the 
show a mini- 
mum of 50 hours of flying on board an 
aircraft. 


The holder of a certificate of radio- | 


telegrapher of the first class, as well as 
the holder of a certificate of radiotele- 


with the certificate of radiotelephone op- 
erator, may carry on the radioteleprone 
service on every mobile station. 

4, Each administration shall take the 
necessary measures to oblige the opera- 


tors to keep the correspondence secret | 


and to avoid in the greatest possible 
measure the fraudulent use of the cer- 
tificates. 

the necessary measures in order that 
the benefit of the certificates delivered 


tained for the holders of these certifi- 
cates capable of satisfying, in a general 
way, the new conditions of admission. 
6. The provisions of the present Ar- 
ticle must become mandatory within a 
minimum period of three years after the 


in | Present Regulation goes into force. 


Procedure Specified 


For Mobile Service 
ARTICLE 9. 
General Procedure in the Mobile Service. 
1. In the mobile service the following 


except in the case of distress call or dis- 
tress correspondence to which the pro- 
visions of Article 21 are aplicable. 

2. (1) Before proceeding with any 
transmission, the sending station must 
sure that there 
cessive interference with 
munications carried on within its radius 
of action, on the wave to be used; if 


| there is any probability of such interfer- 
occurring it shall await the first | 


break in the transmission with which it 
may interfere, 


(2) If, in spite of this precaution a | 
radio transmission already in progress is | 


interfered with by the call, the latter 


must cease at the first request made by 
| a land station open to the international 
| service of public correspondence, or by 


The station 
must indicate 


any land aviation station. 
requesting this cessation 


| the aprpoximate duration of the delay 


f a S «0 | imposed upon the station whose call has 
the adjusting and functioning of ap- | : I Mees 


been stopped. 
2 


3. In radiotelegraph communications 


| of the mobile service the following pro- 


cedure shall be used for calling a sta- 


| tion: 


(1) The calling station shall make the 
call by transmitting, at most three times, 


| the call signal of the station called, the 


| word DE, followed three times, at most, 
order to be able to make srmall repairs in | 


by its own call signal. 
For making this call the calling sta- 
shall use, the wave 


and carry on their | 
wave without dis- | 





provided | 


5. The interested countries shall take | 


will be no ex- | 
other com- | 





on which the | 


Deliberations Draw 
Near to Conclusion 


Completed Document Expected 
To Be Ready for Signa- 
ture November 21. 


transmitting at most three times the 
call signal of the calling station, the 
word DE, its own -sigmal, and, if it is 
ready to receive the traffic, the letter 
K (invitation to transmit), folowed, if 
it considers it useful, by an appropriate 
abbreviation and by a number indicating 
the force of the signal received. 

3) If the station called is prevented 
from receiving, it shall replace in the 
reply formula, the letter K by the signal 
~-—... (wait), followed by a figure in- 
dicating in minutes the probable dura- 
tion of the wait. If this probable dura- 
tion exceeds 10 minutes, the reason for 
the delay must be given. 

(4) When there are several radio 
telegrams to be transmitted in the same 
direction, they may be transmitted by 
series, with the consent of the station 
which is to receive them. 

(5) This latter station in giving its 
consent, shall indicate the number of 
radio telegrams which it is ready to re- 
ceive ina series, and this indication shall 
be followed by the letter K. 


Longer Telegrams 
Considered as Series 

(6) In principle every radio telegram 
containing more than 100 words shall 
be considered as forming a series, or 
shall terminate a series then under way. 

(7) Asa general rule, long radio tele- 
grams, those in plain language, as well 
as those in code or cipher, shall be 
transmitted in sections, each section con- 
taining 50 words in the case of plain 
language and 20 words or groups where 
code or cipher is employed. 

(8) At the end of each section the 
signal.. . (2?) meaning: “Have 
you received the radiotelegram thus far,” 
shall be transmitted. If the section has 
been correctly received, the receiving sta- 
tion 
transmission of the radiotelegram shall 
be continued. 


(9) The transmission of a radiotele- | 


gram shall be terminated by the signal 
‘“ . (end of transmission) followed 


| by the » al signal of the sending station 


and by the letter K. 

In the case of a transmission by se- 
ries, the call signal of the sending sta- 
tion and the letter K_ shall be given 
only at the end of the series. 

(10) Acknowledgment of receipt of a 
radiotelegram shall be given by means 
of the letter R followed by the num- 
ber of the radiotelegram, this acknowl- 


the call signal 


Acknowledgment of receipt of a series 
of radiotelegrams shall be given by 
means of the letter R followed by the 
number of radiotelegrams received as 
well as by the numbers of the first and 
@f the last telegram composing the se- 
ries. This acknowledgment of receipt 
shall be preceded by the above defined 


| formula. 


(11) The end of work between two 


| stations shall be indicated by each of 


them, by means of the signal... 
(end of work) followed by its own call 
signal. 

4. (1) If the calling 
to transmit its traffic with a type of wave 
and-or on a wave length different from 
those employed to make the call, it 
shall send after its own call signal, the 


| service indications defining the type of 
| wave and-or the wave length which it 


proposes to use for its transmission. The 
absence of these service indications 
means that it does not intend to change 


the type of wave or wave length. 


Rule for Requesting 
Change of Wave 


(2) If the station called wishes the 


; calling station to send on a type of wave 
| and-or wave length other 


than those 
used for the call, it shall add to the re- 
ply formula, service indications defining 
the type of wave and-or the wave length 
which it desires be used. The absence 
of these service indications will signify 
that it does not wish that the type of 
wave and-or wave length used for the 
call be changed. 

(3) If the calling station has indicated 
that it is going to use for sending, a 
type of wave and-or a wave length other 
than those with which it has made the 
call, the station called in the reply form- 
ula shall put before the letter K the ab- 
breviation showing that from the mo- 
ment it is listening on the type of wave 
and-or the wave length announced, and 
that it itself will use the said type of 
wave and-or wave length for the entire 
duration of the communication. 

(4) If the calling station isa land 
station which, according to the provi- 
sions of the present regulations, may 
employ a wave other than those which 
it is possible for the mnobile station to 
transmit, it may, after having estab- 
lished contact, employ this wave to trans- 
mit its traffic. In such case, the procedure 
shall be as follows: 

The land station shall call the mobile 
station by using the wave on which the 
latter is keeping watch; and, after hav- 
ing obtained an answer, shall inform it 
by means of the appropriate abbrevia- 
tion, that it is to listen thereafter on 
the wave which it intends to use, 

If the mobile station can receive the 
wave indicated, it shall send the letter 
K, if not, it shall inform the land sta- 
tion, by means of the appropriate ab- 
breviation, that it is mot possible for it 
to receive the proposed wave, and the 
two stations agree to adopt another 


| working wave. 


(5) The land station 
wave which it has employed until after 
the transmission of the signal... - 

- (end of work), followed by its call 


shall keep the 
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shall send the letter K and the | 





station intends | 


Government Urged 
To Take Full Control 
OfFlood Prevention 


Mississippian Says Problem 
Long Has Been Consid- 
ered as National. 


State Action Opposed 


Division of Responsibility De- 
scribed as Wasteful and 
Inefficient. 


Alfred Stone, of Mississippi, a mem- 
ber of the flood control committee of 
the Chamber of Commerce of the United 
States, has advised the House Committee 
on Flood Control that history shows 
that, while statesmen, publicists, and 
engineers have differed as to methods 
and degree of control to be exercised 
over the Mississippi, they have not dif- 
fered as to the national character of 
that river itself nor as to the national 
characier of any undertaking that would 
assure ultimate success of control. 

He said that to attempt to combine 
the treatment and solution of all the 
problems of the tributaries with the 
main problem of flood control on the 
Mississippi would mean only confusion 
without relief. His statement in full 
text follows: 

A study of the history of the Missis- 
sippi River shows that statesmen, publi- 
cists, presidents, and engineers have dif- 
fered as to methods and degree of con- 
trol to be exercised over the stream. 
They have differed as to the major pur- 
poses of such control. They have differed 
as to the cost and differed as to how the 
cost should be allocated. But they have 
not differed as to the national character 
of the river itself, nor differed as to the 
national character of any undertaking 
which holds assurance of ultimate suc- 
cess. 

Problem Too Big For States. 

Before the Civil War even John C. 
Calhoun declared this was a national 
probiem and in 1878, James A. Garfield, 
who later became President of the 
United States, declared in Congress: 

“The statesmanship of America must 
grapple with the problem of this mighty 
strean; it is too much for any State to 
handle; too much for any authority other 
than that of the Nation itself to man- 
age.” 

We are reduced, therefore, to a con- 
Sideration of the question of the alloca- 
tion of the costs of the works necessary 
to control the stream. Here again we 
find no question raised as to any aspect 
of such work, other than the control of 
floods. No question is every raised as 
to the cost of dredging through bars, 
preventing cutoffs, reveting caving banks, 
removing obstructions, or deepening 
channels, 

Although the Act of 1879 specifically 
included flood prevention, the justice and 
necessity of doing the necessary work as 
a national duty and at national expense 
were not recognized. 

The position taken is not logical. The 
Government should now, as the last step 
in the growth of a national attitude, take 
over the entire responsibility for this 


| aspect of Mississippi River control, as a 


matter of national duty and expense. It 
should do this or it should wash its hands 
of the entire matter, decline to bear any 
share of the cost of flood prevention and 
impose upon the people of the lower 
valley the duty of protecting themselves 
or evacuating the territory. 

Opposes Divided Responsibility. 

There is no logical justification for a 
half-way course. Flood control is either 
a national duty or it is not a national 
duty. There should be no recognition of 
a policy of half-way duties in national 
problems. On what ground of reason or 
logic is a divided responsibility arrived 
at? And what determines the basis— 
be it fifty-fifty or anything else. 

And why set up one rule for one char- 
acter of national undertaking and an- 
other rule for another? If it is the duty 
of the Nation to control the flow of water 


| by locks and dams in the Upper Missis- 
| sippi, at Minneapolis or at St. Paul, and 


if it is the duty of the Nation to control 
the flow of the Lower Mississippi so as 
to secure a 35-foot channel from Baton 
Rouge to the Gulf—by what process of 
reasoning is the national duty denied to 
control the waters of the river between 
these two ends of the stream? 

It is a far cry to Henry Clay’s question 
as to why and how long the Nation would 
continue to spend vast sums for public 
works along the Atlantic seaboard and 
refuse the same assistance to the harbors 
of the Mississippi Walley. That day has 
long since passed, and the charge of un- 
equal treatment as to harbor works can- 
not now be made. And just as surely as 
day follows night, just so surely will 
the time come in this country of ours 
when the student of the history of our 
internal development will look back in 
amazement to the period when this Gov- 
ernment imposed upon any of its citizens 
the duty of sharing in the control of its 
greatest national stream, of protecting 
themselves against its devastating floods. 

The importance of Mississippi River 
control as related to navigation is in- 
dicated by the steady increase in river- 
borne commerce. In 1921 the total river 
tonnage from St. Louis to New Orleans 
was 10,246,056 tons walued at $391,578,- 
O64. In 1925, the last year for which 
complete figures are immediately avail- 
able, the tonnage was 15,006,132, valued 
at $557,821,997. This was an increase of 
50 per cent in tonnage in five years and 
not far from that in value. 

Large Ports on River. 

Two of the leading ports in America 
in tonnage are located on the Missisippi 
River. New Orleans holds steadily its 
position as the second port in the coun- 
try, and Baton Wouge varies from 
seventh to tenth. 

And there is a very definite business 
reason for national assumption of com- 
plete control. The history of all public 
work indicates the loss and waste inei- 
dent to delay and lack of continuity of 
operation. This is particularly true of 
river works, Suppose Congress should 





worth of levees have either caved 
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House Committee ort Flood Control Is Asked 
To Include Red River i in Plan for Relief 


Louisiana Delegation Tells of Conditions and Needs in Its 
Territory as Result of Over flows. 
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now, that the people along the Red do 
not fear the river's overtopping the lev- 


8,000 families were driven away from 
theit homes by the recent flood and that 
when they came back to their homes 
after the water had subsided their crops 
and livestock and other resources ‘were 
gone, He said they could not get credit 
in which they differed from the large 
landholders. He said that while he had 
great respect for the Army engineers, 
he felt that, irrespective of the Army en- 
gineers, Congress should give the Fed- 
eral protection and aid to the people of 
that section to which they are entitled. 
Tells of Heavy Losses. 

Mr. Ellerbe told of the heavy losses 
from the flood and said that the people 
there had dealt with the Army engineers 
so long they had been following the 
Army theory of levees only. He said 
the position of his people, in the middle 
Red River district from Arkansas to the 
Natchitoches bluffs, is that the Federal 
Government should take over the control 
and responsibility for the lower Red 
River valley, as part of the national flood 
control policy. He said he favored the 
recognition in this way of these rivers 
that are navigable streams, over which 
the Federal Government already has as- 
sumed control im the matter of bridges 
and similar works. ° 


Declares Erosion 


Is Real Problem 

C. M. Dickson, of Shreveport, vice 
chairman of the Caddo Levee District 
and chairman of the Flood Control Com- 
mittee of the Red River Valley Improve- 
ment Association, discussed the present 
status of the lewees and river im the 
Caddo and Bossier levee districts of 
Louisiana. He said he wanted the Fed- 
eral Government to take charge of the 
Red River as a primary tributary of the 
Mississippi. 

John Sentell, of Shreveport, president 
of the Caddo Parish police jury and di- 
rector of the Red River Valley Improve- 
ment Association, a planter who has 
lived along the stream for 30 years, told 
how that parish is affected by the flood 
waters. He said he spoke for the sec- 
tion of the Red River up in the north- 
west part of Louisiana. He said the 
conditions on the Mississippi and on the 
Red River were comparable, only differ- 
ing in proportions. He told of the big 
floods of 1894, 1902 and 1908 tearing to 
pieces the levees on the Red River. 

He said the levees are high enough 


decide to press levee construction ‘with 
all possible speed, as I trust will be done, 
as one aspect of its program of flood 
control And suppose the present plan 
of local contributions should be retained. 
The rapidity of the work would be de- 
termined not by the amount made avail- 
able by Congress, as should be the case, 
but it would be controlled by the finan- 
cial ability of each particular local dis- 
trict to raise its part of the total. Work 
would progress not according to the ne- 
cessity of each situation as determined 
by the engineers, but would be governed 
by local considerations entirely removed 
from engineering requirement. The dis- 
trict in which work was most urgently 
needed might easily be the one Tedst 
able to make its contribution. - 
Another business consideration in- 
volves the question of absolute waste. 
Mr. J. S. Allen, Chief Engineer fox: the 
lower Mississippi District, is authority 
for the statement that the total volume 
of work now in the 1,900 miles of Levees 
from Cairo to the Gulf represent a total 
outlay since 1882 of $229,000,000,,. of 
which the National Government has put 
up $67,000,000, and the local districts 


$162,0090,000. He says these levees have | 


a replacement walue of approximately 
$115,000,000. This means that we have 
lost substantially half of what we have 
expended—even after making allowance 
for differences im the construction costs. 
In other words, practically $100,000,000 
into 


the river through lack of funds for 


prompt revetment, or through breaks | 


which have necessitated their replace- 
ment. The levee line in my district is 
approximately 200 miles in length. Since 
1882 more miles of levee have either 
caved into the river or been replaced 
on account of breaks, than we now have 
standing, 

In other words, the stability of the le- 
vee system depends upon the stability of 
the river banks, as well as upon the size 
of the levees themselves. And bank sta- 
bilization by revetment, like channel 
stabilization, is pecularily the duty and 
responsibility of the national authority; 
which is only cumulative evidence that 
the dual system of control with its di- 
vided financial and physical responsibili- 
ties, has been ‘wasteful, inefficient and 
hopeless). And from the very inherent 
nature of the undertaking, it always will 
be so, 

The engineers of the Government are 
now prosecuting a study oi the problems 
of the streams tributary to the Miissis- 
sippi. To attempt to combine the treat- 
ment and solution of all these problems 
would inevitably mean nothing but con- 
fusion without relief or light to any 
of u. And Congress has not been un- 
mindful of its duty to the nation’s other 
streams and to _ its ports everywhere. 
From 1882 to 1926 inclusive the Gov- 
ernment has expended $1,265,401 on its 
rivers and harbors and locks and dams, 
This includes wapper and lower Miissis- 
sippi River works, but does not include 
$68,000,000 for levees. This item singled 
out and set aside does not seem large 
by comparison. 

If the problem of the control of Mis- 
sissippi River floods is a national prob- 
lem, then Congress should frankly face 
it and treat it as such. If the decision 
be made upon a narrower plane, then 
we should undertake a new apprisal of 
national duties and responsibilities. 
There is but one ultimate answer to the 
whole question, and that was made by 
James A. Garfield, half a century ago. 
It is the answer which I believe this 
Committee and this Congress are now 
prepared to give, backed by the aroused 
conscience and interest of the Nation. 


) 





ees, but that their problem is the pre- 
vention of e caving in of the river 
banks fro6m erosion, He said the levees 
there are mot strong enough and that it 
is necessary to protect its banks with 
revetments, “‘the one thing that is going 
to aid navigation i in the Red River, stab- 
ilizing the river's banks and channels 
and strengthening the levee system.” 

Asked by the Committee if building 
reservoirs at the headwaters of the Red 
River would not hold back the flood 
watersron that stream, Mr. Sentell said, 
“That w ould be a great solution of the 
problem.” He said his people had not 
gone into that because they felt that 
reservoirs ‘Were an engineering problem 
and they did not know the costs. He 
added that they were only asking that 
the tributaries be considered in the way 
that the facts warrant and that they 
were merely presenting their informa- 
tion to the Comnittee. 

Chairman Reid wanted to know if the 
witness contended that the Red River is 
not affected by the Mississippi River's 
volume of water and the witness an- 
swered not at all, adding that it was 
not affected above Alexandria. The 
Chairman then declared that if the Red 
River is not affected by the Mississippi 
“you haven’t much excuse for being con- 
sidered in this problem.” 


Effect of Mississippi 
On Red River 


Representative Wilson (Dem.), " of 
Ruston, La., a member of the Committee, 
interrupted to suggest that the witness 
meant the Red River is not affected un- 
less the Mississippi is dammed up be- 
low the Red’s mouth, in which case the 
Red River would be affected. The Chair- 
man replied that the witness was elimi- 
nating a fundamental consideration. Mr. 
Sentell replied that the Mississippi River 
is affected as high as Alexandria and 
described the gradients on the Red River. 
He told how the great volume of the Red 
River is added to the Mississippi's. “If 
what you say is true,” the Chairman ob- 
served, “then the Red River is not im- 
portant im this problem beyond Alex- 
andria.”’ 

W. T. Mayo or Shreveport, City Com- 
missioner of Public Utilities, told how 
the Red River, on which the city of 75,- 
000 people is located, has forced the city 
to spend $250,000 on protection of its 
banks, within the city limits, where cav- 
ing in was threatening $5,000,000 worth 
of property on one of its principal 
streets. He said that he agreed with Mr. 
Dickson that “we need these lands and 
the Government needs these lands” 
along the Red River. He said the people 
were at the end of their resources. Asked 
how that ‘made Red River a national 
problem, Mor. Mayo said that the impor- 
tance of the river justified it. 

“Are there increased waters pressing 
your part of the Red River that are com- 
ing from other States?” asked Chair- 
man Reid. 

“Yes,” replied the withesd: “Do the 
waters passing through Red River add to 
the volume of water pressing into the 
Mississippi in such considerable volume 
as to be considered in any plan for flood 
control ?”’ “Yes.” replied the ‘witness. 
The witness referred to the Mississippi 
main channel filling to excess from other 
streams. ‘Is there danger to life and 
property if the river breaks out of the 
levees?” asked the Chairman. “Exceed- 
ing so,” the witness replied. 

Dolph Frantz, Shreveport, La., editor 
ofanewspaner there, told of his interest 
in the Red River and what the people of 
the valley think of the flood situation. 


Inclusion of Red River 
In General Plan Urged 
At the afternoon session, V- G. Phillips, 


of Natchitoches, La, president of the 
Natchitoches Chamber of Commerce, told 








Funds Are Denied 
For Shipping Goods 
Of Deceased Consul 


Payment Is Allowable Only 
Within Six Months of 


Retirement. 


Family Settled Abroad 


Maintained Foreign Residence 
For Two Years After 
His Death. 


The transportation of the family and 
effects of a consular officer is authorized 
only with, and as an incident to, the 
expenses of the consular officer himself 
in going to and returning from his post, 
according to a decision of the Comp- 
troller General of the United States, J. 
R. McCarl, and submitted to the Secre- 
tary of State in behalf of a consular of. 
ficer who had been retired, the General 
Accounting Office has just announced. 

The transportation of the household 
effects of the former consul would have 
been properly chargeable to the Govern- 
ment if he had returned to this country 
within six months after his retirement, 
Mr. McCarl pointed out. The full text 
of the ruling follows: 

Remained Abroad Until Death. 

The transportation of the family and 
effects of a consular officer is authorized 
only in connection with, and as an in- 
cident to, the expenses of the consular 
officer himself in going to and returning 
from his post. 

The right of the consul in this case 
to the return of his family and effects 
to this country accrued upon his retire- 
ment but, instead of exercising that 
right within six months he apparently 
abandoned all intention of returning to 
this country and continued to reside 
abroad until his death, approximately 18 
months thereafter. Even then his widow 
did not return to this country but re- 
mained abroad for an additional two 
years. 

Answering your question specifically, 
you are informed that the household ef- 
fects of the former American Consul 
Gebhard Willrich, may not, at this time, 
be transported to this country at the 
expense of the United States. 


Aviator Lindbergh Relieved 
Of Duty at Own Request 


Col. Charles A. Lindberg who re- 
cently was ordered to active duty at 
Selfridge, Field, Mich., at his own re- 
quest, has been relieved from such duty, 
it has just been announced at the De- 
partment of War. 

It was explained orally at the De- 
partment that Colonel Lindburgh lad 
made the request for relief because of 
circumstances that have developed of 
which he was not aware at the time he 
requested active duty. He may return 
to active duty in two or three weeks. 


of the effects of the flood in the Natchi- 
toches district. J. L. Pitts, of Adex- 
andria, La., chairman of the Waterways 
Committee, Alexandria Chamber of Com- 
merce, and vice president of the Red 
River Valley Improvement Association, 
discussed the lower Red River. 

He said the Red River was affected by 
the backwater of the Mississippi for up- 
wards of 100 miles. “If any plan is 
adopted, and you accept it as a national 
responsibility,” he said, “and you take 
over the Mississippi River proper, you’ll 
do the Red River a great injustice, be- 
cause higher levees on the Mississippi to 
the exclusion of its tributaries—and I 
speak generally of them—would aggre; 
gate our troubles beyond our ability to 
handle, heaping up and backing up the 
waters on us.” 

Other witnesses discussed the lower 
Red River and the upper Red River. 
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Senator Walsh Gives | Committee on Ways and Means Adopts 


Plan of Investigation 
Into Public Utilities 


*Will Inquire Into Financing 
of Holding Companies and 
Merging Into Groups. 


) ° 
Anxious , for Facts 
Says State Commissions ‘ Un- 
doubtedly Interested 


What Is Brought Out. 


in 


In an oral statement November 16, 
Senator Thomas J. Walsh (Dem.), of 
Montana, outlined the points which he 
is planning to have investigated in con- 
nection with the development of utility 
companies in the United States. This, 
he said, will inquire into the financing 
of holding companies and the merger of 
local utility companies into groups. 

“The Federal Trade Commission,” said 
Senator Walsh, “has narrowed the field 
somewhat by giving facts on the so- 
called power trust, but the material de- 
veloped there will afford us a basis for 
inquiring into what has happened in the 
strictly financial side of the industry. 

“I am really advised that many mil- 
lions have been made in the flotation of 
benefit of lower rates for light and 
velop that this was legitimately made. 
But, on the other hand, if it was, then 
why isn’t the public being given the 


benefit of lower artes for light and 


power? 
“Ask to Bring Out Facts. 

“Kither the properties were bought at 
sums that make it necessary for the 
present rate schedules to be maintained 
at a cost to the consumer that should 
come down, or else the investor has been 
asked to buy securities which by reason 
of the high prices paid for the properties 
will not mean the payment of early divi- 
dends. It is our task to bring these 
facts to light for the protection of the 
public. The various State commissions 
will be much interested, I am sure, in 
what is brought out. 


“It is not my purpose to recommend | 


Federal regulation. 5 


“TI haven’t any such idea in mind nor | 


am I pointing toward Government own- 
ership. I cannot say what recommenda- 
tions will be made, and I am not even 
sure that we can correct some of these 
.abuses by legislation, but I am anxious 
on which base 
their 
or elsewhere.” 
Many Interested in Inquiry. 

“A very ‘prominent Republican was 
the first to suggest this inquiry to me, 
and I have had visits from various per- 
sons interested in the investment of 
securities for institutions who have told 
me it was very important that the truth 
be disclosed. When the Teapot Dome 
investigation started some people called 
it political. 

“T am not comparing this inquiry with 
the Teapot Dome affair, for there has 
been no contact with the Government in 
the utility business and the two things 
are entirely different, but whenever any 
effort is made to get at the facts; some 


interested groups can 


of those who oppose it invariably think | 


the motive must be political. 
“We are going to invite students of 
the public utility field, engineers, finan- 


ciers and all who can throw light on the | 


subject to testify.” 


Mr. Jardine Differs 
With Business Men 


[Continued from Page 1] 
marketing of perishable 
through cooperative selling organiza- 
tions, but stated that “in the-marketing 
of staple crops like wheat and cotton 


the advantages to be gained are not so | 


great as is generally assumed and in 
part are offset by definite dangers.” 
“Mr. -Nagel said many things that I 


have been talking about for over two | 
years,” the Secretary said, “and is en- | 
titled to his opinion on cooperative mar- | 


keting, but I believe it would be difficult 
to substantiate. It is my 
staples can be marketed cooperatively 


more effectively than can _perishables, | 


because staples can be held temporarily 
while perishables must be moved at 
once. 

“I do not see any danger in large 
cooperative organizations for the sale of 
staple products. If the Nagel Commis- 
sion. were familiar with the latest de- 
velopments in cooperative marketing, 
they would know that commodities can- 
not be held long enough to do any harm. 
Cooperative organizations have found 
that there are so many food articles on 
the market, and that new supplies are 
coming in so steadily, that attempts to 
hold their commodities longer than just 
temporarily is disastrous. 

“I think that it would be harder. to 
market perishables on a large scale than 
it would staples, but believe that coop- 
erative selling of both types can be done 
successfully.” : 

The Secretary said that if any addi- 
tional plans on farm relief had been sub- 
mitted to the President, they had not 
been referred to him. 


Returns From 67 Cities 


Show Lower Mortality Rate | 


Telegraphic returns from 67 cities | 


with a total pbpulation of 29,000,000 for 
the week November 12 indicate a mor- 
tality rate of 11.9 as against 12.2 for 
the corresponding week of last year. The 
annual rate for 66 cities for the 45 weeks 
of 1927 is 12.3, as against 13.3 for the 
corresponding weeks of 1926. 

The highest rate for the week (18.1) 
appears for Cincinnati, O., and the low- 
est (5.3) for Yonkers, N. Y. The highest 
infant mortality rate (117) appears fo) 
Tacoma, Wash., and the lowest for Du- 
luth, Minn., which reported no infant 
wortality. 


| against and 
| property sold, and, if in excess of such | 
basis, shall be taxable to the extent of | 
is realized | 





action before State commissions ! 





commodities | 


belief that | 





Policy on Taxing Installment Sales | 


House Group Accepts View That Double Taxation Under 
Present Law Is Not Serious. 


[Continued from Page 1] 


rate of tax in a previous year a ground 
for permitting a taxpayer to return an 
altogether subnormal amount of income 
in a later high-tax year. 

“The double-taxation feature in the 
past has not, in our opinion, imposed any 
seriously unjust burden. This conclusion 


is strongly supported by the fact that 
the original regulations embodied this 
feature, yet the option was freely availed 
of under those regulations. The adop- 


tion of the method has always been op- | For reasons of Government bookkeeping 


and accounting, it is recommended that | 


tional. 

“The past in reality seems to be that 
under amended regulations, for a time in 
force, other taxpayers of the same class 
received much more favorable treatment. 
It does not, however, seem that this 


inquity as between taxpayers of the same | 
class should be remedied by further con- | 


cessions to the class at the expense of 
the general body of taxpayers. 


favorable than the original regulations 
or the present law, no additional tax 
should, in our opinion, now be assessed 
by reason of the subsequent change of 
regulations or law. 

“An arbitrary limitation on real prop- 


erty sales similar to the 25 per cent | 
limitation is necessary, because there is | 
|a fundamental difference between the 
business of a real property dealer and | 


a personal property dealer. 
“There are exceptional 


not create a substantial assurance of 
the subsequent recovery of the deferred 
purchase money and some relief in such 
cases is called for. Such- relief might 
be governed by the application of the 


“<“Tf the obligations received by the 
vender have no fair market value, the 


oayments in case or other property hav- | 
ie Prop | of fact. 


ing a fair market value shall be applied 
reduce the basis of the 


the. excess. Gain or loss 
when the obligations are disposed of or 


| satisfied, the amount being the differ- | 
| ence between the reduced basis as pro- 


vided above and the amount reclized 
therefor.’ = 


| Extension Suggested - 
that the country shall have the facts, | 


In Application of Rule 
“It seems desirable, however, that 
specific authority should be given to the 


| Commisioner to apply article 46 to cases 
| to which it is not now being applied. | 


It is suggested that there be added to 
section 212 a clause embodying the rule 
above quoted from article 46 and author- 
izing its application wherever the ob- 


| ligations received by the vendor have no 


market value determinable with reason- 
able certainty by the application of 
standards customarily acecpied in busi- 
ness practice.” ‘ 

Mr. Green also announced orally that 


Committee with respect to the basis for 
gain or loss on sales by an execytor. 
This recommendation was: 

“Until recently gain or loss on an 
executor’s sale was measured by the 


| value at the decedeni’s death of what | 


was sold. As a result of the decision by 
the Court of Claims 


cedent had sold the property during his 


| life. 


“The rule of the McKinney case is in- 
convenient, for it is often 
to determine the decedent’s cost or other 
values. Moreover, as a practical matter, 
it results in taxing the value of bequests, 
devises, and inheritances as income. The 


| old rule seems preferable, and it is rec- 
| ommended that it be set forth in the 


statute. 
“Section 204 (a) (5) prescribes the 


basis when the beneficiary sells the prop- | 


erty as the value at the time of ‘acquisi- 
tion.’ 
is meant by the date of acquisition. 
‘date of death’ is recommended to make 
the basis certain and definite.” 

An amendment to this recommenda- 
tion was adopted by the Ways and Means 
Committee, Mr. Green said, to provide 
that whenever a settlement is made by 
an administrator in accordance with the 
regulations then in force the case cannot 
be reopened by the Government. 


The Ways and Means Committee has | 
also accepted the recommendation of the | 


Joint Committee on the subject of inter- 
est on overpayments and underpayments, 
which reads as follows, Mr. Green an- 
nounced: 

“Prior to the Revenue Act of 1921 no 
interest was paid on overpayments and 
none was collected on underpayments, 
except in the nature of a penalty. Pro- 
visions for compensatory interest are 
found in the last three revenue acts. The 
Revenue Act of 1921 was retroactive with 
respect to “interest on overpayments. 
The Revenue Act of 1926 was the first 
to make provision for interest on under- 
payments relating to years prior to 1921 
(even in this case to run only from the 
date of the enactment of the Revenue 
Act of 1926). 


Clarification of Provisions 
On Interest Advocated 


“Many controversies over the interest | 


provisions have arisen from the depend- 
ence of the interest period upon circum- 
stances which have no natural associa- 
tion with it. If ‘there are provisions 
in the law which should be subject to 
definite and exact mathematical com- 
putation, the interest provisions should 
come within that classification. This has 
been the primary object of the investi- 
gation made of this subject. 

“The trend of internal-revenue legis- 
lation has been toward the payment 
of interest on an overpayment for the 
period the overpayment actually existed. 


| check. 





Where, | 
however, returns have been filed and ac- | 
cepted on the basis of regulations more | 


classes of | 
| cases where the receipt of 25 per cent 
| case in a real estate sale clearly does 


| ticular item. 





in McKinney v. | 
| United States, and the denial of certi- 
| orari by the United States Supreme | 
| Court, the rule was changed so as to pro- | 
| vide that gain or loss on such a sale | 
would be measured as though the de- | 


impossible | 


Some doubt has arisen as to what | 
The | 





The existing’ act ends the interest period 


on an overpayment refunded at the date | 


of allowance; and an overpayment cred- 
ited (unless credited against an addi- 
tional assessment made under one of the 
last three revenue acts) the interest 
period is terminated with the due date 


of the amount against which the credit | 


is taken, 


“It is recommended that the date to | 


which interest is to run on a refund be 


a date determined by the date of repay- | 
ment rather than the date of allowance. | 


the Government be permitted to stop in- 


terest on a refund 30 days (but, not | 


more) prior to the date of the refund 


certain and more equitable than the pres- 
ent method. In some cases taxpayers 


now lose interest on refunds for as much | 


as eight months.” 
Committee Adopts 
Proposed Provisions 


The Committee adopted the provision 
proposed by the Joint Committee on In- 


| ternal Revenue Taxation respecting clos- 
| ing agreements and providing for higher 
| salaries for 


personnel of the General 
Co-~sel’s office and the Internal Revenue 
Bureau, Rep. Green (Rep.), of Council 
Bluffs, Iowa, chairman, announced at the 
conclusion of_the afternoon session. 
Green said: 


“The Committee adopted the provision | 


as the closing agreement, under which, 
as adopted, the Government and the tax- 
payer can enter into an agreement as 


It is believed that this is more | 


Mr. 
| 


| The President's Day | 


At the Executive Offices 
November 16, 1927. 


10 a. m.—Representative Carl Hayden 
(Dem.), of Phoenix, Arizona, called to 
recommend the appointment of the 
Chairman of the State Railroad Commis- 
| sion of Arizona, Amos A. Betts, to be a 
member of the 
Commission. 

10:30 a. m.—Representative Robert L. 
Bacon (Rep.), of Westbury, New York, 
called to discuss Philippine matters. 


| 


Interstate Commerce 


| Wood (Rep.), of Lafayette, Indiana, 
called to pay his respects to the Presi- 
dent. 


11:15 a, m. 
pay his respects to the President. 
vania Railroad, W. W. Atterbury, called 


| to express his pleasure that the Presi- 
dent would make an address on Novem- 





delphia. 
3:50 p. m—The Minister of Salvador, 
| Dr. Don Francisco A. Lima, end Senora 


| Lima, called to present the Minister of | 


| Foreign Affairs of Salvador, Dr. Don J. 
Gustavo Guerrero and Mrs. Guerrero. 
Remainder of Day—Engaged with sec- 
retarial staff and answering. mail cor- 
*yespondence. 


Oil Committeemen 


Criticizes 


: a> Doherty 


Choices of Petroleum 


to the taxpayer’s liability to the Gov- | 


ernment or his liability under any par- | 
If this agreement is ap- | 
| proved by the Secretary of the Treasury 


principle of article 46 of regulations 69, ee ee 


| which provides that: 


ment, this agreement will be absolutely 
final on all administrative officers and 
on all the courts, except in case of 
fraud, malfeasance, or misrepresentation 
The other most important ac- 
tion, perhaps, is respecting the person- 
nel of the General Counsel’s office and 
the Internal Revenue Bureau. 

“The Committee approved fixing of 
the compensation of persons in the serv- 
ice, appointed under the civil service 
laws. This provision provides for 23 


| assistants to the General Counsel of the 
may be | 


given a compensation of not exceeding | gram, as made public by the Secretary, | 


| as chairman of the Federal Oil Con- | 


Internal Revenue Bureau who 


$7,500, without regard to the classifica- 


| tion act.” 
“The average salary now is between | 
$4,500 and $5,000 while only three are | 


getting in excess of $6,000. 
plan the’ Treasury 


Under this 


The provision 


| technical positions as officials and em- | 


ployes may receive not execeeding 


$7,500 a year and that 50 others may re- | 


ceive not to exceed $6,000 irrespective of 
the classification act and all of these 
being persons in the service under the 


| civil service law. 
the Ways and Means Committee had ac- | 
cepted the recommendation of the Joint | 


“The committee postponed action on 
the double taxation feature of install- 
ment sales. 


| Deductibility of 
i Estate Taxes 
“The Committee adopted the proposals | 


of the Joint Committee regarding de- 
ductibility of estate and inheritance 
taxes and regarding the extension of 


| time for payment of deficiencies, but 


took no action on the provision with re- 
spect to the provision regarding the ex- 
pense of transfers in the field-service.” 


The Undersecretary of the Treasury, | 
| Ogden L. Mills, and others representing 
| the Treasury attended the session of | 


the Committee. 

The recommendations relating to the 
deductibility of estate and inheritance 
taxes reads as follows: 

“A State inheritance tax is deducti- 
ble under existing law only by the ben- 
eficiary and an estate tax only by the 
executor or administrator. The distinc- 
tion is troublesome and has no compen- 
sating merit. State taxes of either kind 


should be deductible by the executor, ex- | 


cept where the beneficiary can 
that he has actually paid the tax from 
his-own funds, in which case the de- 
duction should be allowed to the ben- 
eficiary. The policy of this deduction has 
not been considered.” 

The recommendations relating to the 
extension of time for payment of defi- 
ciencies reads as follows: 


“Section 274 (k) authorizes the com- | 
| missioner, with the approval of the Sec- 
retary to extend the time for payment | 
of any deficiency for a period not in ex- | 


cess of 18 months. The above limita- 
tion creates hardship in occasional cases 
and the Commissioner should be given 
discretion with the approval of the Sec- 
retary to grant further extensions of 
time not to exceed one year.” 


Definite Closing 
Of Tax Cases 


The recommendations relating 
closing agreements reads as follows: 
“Section 1106 (b) provides for the defi- 


to 


nite closing of tax cases by the execu- | 


tion of a written agreement making a 
given tax determination final and con- 
clusive, except on a showing of fraud, 
malfeasance, or material misrepresenta- 
tion of fact. 
ing agreements is hampered by a re- 
quirement in the statute that any addi- 
tional tax found to be due must be as- 
sessed and paid and any abatement, 
credit, or refund must be formally ac- 
cepted before the agreement can be exe- 
cuted. 

“The actual settlement is often reached 
in conference with the bureau and these 
formal steps require considerable addi- 
tional time. As a practical result this 
delay tends to prevent the execution of 
the agreement. 

“The fullest possible use of closing 
agreements constitutes an 


is recommended that the Commissioner, 
with the approval of the Secretary, be 


can keep the man | 
| coming up in the service. 
| also provides that 26 men in the Inter- 
' nal Revenue Bureau, in administrative | 


show | 


The making of these clos- | 


important 
means of terrfinating tax disputes. It 


Institute. 


The three former presidents of the 


American Petroleum Institute, appointed | 


by that organization to the “Committee 
| of Nine” to consider oil 
| legislation, do not represent 
| thought in the industry, Henry L. 
Doherty, President of the Henry L. 
Doherty Companies, has wired the Secre- 
tary of the Interior. 
| Mr. 
| members are 


present 


reactionary. He states 


that the Federal Government not only | 
has the power to prevent “huge and | 


needless wastes” in the petroleum indus- 
try, but is faced by the duty of doing so. 
The full text of Mr. Doherty’s tele- 


| servation Board, follows: 

I have just read in the New York 
Times of the appointment by Mr. E. W. 
Clark, president of the Americ4n Petro- 
leum Institute, of the men to represent 
the petroleum industry on the commit- 
tee as suggested by you in your ad- 
| dress before the American Bar Associa- 
| tion. 

These men by being made presidents 
of the American Petroleum Institute 


have been glorified into real importance | 
'! and I say to you that these men are | 
| equal to the most reactionaries in the | Government follows as a result of ex- 
whole business and they do not repre- | 


| sent the present thought of the petro- | 


leum industry. 
Says Matter Is Prejudged. 

I note that Mr. Clark states that the 
| Federal Government is without power in 
this matter. Whether right or wrong in 
| this matter, Mr. Clark has prejudged one 

of the fundamental and important facts 
| that the committee is supposed to pass 
upon. Therefore it seems to me he would 


| appoint only men who hold this same | 


| view. 


| yers and their distinguished counsel, 


Judge Charles Evans Hughes, that there | 
is no question but that the Federal Gov- | 
ernment not only has the power to pre- | 


| vent the huge and needless wastes which 


| now characterize the petroleum business | 
but it is its plain and unescapable duty | 


to do so, 


| authorized to execute the agreement as 
} soon the settlement is 
| reached with the taxpayer, 


as 


actually 


tioned. 
establish a system by which agreements 
could be reached in the field, subject to 
proper confirmation or rejection by the 
Commissioner, with the approval of the 
Secretary, within a specified or limited 
time. 

“Another factor in preventing the ex- 


has been a feeling on the part of tax- 
payers, which pershaps has been justi- 
fied, that cases were subjected to in- 
tensive reaudit when closing agree- 
| ments were requested. Practically every 
tax case contains:certain elements which 
can be made the subject of difference 
| of opinion on an intensive roeoxamina- 
tion. The raising of fresh controversy 
was not of course a purpose ox section 
1106(b) and the Department has stated 
that the practice no longer obtains in 
the Bureau.” 


Board of Tax Appeals 
Points Are Adopted 


The Commiitee also announced it had 
| adopted two points with respect to the 
Board of Tax Appeals. One is to make 


ing before a division of the Board is 
| not entitled to a second hearing before 
the entire Board. The second is that 
the Board is to decide cases on the rec- 
ord presented to the Board without go- 
ing outside for the record. The provi- 
sion regarding gains and losses by an 
provision that if the executor relied 
ment the computation would be made 
on the basis of the date of death. 
“The same retroactive effeet was given 
to deduction of income taxes on amounts 
paid as State, estate or inheritance taxes 
in the computation of deduction.” ; 





11 a. m.—Représentative William R. | 


J. Morton Howell, former | 
| American Minister to Egypt, called to | 
| trol 
11:30 a. m.—President of the Pennsyl- 


ber 17 before the Union League of Phila- | 
| formally presented to or considered by 





Called Reactionary. 


Doherty charges that the three | 


I am compelled to say that any man | 
who has prejudged any feature of this | 
| matter of petroleum conservation is not | 
suited to serve on this committee. I | 
also want to reiterate again and most | 
emphatically in spite of all the oil law- | 


without 
awaiting the formal steps above men- | 
It would then be possible to | 


ecution of these agreements in the past | 


certain that a taxpayer who has a hear- | 





executor was made retroactive, with a | 


on the recommendation of ‘the Govern- | 


( YEARLY 
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Surrender of Control by Three Trunk Lines 
Of Wheeling and Lake Erie Recommended 


I, C. C. Is Advised in Report That Procedure of Carriers 
Was Without Official Authorization. 


[Continued from Page 1] 


ter L. Ross, president of the New York, { which might be construed as an approval 


| Chicago & St. Louis. 


Plan Without Status. 
After stating that the applications 
were filed by the carriers and that the 
stock was acquired pursuant to the 


| all carriers in eastern trunk line terri- 


tory into four great systems, and that 
it is the apparent purpose of the three 
companies ultimately to acquire all the 
stock of the Wheeling, the report says: 

“The wisdom of providing joint con- 
instead of single control of im- 
portant lines, with the possible excep- 
tion of terminal lines, seems very ques- 
tionable.” 

It also says: 

“The four-system plan has never been 


the Commission. It was opposed by the 
Pennsylvania, and the record shows no 
change in the attitude of that company, 
which is not a party to these proceed- 
ings. Other important interests have 


| not been heard. 


Approval Not Now Feasible. 
Obviously the Commission is not in 


| position upon this record to render a de- 


cision upon the important questions in- 
volved, or to take any unnecessary steps 


France to Restore Tariff 
On American Products 


[Continued from Page 1] 


| crimination imposed on American goods 
in-connection with the partial tariff pro- | 


vision made effective on September 6 by 


restoring those products to substantially | 
the tariff treatment accorded them be- | 


| fore that date, 
conservation | 


munication from 

Office to the 

Paris. 
Pending receipt of the text of the de- 


the French Foreign 
American Embassy 


cree designed to put this regime into op- | 
eration, the precisé rate which will be | 
levied after November 21 on the Ameri- | 


can goods consigned are not yet definitely 
known. 


be restored, unless the new minimum 
rate of the French tariff on these articles 
established in connection with the 
Franco-German treaty are higher than 
the former rates for American products, 
in which case those new minimum rates 
will apply. 
Adjustment Worked Out. 

In those cases where classification has 

been changed, an adjustment has been 


| worked out by cooperation of experts of 


the French Government with the Com- 
mercial attache of the American Em- 


| bassy at Paris so as to assure to those 


products their prior tariff treatment. 
This action on the part of the French 





according to a com- | 


at | 


However, itiis understood that ! 
in so far as the new tariff classifications | 
| allow, the duties levied on the Americay 
| goods affected prior to September 6 will 





of this plan or any other. Although it 
has recommended changes in the gov- 


erning statute, it is still under obligation | 


to recommend a complete plan of con- 


| solidation.” 
“four-system” plan for consolidation of 
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| Government Urged 
| To Formulate Policy 
On Merchant Marine 


TODAY’S 
PAGE 


Rep. Wood, of Indiana, De- 
clares He Favors Private 
Ownership. 


Calls 


on President 


The applications were opposed at the | 


kearings before Assistant Director 
Burnside by the Pittsburgh & West Vir- 


ginia, the Wabash and the Ann Arbor | 


roads, which are included in a “fifth sys- 
tem” 


mission informally by L. F. Loree, presi- 


dent of the Delaware & Hudson, as was | 


also the Whecling & Lake Erie. 
Merits of Projects. 
At the hearing much of the festi- 
mony revolved around the comparative 


merits of the “four-system” plan, and a | 
| plan which would include the Wabash, 
W. & L. E., Pittsburgh & West Virginia | 


and other roads in a “fifth system.” 


“The record does not afford ground | 


for a conclusion that the granting of 
these applications will not Aadversely af- 
fect public or private interests,” the re- 
port says in conclusion, adding, however, 
that “denial alone, however, would not 
leave the matter in satisfactory condi- 


tion.” The recommendation is then made | 
relating to the surrender of control of | 


the road by the three trunk lines. 


Installation ef Lights 


On Air Route Is Rushed | 


Installation of lights on the transcon- | 


tinental air route between Colfax, Calif., 
and Reno, Nev., is being rushed in an 
attempt to complete the work 
climatic conditions make activity impos- 
sible, the Aeronautics Branch of the De- 
partment of Commerce stated on Novem- 
ber 16. The full text of the statement 
follows: 


An effort is being made to install | 


lights on the section of the transconti- 


nental air route, between Colfax, Calif., | 


and Reno, Nev., before the snow and 
cold weather make work in this moun- 
tainous region impossible. 

The transcontinental route 
this section follows in a general way the 


Southern Pacific Railroad and in many | 
cases, due to low hanging clouds, the | 


pilots are forced to fly through narrow 
canyons. 


It is the plan of the Department to | 
install 375 mm. acetylene lights at a | 


close spacing of from three to five miles 
along this section of the route, which ex- 
tends from Colfax via Alta, Blue Can- 
yon, Emmigrant Gap, Cisco, to Truckee, 


and from there in a general way along | 


the railroad to Reno. 


changes of notes between the two gov- 
ernments during the last two months, 
and is intended to prepare the way for 
commencement of negotiations at an 
early date for a permanent commercial 
treaty which will govern relations be- 
tween the United States and France. 


plan’ recommended to the Com- | 


before | 


through | 


| Some Points Honor Early In- 
habitant; Others Called After 
Natural Characteristics. 


The imperative necessity for the for- 
mulation by the Federal Government of a 
definite policy relative to the American 
merchant marine was voiced at the White 
House on November 16 by Representa- 
| tive William R. Wood, Republican, of 
| Indiana, and a member of the House Ap- 
propriations Committee. He did not, 
however, discuss the subject ®vith Presi- 
| dent Coolidge. ; 
Representative Wood stated orally 
| after conferring with the President that 
| 99 out of every 100 with whom he had 
| discussed the subject favored private, 
rather than Government, ownership of 
| the@merchant marine. 


Wants Decision on Policy. 
There ought to be, he said, a disposi- 
tion of the question at the earliest pos- 
sible moment in order to protect Amer- 
| ican shipping interests. “Our ships,” 
Mr. Woods said, “are becoming obsolete, 
| are retrograding and are not as speedy 
as are the ships of other nations.” 
Representative Wood said he believed 
' that there was considerable virtue in the 
plan proposed by Edward N. Hurley, 
former Chairman of the United States 
Shipping Board, which called for opera- 
| tion of shipping lines by the railroads 
and for a large revolving fund to be 
joaned to private interests at a low 
interest rate for the encouragement of 
American ship construction. 





| Countervailing Duty Fixed 
On German Auto Parts 


[Continued from Page.1] 

| by the Department of Commérce with 
| the following supplemental list . of 
changes in German duties effective Sep- 
tember 6, 1927, as to articles imported 
| from the United States. 

Automotive assembly parts, frames, 
| radictors, adhesion couplings, change 
speed gears and casings therefor, uni- 
versal joints, differential gears, and cas- 
| ings therefor, brake and steering gear. 
| From September 6, 1927,*to December 
| 31, 1927, inclusive 140 Reichsmarks per 
100 kilos; from January 1, 1928, to June 
; 30, 1928, inclusive, 100 Reichsmarks per 

100 kilos. 
| Automobile carburetors. From Sep- 
|.tember 6, 1927, 100 Reichsmarks per 100 
| kilos. : 


TIMES HAVE CHANGED! 


Today, when you check 
out of a Modern Hotel— 


more than likely your statement will bear the printed 
figures of a National Hotel accounting machine. 


If it does, notice the difference in the length of time 


you spend at the window. 


No hunting here and there 


for records, no wondering whether this charge or that 
charge is correct. 


Instead, your record card quickly comes from the file. 
Another instant and the amount is recorded—the trans- 
action completed. From your side of the window you 


see only the speed of service. 


Could you step behind 


the scenes you would realize what the use of that ma- 
chine means to the hotel itscif, in elimination of detail 
work, stopping errors, and pleasing guests. 


Times have changed, in hotels as elsewhere, and Na- 
tional Cash Registers have helped in that change. 


The National Cash Register Co. 


Dayton, ‘Ohio. 


= 
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: Consul Sustained in Refusing to Visa 
Passport of Alien Coming Here 


Re 


. Appellate Court Upholds Exercise of Discre- 
tion When Evidence Indicated Visitor 
Intended to Stay in United States. 


The Department oF Justice has just 
announced the receipt of advices that 


. the United States Circuit Court of Ap- 


peals for the Second Circuit had affirmed 
the decision of the district court which 
had ruled that a United States consul 
might withhold a passport vise when 
satisfied that the alien is not entering 
this country for the purposes declared. 
It had been contended by the plaintiff, 
Isabel London, that the act of vise was 
merely ministerial and not discretion- 
ary, but according to the Department’s 
statement, the consuls are permitted to 
exercise judgment in granting vises, 


Decision Will Affect 
Immigration Regulations 

The full text of the Department’s 
statement, follows: 

A decision that is regarded as of con- 
siderable importance in the operations 
of the immigration laws, and important 
also to the Bepartment of State in con- 
nection with the work of consuls in for- 
eign countries, has just been handed 
down by the United States Circuit Court 
of Appeals for the Second Circuit. 

The Circuit Court of Appeals in this 
case affirmed a decision of the United 


Crops Respond Favorably 
To 1927 Weather Conditions 


[Continued from Page ¥1 

son, precipitation, and not temperature, 
is the limiting factor in production. For 
example, during the last 80 years the 
temperature for July in Illinois has been 
subnormal 18 times, and in 14 of these 
years the yield of corn was normal or 
above. 

In August, 10 of the 15 years with 
subnormal temperatures had yields nor- 
mal, or above, while for the summer, as 
a whole, 10 of the 15 years with below- 
normal temperature had yields normal 
or above. In fact, the year 1915, which 
had both the coolest summer and the 
coolest August of record in that State, 
had a corn yield above the 30-year 
average. 

Cool Summer Best. 

A correlation between July tempera- 
ture and corn yield in Illinois for this 
80-year period gives a_ coefficient of 
—.57, and for the entire summer —.45, 
which shows that, in general, yields are 
better when the summer temperatures 
are low, especially when July is cool. 
There are, of course, exceptional years, | 
but, as a rule, the best corn crops are | 
grown when hot, dry periods are rela- 


months. 

The following summary shows for the 
important crops named the latest official 
estimate of per-acre yields in percentage 


| 
tively infrequent during these _ 
of a 10-year average, given in whole 


percentages: Corn, 102; winter wheat, 
97; spring wheat, 125; oats, 88; barley, 
115; rye, 118; buckwheat, 103; flax, 131; 
rice, 105; grain sorghums, 123; cotton, 
97; tame hay, 115; wild hay, 122; clover 
seed, 101; beans, 98; peanuts, 113; po- 
tatoes, 109; sweet potatoes, 108; to- 
bacco, 95; sugar cane, 107; sugar beets, 
110; broomcorn, 110; and truck crops, 102. 
The composite yield of these 23 crops is 
8 per cent above a 10-year average. 
Only two show deficiencies in yield ex- 
ceeding 5 per cent, while 14 show ex- 
cesses above the average yield ranging 
from 5 to 31 per cent. 


Fruit Crops Small. 


Most of the 1927 fruit crops are small, 
for reasons heretofore explained, but the 
composite yield of all principal crops 
for the United States, 39 in number, and 
including 13 fruit crops, is officially re- 
ported to be 2.4 per cent above the cor- 
responding 10-average yield. Of the 48 
individual States, 81 have a 1927 com- 
posite crop yield above the 10-year aver- 
age and 17 below the average. 


Daily Decisions 


of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Governmen 
agencies before such expenditures 
finally become closed transactions, 
Interpretation of the laws is necese 
sary, therefore, in many instances, 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follows: 


A-20376. (S)' Contracts—Mistake in bid— 
Withdrawal. Where a comparison of the 
lowest bid received with other bids and the 
estimates prepared by the United States 
for the performance of certain work dis- 
closed such a discrepancy—the lowest bid 
being considerably less than the engineer’s 
estimate for the labor and material alone 
and considerably less than the highest bid 
~—as to lead the contracting officer to be- 
lieve that a mistake had been made by the 
low bidder, it is proper to ask the low 
bidder to verify the amount of his bid. 

Ordinarily an alleged error in a bid can- 
not be recognized unless satisfactorily ex- 
plained even when the contracting officer 
has reason to believe that an error had been 
made. 

A-20253. Advance decisions—Claims. A 
disbursing officer is not entitled under sec- 
tion 8 of the act of July 31, 1894, 28 Stat. 
298, as amended by the act of June 10, 1921, 
42 Stat. 24, to a decision in advance of pay- 
ment of a claim that has been submitted to 
and disallowed by*the General Accounting 
Office. No administrative officer has any 
jurisdiction over such a claim. 

A-20505. Transportation — Rates — Valua- 
tien—Linda Vista, Calif., to Whipple Bar- 
racks, Ariz.—Veterans’ Bureau. Iron Ward- 
robe Lockers and Hospital Furniture—To 
obtain the lowest rate for transportation on 
a shipment upon which the rate is depend- 
ent upon declared or agreed valuation as 
authorized by the Interstate Commerce 
Commerce Commission in its released rate 
orders, the shipper should comply with the 
tariff requirements as to a clearly expressed 
valuation by a declaration in writing to 
that effect or by notation om the bill of 
lading. 





States District Court for the District of 
Vermont which had discharged a writ of 
habeas corpus seeking the release of an 
alien who had been excluded from the 
United States by the immigration au- 
thorities because she had not possessed 
a passport viseed by the American con- 
sul. 
Claims Duty of Consuls 
Is Only Ministerial 

The case was that of an alien, Isabel 
London. It was contended in her behalf 
that the provisions of law and executive 


orders imposing upon American consuls | 


the duty of viseing passports was a min- 
isterial act only, and that such consuls 
were not authorized to exercise any dis- 
cretion or judgment in respect to mak- 
ing vises. 

The Circuit Court of Appeals, how- 
ever, holds that consuls may withhold 
a vise if they are satisfied the alien is 
not coming to this country for the pur- 





pose declared. It was alleged in the case | 


of Isabel London that she asserted she 
was coming here for a temporary visit, 
but the consul apparently had reason to 
believe that she was intending to come 


to the United States to make a perma- | 


nent residence. 


Army Orders 


Issued November 15, 7 

The promotion of each of the following- 
mamed officers is announced: 

Maj. Edwin Gunner, Quartermaster Corps, 
to rank of lieutenant colonel. 

First Lieut. John R. Hubbard, Quarter- 
master Corps, to rank of captain. 

Second Lieut. Ransom G. Amlong, Quar- 
termaster Corps, to rank of first lieutenant. 

First Lieut. George A. Woody, Ordnance 
Department, to rank of captain. 

Second Lieut. Gerson K. Heiss, Ordnance 
Department, to rank of first lieutenant. 

Second Lieut. Claude A. Thorp, Cavalry, 
to rank of first lieutenant. ; 

Capt. Emile G. DeCoen, Field Artillery, 
to rank of major. 

Second Lieut. Paul L. Martin, Field Artil- 
lery, to rank of first lieutenant. 

Second Lieut. Walter H. DeLange, Field 
Artillery, to rank of first lieutenant. 

Second Lieut. Robert K. Haskell, Field 
Artillery, to rank of first lieutenant. 

Second Lieut. John M. Whistler, Field 
Artillery, to rank of first lieutenant. 

Second Lieut. James H. Leusley, Field 
Artillery, to rank of -first lieutenant. 

Second Lieut. William 
Field Artillery, to rank of first lieutenant. 

Capt. John B. Martin, Coast Artillery 
Corps, to rank of major. 

First Lieut. LeRoy A. Whitaker, Coast 
Artillery Corps, to rank of captain. 

Lieut. Col. Harol D. Coburn, Infantry, to 
rank of colonel. 

Maj. James Blyth, Infantry, to rank of 
lieutenant colonel. 

First Lieut. Charles M. Chamberlain, jr., 
Infantry, to rank of captain. 

First Lieut. Harry B. Sepulveda, Infantry, 
to rank of captain. , 


Second Lieut. Rowland R. Street, Infantry, 


to rank of first lieutenant. 
Second Lieut. Viking T. Ohrbom, Infantry, 
to rank of first lieutenant. 


First Lieut. Samuel C. Skemp, Air Corps, | 


to rank of captain. 


First Lieut. Robert G. Breene, Air Corps, | 


to rank of captain. 
Second Lieut. Ralph A. Snavely, Air Corps, 
to rank of first lieutenant. 


| 
Second Lieut. Glen T. Lampton, Air Corps, 


to rank of first lieutenant. 
Second Lieut. Howard M. Fey, Air Corps, 
to rank of first lieutenant. 


First Lieut. Thomas G. Hester, Medical | 


Administrative Corps, to rank of captain. 
Each of following-named Coast Artillery 


Corps officers assigned to 12th Coast Artil- | 


lery, harbor defenses of Chesapeake Bay, 
Fort Monroe, Va., upon completion of tour 
of foreign service: 

First Lieut. Charles N. Branham, Second 
Lieut. George A. Chester, Second Lieut, 
George F. Heaney, jr 

Second Lieut. William G. Devens, 52nd 
Coast Artillery, relieved from assignment to 
that regiment, Fort Eustis, Va., and assigned 
to duty with Coast Artillery Corps, Philip- 
pine Department. 

Second Lieut. John I. Hincke, 3rd Coast 
Artillery, relieved from assignment to that 
regiment, Fort MacArthur, Calif., and as- 
signed to duty with Coast Artillery Corps, 
Philippine Department. 

Second Lieut. Clair M. Conzelman, 62nd 
Coast Artillery, relieved from assignment 
to that regiment, Fort Totten, N. Y., and 
assigned to duty with Coas’ Artillery Corps, 
Philippine Department. 

Second Lieut. Floyd A. Mitchell, 62nd 
Coast Artillery, relieved from assignment 


H. Drummond, 





to that regiment, Fort Totten, N. Y., and | 


1ed to duty with Coast Artillery Corps, | 


1iian Department. 


First Lieut. Chauncey A. Gillette, Coast | 


Artillery Corps, assigned to 12th Coast 
Artillery, harbor defenses of Chesapeake 
Bay, Fort Monroe, Va., upon completion of 
tour of foreign service. 

Capt. Arthur E. Burnap, 13th Infantry, re- 


lieved from assignment to that regiment, | 
Fort Strong, Mass., and assigned to 18th | 


Brigade, Fort Rodman, Mass. 
Second Lieut. Samuel Howe 


active duty, and directed to report for 
training to commanding officer Washington 
general depot, Washington, D. C. 
_ Capt. Louis R, Knight, Air Corps, re- 
lieved from assignment at Chanute Field, 
Rantoul, Ill., and assigned to duty at 
Brooks Field, San Antonic, Tex, 
First Lieut. Robert E. Blair, 25th Infan- 
try, relieved from assignment to that regi- 
ment, Douglas, Ariz., and assigned to duty 
at United States Military Academy, West 
Point, N. Y. z 
Maj. Arthur P. Hitchens, Medical Corps, 
granted leave of absence for four months; 
assigned to duty at Army Medical School, 


Washington, D. C., upon completion of tour 


of foreign service. 

Capt. Roy Stetson Farr, Corps of Engi- 
neers Reserve, ordered to active duty, and 
directed to report for training to executive 
officer New York engineer procurement dis- 
trict, New York City. 

Capt. Hugh M. Elmendorf, Air Corps, or- 
der of November 10 relieving him from as- 
signment at Selfridge Field, Mich., etc., re- 
voked. 

Capt. Francois H. K. Reynolds, Veterinary 
Corps, relieved from assignment at Army 
Medical School, Washington, D. C., and 
assigned to duty as member of Army Medi- 
cal Department Research Board, with sta- 
tion in Philippine Islands. 

First Sgt. Rufus Taylor, 25th Infantry; 
placed upon retired list at Camp Harry J. 
Jones, Douglas, Ariz. 

Sgt. John V. Vincent, 83rd Field Artillery 
Battalion; placed upon retired list at Fort 
Benning, Ga. 

First Lieut. William C. Furr, Medical 
Corps; retirement from active service with 
rank of captain announced. 

Col, Frederick G. Stritzinger, jr., Infan- 
try, relieved from further observation and 
treatment at Walter Reed General Hospital, 
Washington, D, C., and directed to rejoin 
Station at Philadelphia, Pa. 

Second Lieut. Herbert W. Anderson, Coast 


} Artillery Corps; transfer to Air Corps an- 


nounced. 


Williams, | 
Quartermaster Corps Reserve, ordered to | 





j Capt. Daniel W. Fetterolf, retired, relieved | 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No. comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


+ people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 


ee a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


that the 


1913-1921 


Conditions High in Air Recorded by Use of Kites 


And Balloons to Secure Information for Aviators 


Topic 26—Weather 


Eleventh Article—Aerological Investigations. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
under the following topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries and Mines and Minerals. The 
present group deals with Weather. 


By Willis Ray Gregg, 


Chief of the Aerological Division, Weather Bureau. 


sion of the Weather Bureau are: (1) the meas- 

urement of upper air conditions of pressure, 

temperature, moisture and wind; (2) the prompt 
collection of reports of these observations at forecast 
centers where they are used in conjunction with other 
data in the issuance of weather forecasts; (3) the 
preparation and publication of studies of the data, 
with special reference to their application to forecast- 
ing, aeronautics and theoretical meteorology; and (4) 
the organization and maintenance of intensive meteoro- 
logical service for commercial airways. 


T HE principal functions o fthe Aerological Divi- 


Upper air observations are made by means of kites 
and balloons. Kites require somewhat elaborate equip- 
ment and are used therefore only at five places in the 
United States. They are of the box type, about seven 
by seven by three feet, made of spruce frame, rigidly 
braced with strong, fine wire, and covered with a good 
grade of cotton cloth. A front cell provides the lift- 
ing surface and the rear cell acts as a steering plane. 


*x * * 


The kites are attached to piano steel wire which is 
paid out from an electrically operated reel or winch. 
Several kites in tandem are ordinarily used but only 
the one at the end of the wire carries an instrument. 
On this instrument, which is known as a meteorograph, 
a record is made of pressure, temperature, humidity, 
and wind at all heights reached by the kite. 


In addition the kite often penetrates cloud layers 
and thus their height and in some cases their thick- 
ness are determined. On the average kites reach a 
height of about two miles, the maximum up to the 
present time being four and one-half miles. 


. * * * 


HE balloons used by the Weather Bureau at the 
present time are of three types, known as captive, 
sounding, and pilot. The captive balloons supplement 
the work with kites when the wind is too light for 
the latter. They are about three feet in diameter 


and are attached to a very fine and therefore light 
steel wire. 


Sounding balloons are similar to the captive type, 
but are sent up free. They carry a light meteorograph 
and drift with the air currents through which they 
pass in their upward journey. Many of these balloons 
reach heights exceeding 10 miles, the greatest height 
thus far attained being about 20 miles. Owing to the 
decreasing air pressure they expand in ascent until 
their elastic limit is reached, when they burst and are 
let down slowly with a parachute. About 90 per cent 
are eventually found and returned. 


* * * 


Pilot, balloons are much smaller, about six inches in 
diameter uninflated and 24 to 30 inches when filled 
with hydrogen for the ascent. They also are sent up 
free but without instruments. They rise at a constant 
rate of about 600 feet per minute and are observed 
through a theodolite, which is a modified form of 
transit. The angular readings of the azimuth and ele- 
vation circles, together with the known heights of the 
balloons at stated intervals, make possible the accurate 
computation of the wind direction and velocity at va- 
rious heights; also, similar data concerning clouds when 
the balloons enter them. For observations at night 
small lanterns are suspended below the balloons and 
the cross hairs and verniers of the theodolite are illumi- 
nated with small electric lights. Pilot balloons are 
sometimes followed to heights above 10 miles, but 
the average is about two to three. 


* * * 


THE records obtained with kites, captive and pilot 

balloons are quickly computed, coded and tele- 
graphed to district forecast centers at Washington, 
Chicago, New Orleans, Denver, and San Francisco, 
where the data are entered on outline maps of the 
United States, each map representing a certain height 
above the surface. 


Thus, an accurate picture is presented of upper air 
conditions throughout the country. These data, in 
conjunction with the reports of surface conditions, 
plotted on other maps, form the basis for flying 


weather forecasts and also for the general forecasts. 
* * * 


All the data, including those obtained with sound- 
ing balloons, are later forwarded by mail to the Cen- 
tral Office at Washington where they are computed 
in detail and tabulated in permanent form. They are 
then used in the investigation of various problems, the 
general purpose being to increase present knowledge 
of the structure and characteristics of the atmosphere. 


Some of these studies are largely theoretical, 
whereas others have a more practical bearing. Among 
the problems attacked and in part solved are the rela- 
tions between upper air temperatures and winds, the 
structure of the atmosphere under different types of 
pressure distribution at the surface, and causes of 
turbulence, In-addition, several statistical studies 
have been published, including monthly, seasonal, and 
annual averages of pressure, temperature, humidity, 
and wind in various parts of the country. Much of 
the latter has a special interest in connection with 
aeronautics. * 

ad * « 

GINCE the passage of the Air Commerce Act of 1926, 

the practical side of the work of the Aerological 
Division of the Weather Bureau in aid of aeronautics 
has undergone a very considerable expansion. This 
Act assigns to the Secretary of Commerce the duty 
of encouraging and regulating the use of aircraft in 
commerce. 


Among other provisions it authorizes him to de- 
velop and maintain suitable navigational aids, includ- 
ing weather reports, the latter to be furnished by the 
Weather Bureau. Shortly after the passage of this 
Act funds were provided for an enlarged weather serv- 
ice, and the work of organizing it was begun in July, 

99 
1926. oe 

This expanded service consists essentially of two 
main features: First, the inauguration of pilot balloon 
observations at Weather Bureau stations on officially 
recognized commercial airways for the measurement 
of wind direction and velocity at various heights; and 
second, the establishment of additional stations on 
those airways for the taking and transmission of spe- 
cial observations of surface weather conditions, in- 
cluding visibility, height of clouds, etc. 


The observations, both surface and upper air, are 
made at such times as best fit the flight schedules 
on the airways. For example, a pilot, just before he 
leaves New York for Cleveland, receives:a report show- 
ing the conditions prevailing at the latter place and 
at several points between the two. These reports indi- 
cate to him whether or not the weather is favorable 
at the time of take-off. At the present time they 
are transmitted by telephone, telegraph, or radio, 
whichever is most prompt and dependable. Eventually 
a uniform system of transmission will doubtless be 
developed, and the Department of Commerce is now 
working to that end. 

ss 
N addition to the current reports the pilots receive 
forecasts for the period and route of their flights. 
These differ from the ordinary weather forecasts in 
that they are what may be termed “short-range” fore- 
casts covering a period of two to five or six hours in- 
stead of 12 to 24 or more. 


The airways along which flights are now being made 
on regular schedule are New York to San Francisco, 
New York to Boston, Cleveland to Pittsburgh, Cleve- 
land to Detroit, Chicago to Detroit, Chicago to St. 
Paul-Minneapolis, Chicago to St. Louis, Chicago to 
Dallas, Cheyenne to Pueblo, Salt Lake City to Pasco, 
Salt Lake City to Los Angeles and Los Angeles to 
Seattle. Intensive weather service is being furnished 
to all-of these airways and will be extended to others. 
as rapidly as they are organized. 


In addition to this day-to-day service the Division 
is preparing text for the meteorological portion of 
“Airway Bulletins” that are being published by the 
Department of Commerce. One series of these gives, in 
condensed form, a general survey of the climatic char- 
acteristics of alt parts of the country, each bulletin of 
the series covering a single State. 

* a % 

ANOTHER series contains pertinent information re- 

garding individual airports and landing fields, such 
as service accommodations, lighting and communica- 
tion facilities, obstructions, ete. The meteorological 
data, furnished by the Aerological Division of the 
Weather Bureau, includes the frequency of different 
wind directions and velocities, fog and heavy rain or 
snow. 


Supplementing these brief bulletins it is planned to 
publish, from time to time, somewhat more elaborate 
discussions of the weather conditions, as they affect 
flying, on all of the commercial airways. These sum- 
maries do not help the pilot in an individual flight, 
but they do furnish useful information to the pro- 
moters, operators, insurance companies, and others 
which enables them to plan quite accurately the type 
of service, including particularly the dependability of 
the schedules, that can be maintained. 


In the next article to be published, to be pub- 
lished in the issue of November 18, Herbert H. 
Kimball, Meteorologist in charge of Solar Radia- 
tion Investigations, will tell of the work of his or- 
ganization. 
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from assignment at Army Medical School, 
Washington, UV. C., and from further active 
duty. 

First Lieut. Clarence L. Adcock; order of 
August 5 assigning him to 6th Engineers, 
etc., amended so as to assign to station at 
Fort Lawton, Wash., upon completion of 
tour of foreign service. 

Second Lieut. Arleigh T. Bell, 6th Engi- 
neers, relieved from assignment to station 
at Fort Lewis, Wash., and assigned to duty 
at Fort Lawton, Wash. 

Each of the following-named officers re- 
lieved from assignment at h:adquarters 
District of Columbia, and assigned to 16th 
Brigade with station in Washington, D. C.: 

Lieut. Col. Alexander B. Coxe, Cavalry; 


Maj. Eugene R. Householder, Adjutant Gen- 
eral’s Department. 

Each of the following-named officers re- 
lieved from additional duty at headquarters 
District of Washington: 

Lieut. Col. Arthur M. Whaley, Medical 
Corps; Maj. James W. Lyon, Chemical War- 
fare Service; Maj. Francis H. Miles, jr., 
Ordnance Department; Maj. Edwin C, Kel- 
ton, Corps of Engineers, Capt. Robert A. 
Dickson, Medical Administrative Corps; 
Capt. Charles S. Reed, Ordnance Depart- 
ment. 

Col. Henry H. Skeen, Quartermaster 
Corps, relieved from additional duty at 
headquarters District of Washington, and 
assigned to duty with 16th Brigade, Wash- 
ington, D. C., in addition to other duties. 


Col. Roderick L. Carmichael, Finance De- 
partment, relieved from additional duty at 
headquarters District of Washington, de- 
tailed for duty with Organized Reserves of 
Third Corps Area, and assigned to duty with 
787th Motor Transport Company, in addi- 
tion to other duties. 

Lieut. Col, Frank T. McNarney, Cavalry, 
relieved from assignment with nondivi- 
sional units, Racine, Wis., and from fur- 
ther detail with Organiz 1 Reserves of 
Sixth Corps Area, and assigned to duty to 
First Cavalry Divisi , Fort Bliss, Tex. 

Capt. Clarence E, Brand, lith Coast 
Artillery, relieved from assignment to that 
regiment, Fort H. G. Wright, N. Y., and as- 
signed to duty with Coast Artillery Corps, 
Philippine Department. 
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Centralization of Grain Elevators 
Counseled by Secretary Jardine 


Price Stabilization and Elimination of Losses , 
Pointed to as Advantages to Result From 
Consolidation and Unified Selling. 


[Continued from Page 1.] 


ment as managers and directors may well 
be proud. 

The. farmers’ elevators became active 
in the nineties of the last century and 
the early part of this century. Farmers’ 
elevators were formed to remedy abuses 
which the farmers believed existed in 
the buying practices of country dealers. 
To a large extent they have been suc- 
cessful in correcting these abuses. 

They have introduced at country points 
a kind of competition which has oper- 
ated to the advantage of the producer. 
They have been instrumental in im- 
proving grading and docking practices, 
and have, in many instances, enhanced 
the value of the grain they handle by 
improved cleaning and mixing. These 
are important benefits which in the truly 
cooperative type of elevator accrue to 
the farmers. 


Because it has long experience and 
a substantial record of accomplishments 
in the solution of local problems, the 
cooperative elevator group should be ac- 
tively identified with some practical plan 


| looking toward further progress in grain 


marketing. It is your problem and re- 
sponsibility, more perhaps than that of 
any other group, to consider plans 
whereby the production and marketing 
of grain may be stabilized so as to bring 
the producer greater returns. 

I shall refer later to what I consider 


| some of the outstanding problems which 


should engage your attention. I realize 
that you are concerned with the prob- 
lems of your local elevators and prob- 
lems related to the operation of farmers’ 
elevators, as a Zroup, in the present mar- 
keting system. 


Local Problems 


Of Grain Elevators 


It is, of course, natural and proper 
that you should give your attention pri- 
marily to these problems because when- 
ever you increase the efficiency of a local 
elevator you are adding something to 
the income of the farmers in that com- 
munity. Furthermore, any advances 
which we may make in the cooperative 
marketing of grain must be based on 
efficient organization, particularly at 
country points. 

A problem of many local elevators 


| is to obtain a volume of business suf- 


ficient to enable them to operate eco- 
nomically. Diversification in the grain 
States and the growth of competition 
have operated in some cases to reduce 
the volume to a point where it is diffi- 
cult to maintain low handling costs. 

A study by the Department of Agri- 
culture of farmers’ elevators in the 
spring wheat area shows clearly that 
farmers’ elevators in this area usually 
have plants capable of handling an an- 
nual volume considerably in excess of 
what they now receive, and consequently 
fixed overhead expenses would be but 
little higher if volume were increased 
50 to 100 per cent. The same problem 
is present in other areas. 

Another problem is the difficulty ex- 
perienced by managers in determining 
accurately the quality and value of grain 
delivered by local elevators. This dif- 
ficulty has been increased by the greater 
importance attached in recent years to 
the protein content of wheat, and by 
fluctuations in premiums paid for pro- 
tein. It has been difficult at times to 
reflect closely market values of grain 
back to the producers, and this has led 
to a certain amount of dissatisfaction on 
the part of farmers. 

Another problem is that of reducing 
the chances of loss from changes in the 
market price of purchased grain, or the 
risk arising from selling stored grain 
which has not yet been purchased from 
the farmers. The department’s study 
has brought out that the successful use 
of the future market in hedging requires 
complete daily records of the “long” 
and “short” position of the elevator, and 
care in the selection of futures to avoid 
losses from changes in the comparative 
position of the price of the future and 
the price of cash grain. 


Consolidation Proposed 


To Promote Efficiency 

The question has been raised whether 
the farmers’ elevators could not meet 
these problems more effectively through 
federation or consolidation, and at the 
same time effect economies and obtain 
services of various kinds which are not 
now available to them. Marketing in- 
formation, auditing service, group insur- 
ance, joint purchase of supplies and the 
handling of hedging are some of the 
matters which might be handled by a 
national or regional organization. 

These things are engaging your at- 
tention and I do not wish to interject 
any ready-made plan into your discus- 
sions. They are problems which you 
must meet with the assistance that you 
can obtain from the Department of 
Agriculture and from your experiment 
stations, and with the guidance of fatcs 
colleced and analyzed in such sudies as 
the department is now carrying on in 


| the spring wheat area. 


It is possible that your present State 
and national organizations may enlarge 
their functions so as to provide this type 
of service; a number of State organiza- 
tions are now offering an auditing serv- 
ice to their local elevators. Or, on the 
other hand, you may eventually find it 
advisable to form a somewhat different 
type of organization designed to carry 
on business activities, 

While, however, the farmers’ eleva- 
tors are improving their operating prac- 
tices and strengthening their internal 
organization, they must give attention 
to problems which are further removed 
from their day-to-day operations but 
which concern them none the less vitally. 

Does it not seem apparent that the 
trend in the cooperative marketing of 
grain is toward consolidation? And, if 
we accept such consolidation as inevit- 


able, what will be the position of the 
farmers’ elevators in the new system? 

I have stated on several occasions my 
firm conviction that local associations, 
notwithstanding their many accomplish- 
ments, wiil not furnish the ultimate solu- 
tion of the farmers’ marketing problem. 
The local farmers’ elevators are a splen- 
did foundation for further cooperative 
effort, but I believe some form of con- 
solidation or centralization is necessary. 


Centralization to Solve 
Problems of Marketing 


We are very far from effective cen- 
tralization in the marketing of grain at 
the present time. No single cooperative 
organization controls as much as two 
per cent of the wheat produced in this 
country. Under these conditions are 
any of them in a position to improve 
general marketing conditions or to in- 
fluence in any important degree the flow 
of wheat to market? 


AsI see it, there are three or four im- 
portant problems in grain marketing 
which indicate the need of centraliza- 
tion. I am presenting these for your 
consideration, not for the purpose of 
suggesting a ready-made plan, because I 
believe that the combined thought of all 
men interested in improving conditions 
surorunding the marketing of grain is 
needed to work out a plan which will 
be feasible, safe and effective. 

First, the price of grain is influenced 
by complex, world-wide conditions. Co- 
operative associations and complete in- 
formation regarding the supply of grain 
in all important producing countries and 
a knowledge of conditions influening de- 
mand. r 

They can interpret this information 
more accurately if they have some un- 
derstanding of what has happened in 
the past. An historical basis, therefore, 
is advisable. 

In other words, the cooperatives should 
have a basis for estimating the market 
value of their product. Once the season 
is under way, they should be able to de- 
termine whether price quotations ac- 
curately reflect economic conditions, or 
whether because of temporary influences 
the price is lower or higher than the 
probable average for the season. 

Can the grain marketing organiza- 
tion obtain and analyze information of 
this kind in their present decentralized 
form? And, granted each local or State 
organization could obtain and digest 
complete information, is there any pos- 
sibility of obtaining unanimity of action 
based on this information? 

Furthermore, the cooperatives must 
have sufficient volume to be a stabilizing 
factor in the market, and to avoid to a 
large extent the calamity of undue and 
unwarranted price fluctuations. It is 
often stated that price is determined by 
supply and demand. In the main that is 
a correct statement, but it may be mis- 
leading if not properly interpreted, 


Supply and Demand 
Subject to Control 


Too often it is assumed that supply 
and demand are static, that, once the 
crop is produced, the factor of supply, 
for example, exerts a constant influence 
on price. Is this.necesasrily true? Is it 
probable that an _  800,000,000-bushel 
wheat crop held by many independent 
marketing agencies creates a different 
condition from the supply side than 
would be the case if the same crop were 
largely controlled by one or two pro- 
ducers’ agencies? ‘ 

To be continued in the issue of 

November 18. 


Statistics Inaccurate 
In Article on Prisoners 


In the issue of November 9 of the 
United States Daily a typographical er- 
ror appeared in statistics quoted in the 
article containing a letter from Repre- 
sentative Celler (Dem.), of Brooklyn, N. 
Y., addressed to’ Richard Washburn 
Child, acting chairman of the Washing- 
ton Conference on Prevention of Crime, 
which referred to the number of foreign- 
born prisoners in this country. 

As printed, it was stated, referring to 
figures contained in the Census Report 
of 1910 on prisoners, as pointed out by 
Dr. Edwin H. Sutherland, Professor of 
Sociology, University of Illinois, that “he 
shows that almost all immigrants are 
adults, and that in 1910 only 57 per cent 
of the foreign born were under 15 years 
of age,” etc. 

The quotation should have read that 
“in 1910 only 5.7 per cent of the foreign 
born were under 15 years of age,” ete. 
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Service 


and costs will give 
complete satisfaction 
when we're intrusted 
with your 
—MOVING 
—PACKING 
—SHIPPING & 
—STORAGE 


Our facilities are sec- 
ond to none—our rep- 
utation rests on dem- 
onstrated ability to 
give 100% service. 


Phone Main 6900 
for estimates 
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& Storage Co. 
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Washington, D. C. 
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Agriculture 


Farming Dependent 
On Basic Research 


To Solve Problems 


Director of Scientific Work 
Explains Policies of De- 
partment of Agri- 
culture. 


Policies of the Department of Ag- 
riculture in promoting the interests 
of agriculture were outlined by the 
Director of Scientific Work, Dr. H. 
F. Woods, in an address delivered 
before the convention of land-grant 
colleges and universities, in Chicago. 

Publication of the address was be- 
gun in the issue of Vovember 16. 
The complete text proceeds : 

Dr. C. A. Browne heads the chemistry, 
Dr. A. G. McGall the soils, and Dr. F. G. 


gen. 
by Dr. H. G. for 
director in West Virginia. 
is Associate Chief. . 

The new Food, Drug and_Insectide 
Administration is headed by Dr. Camp- 


Knight, formerly dean and 
Dr. Browne 
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Analysis of Telegraphic Reports, Based on Trading in 


the Leading Markets om November 16, 1927 | 


Compiled by 


Market News 


Service, Bureau of 


Agricultural Economics, Department of Agriculture. 


Grain. 


Grain prices averaged slightly lower | 


although barley showed independent 
strength and continued its upward trend. 


| December futures for wheat closed about 
| $1.275% at Chicago; $1.24 44 


at Minneapo- 


lis; $1.23% at Kansas City and $1.51 at | 


Liverpool. December corn at Chicago 
cents; December oats 
49% cents and December rye $1.06 per 
bushel. 

Wheat was generally easier though 
reports claimed some _ unfavor- 
conditions in Argentina. Export 
was restricted in 
holiday in Continental Europe. 


able 


Cash de- 


part by the | 


| mand in this éountry was irregular. No. | 
Cottrell the fertilizers and fixed nitro- | 


The Bureau as a whole is headed | 


1 dark northern at Minneapolis was gen- 
erally quoted 1@30 cents over the De- 
cember future, No. 2 red winter at Chi- 


| cago sold at about $1.56 with No, 2 hard 


| winter going about $1.29%s 


bell and. Dr. Dunbar, who have been in 


direct charge of the work for many 
years. 
Revision of Work Planned. 


A plan for relieving the Bureau of | 


Entomology and the Bureau of Plant 


charged is under consideration. 


If this | yellow at Minneapolis was quoted 834@ 


per bushel. 


Corn averaged barely steady with 


| California Iceberg 


Fruits and Vegetables. 
California lettuce advanced 50 cents 
in New York Ctty today, Potatoes 
tended lower. Other fruits and vege- 


| tables mostly steady. 


No. 1,2% inches up) | 
Island Greenings, best | 
$7.50@8.50 
mostly around ..$9.00 
eee. $5.50@6.00 
— $9.00@10.00 
medium to large: 
weve ee $2,50@3.10 


Apples: Barrels (U. 5S. 
New York Rhode 


New York McIntosh, 
New York Baldwins 
Vermont Mcintosh 

Boxes: Extra Fancy, 
Washington Romes 

Cabbage: Too few sale 
Celery: New York 2-5 


crates, best 
$1.75@2. 
a $1.75@2. 
Big Boston type, 
ordinary ..$1.50@1. 
type, 14: bushel 
aa $1.50@2.25 
type, 4-5 dozen crates, 
best . i eatin $5.00@5.50 
Onions: Indiana yellows, 100-pound sacks 
$1.65@1.75 


00 
00 
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New Jersey 2-3 crates 
Lettuce: New Jersey 
dozen crates, cons. 
Florida Big Boston 

hampers 


| Ohio and New York, 100-pound sacks, fair 


| Potatoes: 


weakness in cash offerings at Chicago | 


overbalanting the very slight gain in 
futures. Arrivals at Chicago were 
slightly heavier and prices there ruled 
unchanged to 1% cents lower than yes- 
terday. No. 3 yellow corn was quoted 


| at Chicago about 8612 cents per bushel 
Industry of certain of the regulatory | 
duties with which these bureaus are now | 


can be accomplished the research work 
nf these bureaus can be more effectively | 
developed and the regulatory functions | 


more effectively carried out. 

The functional segregation into 
search, regulatory, and extension activ- 
ities, each under the general supervision 
of a director, is proving an effective type 
of organization. 
eral functional group may have to be 
recognized, viz., service. 

This includes such activities as the 
administration and protection of the na- 
tional forests, the weather service, crop 
and livestock estimating, market news 
services, shipping point and 
market inspection serwice on perishable 
farm products, and other work of like 
character for the benefit of the public 
not primarily involving research or the 
enforcement of special laws of a regu- 
latory nature. About 29 per cent of our 
regular work comes under this heading. 

Federal Policies Outlined. 


can agriculture we can see an increas- 
ing need for fundamental research of 
the most thorough-going type. Much of 
this will require the cooperation of de- 
partment and station workers. 

While it will in large measure be cen- 


direct bearing on agriculture it will deal 
with basic aspects rather than direct 
application. For this reason 
best to organize the work more or less 
separately from investigational work 
that involves immediate application, 
This latter type of investigation is 
centered around industries with special 
reference. to their needs and may be 
designated as service investigations. This 


can, probably best be carried out in close | 


co¢peration with those branches of our 
départment and college organizations 
that deal with problems from the educa- 
tional and industrial aspects. The need 
for both types of research in close co- 
operation is I think clearly evident. 

In the field of education and extension 


analysis. This is making progress. 
We have been criticized as having no 


definite policy in regard to agriculture | 
and country life, but any one familiar | 


with the work accomplished by _ these 


colieges and the Department of Agri- | 


culture would hesitate to make such a 
statement. Those who framed the Acts 
under which the land grant colleges and 
the 
foresaw that education and _ research 
were the keys to the future efficiency 
and. well-being of agriculture and the 
mechanic arts. 
Efficiency Increased. 

This work has been going on with in- 
creasing efficiency since 1862. The ideal 
has been that an intelligent and honest 
man who has the facts before him can 
pretty well take care of himself, 


If he is intelligent he will want to | 


cooperate with his neighbors for more | : 
Pp & | continues very dull, 


effective work. He will understand that 
efficient service at the lowest cost is 
the way to permanent success. 

The largest return for each unit of 
labor and capital invested is the busi- 
ness principle involved. 


duction and distribution, the elimination 
of waste of every kind. 

Secretary Jardine has well expressed 
it as follows: 

“In agriculture we should continue 
to obtain higher productivity per 
worker, greater output per unit of cost, 
But we should not stop at that. 

“We should aim to secure a wider 
joint effort by farmers to gain that bar- 
gaining power which industry and labor 
have attained by working together 


through their organizations built along 


lines of mutual interest.” 

This is our policy in brief outline. It 
is understood by a rapidly increasing 
number. The time for its wider appli- 
cation is at hand. 


Let us examine all proposals from the | 


standpoint of sound principles and keep 
on that straight and narrow pathway to 
success, 


Annual Forest Growth 


~ May Be Quadrupled | 


[Continued from Page 1.] 
most complete exhibits possible of the 
usable Government records as far back 
as they extend. Foresters, economists 
national and State officials, and all others | 
interested in the trends revealed will 


it will be | 


Department of Agriculture work | 


Tes | 


Possibly a fourth gen- | 


| slightly 


with No. 4 going at 799@85% cents and 
No. 4 mixed around 821% cents. No. 3 


8512 cents per bushel with No. 3 mixed 
going 79%4@82% cents. 

Oats were barely steady in sympathy 
with corn. Demand was good at Min- 
neapolis but quotations at Chicago 
3 white oats at Chicago 
48%, @52 cents per bushel 
neapolis 45% @46% cents. 

Rye was slightly easier with export 
demand less active and country offerings 
more liberal. Rye 
neapolis was quoted around $1.02 per 


were quoted 
and at Min- 


| bushel. 
Barley receipts continued light and | 


terminal | 


| 
| 
| 


cash prices advanced 14 


ranged unchanged to 1 cent lower. No. | 


at Min- | 


cent at Min- | 


neapolis although futures were prac- | 


tically unchanged at that market. 
Choice to fancy malting at Minneapolis 
sold 79@81 cents with feed grades 
74@75 cents per bushel. 
at Chicago advanced about 1 cent to 
82@86 cents while feed barley was 


_ | quoted 78@85 rents. 
As we look into the future of Ameri- | 








This means the | 
most efficient use of each factor of pro- | 


| among 


| off 


| Slaughter’ sheep and lambs: 





find this bulletin a reservoir of the prni- | 


| day, 
| Exchange they. declined 


Flax was generally easy largely be- 
cause of favorable reports from Argen- 
tina. Cash offerings were readily taken 
at Minneapolis with outside crushers also 
bidding for seed. No. 


Cotton. 
Cotton prices today on the New York 
Coiton Exchange opened 


5 points higher. December future con- 


| tracts opened at 19.82 cents, were 19.73 | 
| cents at 11 o’clock and closed at 19.67 } 


cents compared with 19.81 cents yester- 
and on the New 
14 points 
On the Chicago Board 
December futures declined 


19.85 cents. 
Trade 


of 
20 


| points, closing at 19.98 cents. 


Malting barley | 
| butter at New York 


Orleans Cotton | 


i 
| 
| 
{ 
| 
| 
| 


| 
| 


1 flax at Min- | 
|neapolis sold 1 cent under to 7 cents 
| over the December future, which closed 


tered around the solution of problems of | at $2.0714, 


unchanged to | 


| 


to } 


The average price of Middling spot | 


cotton as.determined from the quotations 
of 10 designated markets declined 13 
points, closing at 19.57 cents per pound. 
On the same day last year the price 


| stood at 12.39 cents. 
we need to study the problems from the | | i 


standpoint of definite objectives or job | 


Sales of spot cotton reported in 10 
designated markets amounted to 18,364 
bales, compared with 40,091 bales on the 
corresponding day in 1926. 

Exports today were 87,539 bales, com- 
pared with 116,636 bales one year ago. 


to ordinary, no sales. 
Long Island 
180-pounds bulk .....-.. 
Lone Island Green Mountains, 150-pound 
sacks ‘ yee Sin $3.50@3.60 
Maine Green Mountains, 180-pounds bulk + 
$3.85@4.00 
Maine Green Mountains, 150-pound sacks 
$3.35@3.40 
Miscellaneous Vegetables. 
Carrots: New York 100-pound sacks in the 
rough ‘ eee een ths GOOG Reee 
California western lettuce crate d | 
( 


re” 

2 : $2.00@2.50 

Zs bushel hampers, 

4 $2.00@2.50 

crates, few best 
$2.25@2.75 


Green Mountains, 
$4.00@4.25 


bunche 


° 
Cauliflower: Oregon crates ... 
Long Island crates 3 
String Beans: Florida 
gxrecn, flat type 
Cucumbers: Florida 
Peppers: Florida crates 
Tematoes: California 
and turning wranped 
Butter. 

The New York butter market ruled 
about steady with trading only fair. Un- 
reasonable warm weather has affected 
general trading. No appreciable surplus 
of top grades but dealers not clearing 
receipts as closely as last week. Medium 
and undergrades slow sale and about 
steady. Fancy storage market steady. 
Offerings of 93 score storage light color 
and salt limited. Part car 90 score 
fresh. sold at 4645 cents; 46 cents bid 
for full car; 88 to 89 score about steady 
with trade slow. 

Wholesale prices 


fancy { 
lugs, boxes ripes 


$3.00@3.50 


of fresh creamery 

were: 92 score, 50 

cents; 91 score, 49 cemts; 90 score, 4644 | 

cents. | 
Cheese. 

The New York cheese market ruled 
steady on held cheese at listed prices. 
Trading was slow, buyers only taking 
limited amounts. Fresh Single Daisies 
offered at 27 cents. 

Wholesale prices of No. 1 fresh Amer- 
ican cheese at New ‘York were: Single 
Daisies, 27 cents. Held prices, Flats, 
28 @29 cents; Single Daisies, 283@28%2 | 
cents; Young Americas, 28@28%2 cents. | 

Meats. | 

New York wholesale market on fresh | 
western dressed meat developed but | 
slight change in prices or in demand in 
Wednesday's trading. Steer and cow 
beef, veal, mutton and pork loins were | 
gsenerally quotéd steady, while the lamb | 
market was barely steaty to weak and | 
pork shoulder cuts steady to $1 higher. 

Livestock, 
T.ivestock receipts at Chicago were 


| estimated at 12,060 cattle, 2,000 calves, 


| 
| 


20,000 hogs and 13,0C0 sheep. 

Better grades of hogs and packing 
sows sold mostly strong to 15 cents 
higher although the close was weak. 


| Shippers bought 5,000 and approximately 


! was $9.85, 


\ 


Exports from August 1 to November 16, i 


2,750,239 bales, compared with 3,426,181 

bales for the same period last season. 
Effective November 15, Augusta, 

among other grades narrowed 


middling, strict low middling from 38 to 
25 points off middling and low middling 


8,000 were held over for Thursday. Top 
Bulk of desirable 250 to 300 
pound butchers made $9.50@$9.75, 210 to 
240 pound mostly $9.25 @$9.60, 160 to 200 
pound largely $8.90@® $9.35, most 130 to 
160 pound $8.50@S$9Q9.15, pigs largely 
$8.50 and bulk of packing sows $8.15@ 


| $8.60. 


: ! white | 
| strict middling from 50 to 25 points on 


1 


from 113 to 75 points off. New Orleans ! 


( other grades narrowed white 

strict low middling from 50 to 40 points 
middling, and low 

125 to 100 points off. 


middling from | 
Housion among | 


other grades narrowed white low mid- | 


| dling from 150 to 100 points off, 


Wool. 
Trading in the Boston wool market 
but prices ae 
firm on domestic wools. Inquiries are 
being received on all grades with the 


| fine and 14 blood territories being taken 


most frequently in transactions result- 
ing from the inquiries. Demand is not 
very heavy on any one line of wool. 
Reports from the foreign markets con- 
tinue to be very favorable and many 
holders of domestic wools are inclined 


market because of the strength abroad. 


Slaughter cattle, calves and vealers: 
Steers 


Steers 
Cows, good and choice evare ies iuiaa € 

Cows, common and medium............... 
Heifers (850 pounds down) good and choice 


Heifers (850 pounds down) common and medium 


Vealers, good and choice 
Feeder and stocker cattle: 
Steers, good and choice 


Steers, common and medium .............050022 0 2 © ecco 
Hogs. 
Heavy weights (250-350 Ibs.), medium, good and choice,, 
Medium weight (200-250 Ibs.), medium, goqd an 
Light weight (160-200 lbs.), medium to choice 
Light lights (130-160 Ibs.), medium to choice... .-....... 


Packing sows, rough and smooth 


Slaughter pigs (90-160 Ibs.), medium, good and choice... 
(Soft or oily hogs and roasting pigs excluded from above 
Sheep. 


Lambs, food and choice (84 Ibs, down)... 
All weights (cull and common) 
Ewes, medium to choice 


Feeding lambs, range stock, medium to choice. c = see 


cipal existing data on forests and for- 


| estry. 


A series of national forest tables af- 
fords an index of the concrete results 
of forest administration by the Govern- 
ment which is now the largest single 
owner and manager of forest lands in 


— 


\ 


| 
| 


Cattle. 


; (1,100-1,500 Ibs.), good and choice... ee eeseese 
Steers (1,100 lbs, down), geod and choice..... 
medium and common (all weights)... . 


| ican 


| Superintendent of 


A limited supply of choice and near 
choice beef steers sold steady to strong: 
No choice haavy cattle were offered but 
best mediumweights sold at $18.25 and | 
yearlings at $18. The market on me- 
dium to good fed steers opened slow 
with a downward slant and closed un- | 
evenly and in many instances sharply 
lower. Most sales of slaughter steers | 
ranged from 13.50@16.50. Two loads 
of 1,400-lb, Canadian grass steers 
reached $15. She stock and vealers” 
clesed steady to 25 cents lower, Most 
veal calves selling to major killers 
cleared from $12.00@12.50, although 
shippers paid upward to $15 for a few | 
of select grade. 

Fat lambs were strong with spots on 
the late market 15@25 cents higher. A 
few choice natives reached $13.90 and 
choice fed westerns $13.85. Sheep and 
feeding lambs were unchanged. Good 
and choice fat ewes sold mostly from 


| to be rather indifferent to sell on today’s i $6 @6.75 and feeding lambs downward 


from $14, Closing quotations follow. 


Kansas City 
$12.75@17.75 
12.50@17.50 
6.75@13.00 
715@ 9.65 
6.00@ 7.15 
10.25@15.00 
6.25@10.25 
10.50@12.5 


cazo 
»(@ 18.50 


7.35@010.50 
5.60@) 7.35 
10.50@15.25 
7.00@10.75 
Kani we acea eas 12.00@ 14.50 


10.00@ 11.50 
7.35@10.00 


8.75@11.50 
6.25@ 


9.85 
§ 9.75 
ih Meg tiese bares 8 9.45 
9.1% 


8.7 


8.75@ 9. 
900@ 9. 
8.40@ 
8.154 
7.00@ 
8.50 


d choice., 


ions.) 
. 


13.10@14.10 
10.25@12.35 
4.00@ 7.00 
2.85@)14.25 


12.25@13.40 
8.00@11.25 
4.00@ 6.40 
11,00@13.00 


the United States. 

Statistical Bulletim No, 21-S, “Amer- 
Forests and Forest Products,’’ 
United States Department of Agricul- 
ture, is obtainable byw purchase from the 
Documents, Govern- 
ment Printing Office, Washington, D. Ce 


| Rain 


Rains in the Mississippi Valley dis- 


tricts interrupted cotton picking durimg | Where. By Thursday, November 10,,the 


the week ended November 16, though fa- 
vorable progress Was made elsewhere in 
the belt, according to the weekly weather 
and crop bulletin issued by the Weather 
Bureau, Department of Agriculture. 
Corn husking made good progress in 
western portions Of the belt. 

The bulletin follows, in full text: 

At the beginning of the week tempera- 
tures were high im the South and gen- 


sin Districts of M ississip pi Valley 
In Past Week Interrupted Cotton Picking 
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Forestry 


Research 


| following day, but in the meantime it | 
| had again become much warmer in the | 
interior valley States. 
Rains in Mississippi Valley. 

During the first part of the week pre- 
cipitation was widespread east of the 
Mississippi. River and was fr~quent in | 
the more n@*thwestern States. The mid- 
dle part had extensive rains in the Pa- 
cific coast area, with some loca'ly heavy | 
falls in California, while the latter por- | 
tion of the period had numerous showers, | tricts, where the weekly mean tempera- 
mostly moderate to light, in the Missis- | tures were from 6 degrees to 12 degrees 
sippi Valley and from the Ohio Valley above normal. 
northward. At the same time, exten-| From the Mississippi Vaile, eastward 
sive rain or snow was reported from the | freezing weather did not extend as far 
Paciiec Nowthwest 40 oa 

Tha mean temperature [Continued on Page 14, 


was above normal over much the greater 
portion of the country. The period was 
abnormally cool in the northern portion 
of the Great Plains, where tle minus 
departures from normal temperature 
ranged from 6 degrees to as much 18 
degrees, and was slightly below normal 
locally along the northeagt coast and 
in the Pacific Northwest. In ~ll other 
sections more than normal -warmth pre- 
vailed, particularly in the Gulf coast dis- 


erally else- 


moderate for the season 
| weather was much warmer in the in- 
terior valleys and the northern Great 
| Plains, but thereafter a sharp drop in 
temperature occurred over the Northwest 
where high pressure prevailed, with the 
first zero readings of the season at a 
first-order station reported in North Da- 
kota on the morning of the 12th. 

The high pressure, attended by much 
cooler Weather, moved rapidly southeast- 
ward to the middle Atlantic ccast by the 





for the week | 
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The recognized route between Chicago, Milwaukee and Twine Cities, Kansas City, Omaha, 
Des Moines, Sioux City, Butte, Spokane, Seattle, Tacoma 


THE outstanding characteristic of the Chi- 
cago, Milwaukee & St. Paul Railway is its 
modernness in both spirit and equipment. 
It is a long reach from the old wood- 
burners of early days to the giant Milwaukee 
electric locomotives that hum over the west- 
ern mountains to the sea, drawing their 
power from the snow-waters that fall from 
the shoulders of the continent! It is a long 
reach; yet there is no point where it is pos- 
siblé to say the old service ended and_ the 
new began—for the expansion of The Mil 
waukee Road has been an actual growth, 
an artery growing to feed a vigorously growing 
body! : 
For 660 miles across four mountain ranges 
—the Belt, the Bitter Root, the Rockies, 
and the Cascade Range—the transconti- 
nental line is electrified. Consider what 


that distance means—electrifred farther than 
from Detroz£ to Baltimore or from Washington 
to Atlanta —and over four ma2ountain ranges 
twice as high: as the Alleghantes! 

Power is produced from the mountain 
torrents of Montana and Washington. Elec- 
trification lies between Harlowton, in Mon- 
tana, and shipside at Tacoma and Seattle, 
and has resulted in tremendous operating 
savings. 

From end. to end of its extensive system, 
11,000 miles long, linking up all the vital 
points of the entire Northwest, the modern- 
ness of The Milwaukee Road 1s apparent. 
Its great terminals, its magnificent trains, 
its eficient maintenance and operation, are 
accepted by all the Northwest as integral 
with the development of this quarter of the 
United States, 


SHORTEST AND 
MOST MODERN ROUTE 
TO THE 
PACIFIC AND THE ORIENT 


- 
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Railroads 


Restricted Routi 
On Livestock Held 
Not to Be Justified 


I. ¢. €. Orders Schedules 
From Points in Texas 
Cancelled and Proceed- 


ings Discoatinued. 


Proposed routing restrictions on live- | 
stock from points in Texas to destina- | 


tions in central territory and intermedi- 


ate points were found not justified in | 


a decision made public by the Interstate 


Commerce Commission on November 16 | 


in Investigation and Suspension Docket 
No, 2919. The schedules proposed by the 
railroads were ordered cancelled and the 
proceeding discountinued. The full text 
of the report dated November 11, fol- 
lows: 

By Division 38, Commissioners 
Campbell and Brainerd: 

By schedules filed to become effective 
June 2, 1927, respondents proposed to 
restrict the routing of livestock, in car- 
loads, from points in Texas to Cincin- 
nati, Ohio, Louisville, Ky., Indianapolis, 
Ind., and intermediate points. Upon pro- 
test of the “Livestock Traffic Associa- | 
tion, Fort Worth, Tex., and others, op- 
eration of the schedules was suspended 
until January 2, 1928. No appearance 


was entered for any eastern carrier. 
per 100 


Hall, 


Rates will be stated in cents 
pounds. 

At the present time joint rates on 
livestock, in carloads, from practically | 
all points in Texas to Cincinnati, Indian- 
apolis, Louisville and intermediate des- | 
tinations apply, generally speaking, over 
all lines participating in the suspended 
schedules. It is proposed to restrict the | 





routing so that joint rates will apply | 
only over the following routes: 
Application of Joint Rates. 

To Cincinnati: Over routes authorized 
to East St. Louis, Ill., thence B. & O. or 
c.C.C. & St. L. or L. & N., Evansville, 
Ind, L. H. & St. L, and via routes 
authorized to Memphis, Tenn., (see Note 
2), Vicksburg, Miss. Baton Rouge and 
New Orleans, La., thence I. C., Y. & M. | 
V., Louisville, Ky., B. & 0., or Memphis, 
Tenn, L. & N. (see Note 2). 

To Louisville: Over routes authorized 
to East St. Louis, Ill, thence B. & O. 
or Southern or L. & N., Evansville, Ind., | 
L. H. & St. L., and via routes authorized 
to Memphis, Tenn. (see Note 2), Vicks- 
burg, Miss., Baton Rouge and New Or- 
leans, La., thence I. C. and Y. & M. V., or 
Memphis, Tenn., L. & N. (see Note 2). 

To Indianapolis: Over routes author- | 
ized to East St. Louis, Ill., thence C. C. 
C. & St. L. or Penna. (Lines west), and 
via routes authorized to Memphis, Tenn. 
(see Note 2), Vicksburg, Miss., Baton 
Rouge and New Orleans, La., thence 
IC. and Y. & MLV. 

(Note 2—Routing via Memphis, Tenn., 
will nét apply in connection with the A. | 
Lés.F. C. R.L&P., K. Cc. M. & O,, | 
M.-K.-T., or St. L.-S. F.) 

Comparison of Rates. 

As the rates from points in Texas to | 
Cincinnati, Indianapolis and Louisville 
are applicable at intermediate points the | 
proposed schedules would result in the | 
cancellation of joint rates to such of 
these intermediate points as are located 
on routes which respondents seek to 
eliminate. The following taken from an 
exhibit are typical present and proposed | 
rates on cattle from Forth Worth to sev- 
eral of these intermediate destinations 
in central territory. 

To Amity, Ind., 70.5 and 73.5; Cum- 
berland, Ind., 71.5 and 75.5; Dunreith, 
Ind. 71.5 and 176; Richmond, Ind., 71.5 
and 76; Reading, Ohio, 71.5 and 77.5. 

No justification of these increased 
rates was attempted. 

A witness for respondent Chicago, 
Rock Island & Pacific, hereinafter termed ' 
the Rock Island, testified that it proposes 
to cancel joint rates via Memphis on all 
livestock originating at points in Texas | 
when destined to points beyond Memphis, 
He stated that after careful investigation 
{t did not find a record of any movement | 
of livestock in a number of years to east- 
ern destinations in connection with its | 
"ne via Memphis. He also stated that 
the principal movement of livestock is 
from the primary markets such as Fort- 
Worth, and that the route from this point 
in connection with the Rock Island via | 
the Memphis gateway is unreasonably | 
circuitous and undesirable. 

The short-line distance from Fort 
Worth to Memphis is 502 miles as com- 
pared with 721.9 miles over the Rock 
Island. The Rock Island is the short line 
from Amarillo, Tex., for example, to | 
Memphis. Exhibits introduced in evi- | 
dence indicate that in many instances 
distances over the proposed routes will 
equal or exceed distances over the routes 
sought to be canceled. For example, | 
from Fort Worth to Cincinnati via St. | 
Louis, Mo., over 15 proposed routes the 
average distance is 1,158 miles, whereas 
over 17 routes sought to be canceled the 
average distance is 1,110 miles. 

Contention of Orient Road. 

A witness for the Kansas City, Mex- | 
ico & Orient, hereinafter termed the 
Orient, contends that it should not be 
asked for through routes and joint rates 
to any point east of the Mississippi River 
south of Memphis, via any gateway 
south of Clinton, Okla. and that to des- 
tinations on and north of the Ohio River 
it should be allowed to retain the long 
haul on traffic via Wichita, Kans., its 
northern extremity, through which gate- 
way it operates through train service, 
and over which route preference is given | 
ti livestock and perishable freight. | 
There is merit in this contention and it 
is agreeable to protestants. 

Although the Orient and Rock Island | 
propose to eliminate joint rates via Mem- 
phis on traffic destined beyond, they will 
continue joint rates to Memphis proper. 
Thus livestock could move via Memphis 
at higher combination rates. 

The proposed cancellation of routes 
would adversely affect the livestock in- 
dustry. The inherent nature of the traf- 
fie demands a diversity of routes. 
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Livestock 


Hearings Are Begun on Pro 


sed Reduction 


In Rates on Coal Shipped to Great Lakes 


Traffic Officials @f Southern Roads Ask Authority to 
Meet Northern District Charges. 


[Continued from Page 1] 


Commission in Investigation and Suspen- 
sion Docket No. 2967. 

The hearing brought out such a large 
attendance that, as the Commission’s 
largest hearing room is being occupied 
by a hearing on railroad accounting 
rules, it was transferred to the Trans- 
portation Building and after the noon 
recess to the auditorium of the Interior 
Department building. The attendance 
included not only railroad men and law- 
yers and coal operators from the various 
districts supporting and opposing the re- 
duction; but also a number ‘of public offi- 
cials and members of Congress. 

Traffic officers of the southern roads 
testified at the hearing that the reduc- 
tion was proposed to meet that ordered 
by the Commission from the noythern 
district because it was feared that the 
“advantage” accorded the latter would 
have the effect of greatly reducing the 
tonnage of lake cargo coal that would 
be purchased from the southern mines 
and that they would be better off with 
20 cents less revenue per ton on coal 
than to lose so large @ proportion of a 
traffic which is attractive to the roads 
because the lake cargo coal moves during 
the summer months when the roads are 
not taxed to capacity. 

They said that in proposing the reduc- 
tion they were not unmindful of the 
opinion expressed by the Commission in 


| its decision that a corresponding reduc- 


tion from the southern fields would not 
be warranted but that they felt the step 


| to be necessary for the protection of | 


their intersets. 


F. M. Whitaker traffice vice president | 


of the Cheasapeake & Ohio, said that 


the action of that road in reducing its | 
| rates, contrary to the views expressed by | 
| the Commission in its decision of May 9, | 


“was taken only because it was believed 
to be an absolute necessity and should 
not be construed as criticism of the 
Commission’s opinion then expressed.” 
“The executives of the roads feels,” he 
said, “that it is their duty as responsible 


| managers to protect the business and | 
| earnings of their companies, and that | 
| they are at the same tima obliged to pro- | 


tect the shippers and consumers who 


| have relied upon their roads for service 


at reasonable rates. While this pro- 


posed reduction of 20 cents per ton will | 


mean a loss to the C. & O. of approxi- 
mately 


thorough investigation was made before 
reducing our rates 20 cents per ton dem- 
onstrates this. 


Lake Business 
Said to Be Necessary 


“The lake business is a tremendous | 


help to the operators in keeping their 
mines in full operation, their labor forces 
intact and to operate efficiently and 
economically, which means maintaining 
our tonnage. Commercial shipments 
are balanced with lake shipments and 


| any change adversely affecting their lake 


business will affect not only the volume 
of the commercial business but of all 


other business on the lines of the rail- | 


ways, particularly in our coal districts. 


“In many districts there is no market | 
except the lake market for the slack re- | 
sulting from the making of prepared | 
sizes for the domestic market, and with- | 


out that market for slack it would be 
impossible to make the prepared sizes 
at reasonable prices. Any loss in volume 
of lake coal business will increase the 


l-cost of handling all of the business on 


these railways and throw an undue bur- 
den on other traffic. 

“When the Commission ordered the 
northern roads to reduce their rates: it 


| became necessary for the managements | 
of the southern roads to consider the ef- | 
| fect upon their properties and upon their | 
After studying the situation | 
affétting these rates it was considered | 


patrons. 


that their duty required them in the in- 
terest of their railways to. reduce the 


| rates, as from our own experience and 
| from the representations of the opera- | 
tors and consumers it was evident that | 


if they did not reduce their rates they 


| would lose a large volume of business. 


They knew that the northern opera- 
tors were endeavoring to reduce their 


wage scale to the same level as that in | 


the southern fields and were meeting with 
a considerable measure of success, and 


ties, that the coal in these northern 
fields could be produced and would be 


| sold f. 0. b. mines at as low a price as 


cost of production in the southern fields 
would permit that coal to be sold, and 
that for railway fuel, steam and general 


| purposes under any ordinary conditions, 
| a differential of a few cents in the price 


of coal is sufficient to swing business 


| from one company to another and from 


coal produced in one district to another. 
“The price is the ruling factor and a 


difference of 25 cents per ton, which } 


has been the basic difference in favor 
of the northern fields in 


ing livestock in transit when certain 
routes are closed by reason of strikes, 
washouts, wrecks, and embargoes be- 


| cause of quarantine regulations, imposed | 
| by the United States Bureau of Animal 
| Industry during epidemics such as the 


foot-and-mouth disease and floods such 
as have just been experienced in the 
Mississippi Valley. This is well known 
to and recognized by the carriers. Some 
of the routes sought to be canceled are 
important, logical and workable routes, 
and in many instances are shorter than 


| routes proposed in the suspended sched- 


ules. 


We find that the proposed schedules 
have not been justified. An order will 
entered requiring their cancellation 
and discontinuing this proceeding. 





$2,000,000 annually, based on | 
present lake tonnage, I am confident | 
| failure to make such a reduction would 
result in much greater loss to us, and | 


lake cargo | : | 
__. | for hearing on December 1 at Detroit. 
siderable damage would result from hold- | 





rates for many years and will continue 
to be if the tariffs now under suspension 
are permittéd to become effective, is a 
handicap that cannot be overcome ex- 
cept by some extraordinary and unusual 
conditions.” 


Mr. Hermann Speaks 
For Norfolk & Western 
B. W. Hermann, traffic vice-president 


of the Norfolk & Western, said that the 
20 per cent reduction ordered by the 


Commission from the northern fields in- | 


creased by that much the differentials 
already in effect, by which the rates 
from the southern fields were 25 to 40 


cents a ton higher than those from the | 
Pittsburgh district to the lakes, and that | 


the offsetting reduction now proposed 
would but restore a relation in the 
rates which was approved by the Com- 
mission in its 1917 decision. 

After the Commission’s decision last 
spring, he said, the coal operators and 
the railroad officers held many confer- 
ences which resulted in the conclusion 
that the coal producers could not ab- 
sorb in their prices the eeffct of the 
rate reduction allowed their competitors 
and that unless the rates were met they 
were likely to lose a large share of the 
lake cargo traffic. The loss of the lake 
business also would make it more dif- 
ficult for the coal operators to compete 
in other markets. 

The railroads reached the conclusion 
that the fears of the operators were 
justified, he said, and because the lake 
traffic was so desirable felt that a lower 
rate which would yield only a small re- 
turn would be preferable to losing the 
traffic. 

“We feel that protection of the in- 
terests of our stockholders requires the 
action,” he said, “and we were confident 
that in any proceeding we could dem- 
onstrate that the rates are not unreason- 
able or otherwise in violation of the In- 
terstate Commerce Act.” 


Mr. Herman said that on the basis of 
the traffic of 1926 the net loss to his 
road would be $1,058,782. The lake 
cargo traffic for that year amounted to 
5,292,889 tons and the total revenue 
from the traffic was $10,667,679. He 
also presented an estimate that the 
Norfolk & Western’s cost of hauling coal 
is 2.7 mills per ton-mile. “The proposed 
rates will yield some return above the 


cost of hauling,’ Mr. Hermann said, } .... ccc ia ‘ wnt 
| “and the nearer to full capacity we can | en ee ee ee | 


operate our facilities the better off we 


| will be.” 


Similar testimony from the stand- 
point of their respectivé roads was given 
by Addison R. Smith, traffic vice-presi- 


| dent of the Louisville & Nashville Rail- 


road and S. R. Adsit, traffic manager 
of the Virginian Railway. This was fol- 
lowed by testimony of R. V. Conrad, 
chief clerk to the general superintendent 


| of transportation of the Norfolk & West- 
ern, who put into the record a number | 
of statistical exhibits to show the fa- | 


vorable operating conditions on the three 
districts of the road over which the bulk 
of the lake cargo coal traffic is handled. 
He said this made for lower operating 
costs because of the density of traffic 


after the Washington hearing is con- 
cluded it is to be adjourned to Minneapo- 
lis on November 29, when testimony will 


be taken on behalf of the northwestern | 
| communities interested as consumers of 


lake cargo coal. 





| intrastate application. 


| territory. 
; | sixth-class rates on the rough material 
resulting from the lake cargo movement. | 


The hearing is to be continued and | 


Rate Decisions 


' Increase in Freights 
On Granite, Stone, and 


Marble Disapproved 


Proposed Schedules 
celed on Shipments From 
and to New 
England. 


An increase proposed by the railroads 
in freight rates on granite, stone, and | 


marble, in carloads, from and to points 
in New England, was found not justified 
in a decision made public by the Inter- 


state Commerce Commission on Novem- | 


ber 16. 


2, in Investigation and Suspension 


Docket No. 2907, dated November 15, fol- 


lows: 9 


By Division 2, Commissioners Aitchi- 


son, Esch and Campbell. 


By schedules filed to become effective | 
| May 16, 1927, and subsequently, respond- 
| ents propose to increase their rates on | 


granite, stone, and marble, in carloads, 
from and to points in New England. 


| Upon protest of various New England 
and other shipping interests we suspended 


operation of the schedules until Decem- 
ber 16, 1927. 
Scope of Change Is Broad. 

The proposal is rather broad in scope, 
affecting New England generally, ex- 
cept that the local rates of the Maine 
Central, Central Vermont, and several 


other of the smaller roads are not pro- | 


posed to be increased. Commodity rates 
on curbing and paving material are gen- 
erally to be continued, mainly to meet 


| truck competition, which is rather keen 
| up to about 75 miles. 


The principal com- 
modity on which the proposed increased 
rates would apply is granite for build- 
ing and monumental use. 

Subject to certain exceptions the in- 
creases would be brought about by the 
cancellation of commodity rates. Cer- 
tain increased commodity rates are pro- 
posed where it is impracticable to do 
away with commodity rates owing to the 
existence of so-called overhead commod- 
ity rates to trunk-line territory. Other 
increased commodity rates on the basis 
of 80 per cent of the sixth-class rates 
are contemplated from quarries to cut- 
ting plants from which there is a sub- 
stantial movement by rail. Question is 
raised as to whether these latter rates, 


published only to certain destinations, | 
; are free from undue preference. 


Would Reduce Minimum. 


The classification ratings which would | 


generally become applicable if the com- 
modity rates were canceled as proposed 


terial and material sawed on not more 
than four sides, and fifth class for ma- 


terial sawed on more than four-sides or | 


chiseled, dressed, hammered, or sand 
rubbed. These ratings received general 
approval in Official Classification No. 44, 
47: i. C.. GC. Gi, 9. 
the classification is 36,000 pounds, as 


| compared with the present minima of 


40,000 or 50,000 pounds. 

The rates of the Boston & Maine, the 
carrier principally concerned, are on the 
basis prescribed by the New Hampshire 
Public Service Commission in 1914 for 
Similar rates ap- 
ply on the Main Central and several of 
the smaller roads in the same general 
They are 55 per cent of the 


and 65 per cent of the sixth-class rates 
on the more finished material. They 


| approximate the rates on brick and clay. 


The increases proposed on the Boston 
& Maine range from about 50 to 100 
per cent. The New Yerk, New Haven 
& Hartferd and the Boston & Albany 
maintain locally on their lines the class 


| basis, except that they publish specific 


Automatic Stop System 


Of Frisco Road Approved | 


The installation of the automatic train- 


stop system of the National Safety Ap- | 


pliance Company on a part of the South- 
western division of the St. Louis-San 


Francisco Railway, pursuant to an order | 
| of the Interstate Commerce Cornmission, 


was approved as meeting the require- 


| ments of the Commission’s specifications 


and order in a report just made public 
by Division 1 of the Commission. 

The installation is of the intermit- 
tent-magnetic type, with forestalling 
feature, and extends from Monett, Mo., 
to Afton, Okla., 66.1 miles. 


cisco Railway from Springfield, Mo., to 


Monett, Mo., which was equipped with | 


, ? , : me | the same type of device under the Com- 
were improving their production facili- | 


mission’s previous order. The cost of 


pany was $142,852.19. 
Hearing Set on Requests 
To Construct Belt Lines 


The Interstate Commerce Commission 


announced on November 16, that it had | 


assigned the applications of the Pere 
Marquette Railway and the joint appli- 


cation of three subsidiaries of the Ca- | 
nadian National Railways for authority | 


to build belt lines near Pontiac, Mich., 


The Pere Marquette asked for author- 
ity both for the belt line around Pontiac 
and a line from Wixon to Pontiac, while 
the Detroit, Grand Haven & Milwaukee 
Railroad, the Pontiac, Oxford & North- 
ern Railroad and the Michigan Air Line 
Railway in a joint application asked for 
authority for a terminal transfer or belt 
line at Pontiac. 


Final Value Is Found 


For Lakeside Railroad 


The Interstate Commerce Commission 


on November 16 made public a final valu- | 


ation report finding the final value for 
rate-making purposes of the Lakeside & 
Marblehead Railroad to be $405,000 as of 
1917, 


It adjoins | 
that portion of the St. Louis-San Fran- | 





rates of 20 cents on the rougher mate- ; 


rials and 25 cents on the more finished 
material for application 
than the fifth and sixth-class rates, re- 
spectively. It is proposed to increase 


the specific rates to 22.5 cents and 28 | 


cents, respectively. Some of the pres- 


| ent joint rates are on the class basis, | 


while others are commodity rates. Most 
of the joint commodity rates would be 
canceled. 
Weuld Add Little Revenue. 
On much of the traffic there would be 


no increases. The actual revenue in- 


' crease that would be derived from the 
| traffic originating on the Boston & Maine 


might reach $10,000 or $15,000 per an- 


num, but in so far as the New York, | 


New Haven & Hartford and Boston & 
Albany are concerned, the increases in 
revenue would be of minor importance. 

Respondents urge that the commodi- 
ties under consideration move freely on 


Q ’ | their class rates; that class rates have 
the installation as reported by the com- | been approved in several cases for ap- | 


| plication 


on limestone from Bedford, 
Ind., to many points; they say they need 
additional revenue; they point to the de- 
sirability of a more uniform and con- 
sistent adjustment. Having gotten their 
class rates on a proper basis as a result 
of Proposed Increases in New England, 
49 I. C. C. 421, they are now interested 
in a revision of their commodity rate on 


| various kinds of traffic. 


Protestants regard the traffic as rather 
low grade. Rough quarried granite is 
worth on the average about 45 cents per 
100 pounds and hammered granite as 
used for building, about $3 per 100 
pounds. The average loading of rough 
quarried granited is over 68,000 pounds 
and that of hammered granite over 50,- 
000 pounds. Loss and damage claims 
are inconsequential. 

Commodity rates much below the class 
rates apply on this traffic from New Eng- 


| land to trunk line and central ’erritories. 


They were made to assist New England 


producers in reaching distant markets in | 


competition with southern and western 
producers. Many of the present com- 
modity rates in New England compare 
favorably with those in the south and 
west. 
Lower Rates in Force. 

In No. 18110, Plymouth Quarries v. 
N.Y. MN. OH. @& H. B. B. Co., 129:1,.C.:€. 
621, rates on rough quarried granite, in 


carloads, averaging approximately 20 per 


Can- 


The full text of the report by Division 


The minimum under | 


where lower | 
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Coal 


| Proposed Reduction in 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PusLisHeD WitHout COMMENT BY THE UNITED STATES DAIbY. 


Intercoastal Rates 


All-Rail Rates 


On Canned Goods Disapproved as Too Low 


I. C.C. Declares 90-Cent Charge Is Not Necessary to 
Meet Water Competition From Pacific Coast. 


| In the issue of November 16 was 
begun publication ef an abstract of 
a report of the Interstate Commerce 
Commission disapproving a proposed 
reduction from $1.05 to 90 cents per 
100 pounds in the transcontinental 
rail rates on canned goods, includ- 
ing fruits, vegetables, milk and fish, 
from Pacific Coast points to Eastern 
territories, to meet water competi- 
tion. 

The order entered without 
prejudice to the filing of a rate of 
98 cents. Commisioners McManamy 
and Aitchison wrote separate opin- 
ions, the former concurring in part 
and the latter dissented in part. 

The report declared that at the 
present vate the transcontinental 
carriers are lcboring under a disad- 
vantage in competing with inter- 
coastal lines for the traffic in Pa- 
cific Coast canned goods, but indi- 
cated also that the proposed rate 
is lower than necessary to meet the 
competition in a reasonable degree. 
The abstract of the report concludes 
in full text: 


was 


to the ports proper, to which 75 per 
cent of their Pacific Coast canned goods 
traffic moves. 


Protestant Mississippi-Warrior Serv- 


of substantial differentials under the 
all-rail rates; that by far the larger part 
of the Pacific coast canned goods traffic 
of the transcontinental carriers moves 


this is the very territory which is served 
by the barge line and its connections. 


points out, the present all-rail rate ex- 
ceeds the ocean-and-barge or 
barge-and-rail rates by more than 20 
cents per 100 pounds, and it aeserts that 
when the all-rail rate exceeds these rates 
by less than 20 cents the traffic moves 
all-rail. Respondents’ proposal would 
result in differentials of less than 20 
cents at all destinations served by barge 
and barge-and-rail except Vicksburg, 
Miss. 
As a this 


consequence, protestant 


to take effect it must inevitably retire 


be in direct contravention of section 500 
of the transportation act 1920. 


Canned Goods Charged 
Fifth Class Rates 


The intercoastal lines concede 
| the establishment by the all-rail routes 
of a less than regsonable maximum rate 
| for the transportation of these Pacific 





| they insist that the unlawfulness lies in 
the fact that the carriers which are at- 
tempting to establish this 90-cent rate 


describe dherein have faile dto offer a 
| like less than reasonable maximum rate 
| for application from the Atlantic and 
Gulf ports to the same blanket on Pa- 
cific coast canned goods transported 
through the Panama Canal to the ports. 
| Canned goods now moving through the 


class rates from the Atlantic seaboard 
and either fifth-class rates or rates 
which are not extreme departures there- 


ports. These rates, they assert, are 
generally recognized as reasonable maxi- 
mum rates. 
to the intercoastal rate, which, as the 


| stations, must, in their opinion, be a 





| they may earn a fair return, they urge 
| that the resultant total 
maximum reasonable charges. 

If less than reasonable maximum rates 


| 
are to obtain over the transcontinental 
| 


that they and the ports will be unduly 
prejudiced and the spirit of secfion 500 
violated unless they are afforded a like 
opportunity to penetrate the interior un- 
der a blanket rate less than a reasonable 
maximum. 

The intercoastal lines urge that rates 


tance increases, but they insist that if 
| 


| The present record contains insufficient 
evidence concerning the conditions sur- 
rounding the establishment of the vari- 
ous eastbound, northbound, and west- 
bound rates on Pacific coast canned 


intercoastal lines be’ accorded a blanket 
corresponding to that to which respond- 
ents desire to establish this 90-cent 
rate. 

| short-haul and aggregate-of-the-inter- 
mediate clauses of the fourth section, in 


cent below the sixth-class rates, were 
| prescribed for application from East 
Weymouth, Mass., to destinations on the 
New York, New Haven & Hartford. 

We find that the proposed schedules 
have not been justified. An order will 
be entered requiring their cancellation 
and discontinuing the proceedings. .This 
is without prejudice, however, to the 
establishment of rates on the sixth-class 
material for application between points 
on class A lines not in excess of those 
prescribed in the last cited case, with 
rates on the fifth-class material between 
points on such lines not more than 25 per 
cent higher than those on the sixth-class 
| material, and with rates between points 
| on class B lines and between points on 

class B and class A lines not more than 

10 per cent higher than those between 

points on class A lines on the respective 

classes of material, 





Or they could even escape without any | $1.05 the transcontinental carriers are 


| loss by increasing somewhat their rates | 


| addition to that just pointed out, would 
result from the establishment of the sus- 
pended rate. For example, the rate on 
canned goods to Mobile from Salt Lake 
City, Utah, a point directly intermediate 
to the Pacific coast, is 98 cents. An- 
other violation results from the fact that 
whereas the $1.05 rate to Rochester, 
N. Y., would remain unchanged, the rate 
to Buffalo would become 90 cents and 
the applicable rate from Buffalo to 
Rochester is 14.5 cents, a combination of 
$1.045. Apparently a similar situation 
would obtain at numerous points in New 
York and Pennsylvania. 
La., intermediate to the territory to 
which the 90-cent rate is proposed, the 
rate will remain $1.05. #No authority is 
sought for the creation of these de- 
partures. Numerous other violations of 
the long-and-short-haul clause would be 
created or increased in New Mexico and 
Texas. 


Proposed Rate Called 


| Lower Than Necessary’ 


Consideration of the record leads to 
the belief that at the present rate of 


laboring under a disadvantage in com- 





ice urges that, because of its inferior 
| service, it cannot hope to compete with | 
the all-rail carriers except on the basis | 


to States in the Mississippi Valley and | 
immediately contiguous thereto; and that | 


To a large part of this territory, it | 


ocean- | 


from this traffic, a result which would | 


that 


coast canned goods to eastern defined | 
| territories is not of itself unlawful, but | 


| through the tremendous blanket already | 





Panama Canal are charged the full fifth- | 
| and would not fall wholly upon the more 


| from from the South Atlantic and Gulf | 


When there is added there- ! 
intercoastal lines have no intermediate | 
maximum reasonable rate in order that | 


charges are | 


| routes in order to prevent the Pacific | 
| coast canned goods from seeking what | 
| they term natural transportation chan- | 
nels, then the intercoastal lines assert | 


/ on canned goods should increase as dis- | 


| this method is departed from eastbound | 
| it should be departed from westbound. | badd 
' vent this is well settled. 
| and Ex-Lake Iron Ore Rates, 69 I. C. C. 


goods to warrant us in attempting to,} 
comply with the suggestion that the | 


petition in a reasonable degree. 

We find that the suspended schedules 
have not been justified. An order will 
be entered requiring their cancellation, 
without prejudice to the filing’of a rate 
of 98 cents. The fourth-section applica- 
tion will be denied. 

McManamy, Commissioner, concurring 
in part: 

With the finding that the suspended 
schedules have not been justified I am in 
accord. 

I am unable to agree that that finding 


filing of a rate of 98 cents. No party 
sought this rate and there is nothing of 
record to justify it. Furthermore, a rate 


of 98 cents will result in undue prejudice | 
to Houston differing onl, in degree from | 


that which would result from the pro- 
posed 90-cent rate. 
For example, when 


scribed in Consolidated Southwestern 


| Cases become effective the rate advan- | 
urges, if the proposed rate is allowed | 


tage of Pacific coast points over Hous- 
ton at eight out of eleven representative 
destinations in the affected territory will 


range from 3 to 24 cents notwithstand- | 
‘ ing differences in distance in favor of | 
| Houston as compared with Los Angeles | 
| which range from 1,097 to 1,362 miles. 
In other words, it is proposed to estab- | 
lish from Pacific coast points rates for | 
approximately 2,500 miles that are lower | 
| than those prescribed 
Southwestern Cases for less than half 


in Consolidated 


that distance. 


The finding is open to the further | 


criticism that the effect of the establish- 


| ment of the 98-cent rate on the revenues 


of the transcontinental carriers, espe- 


be definitely ascertained. Based on 305,- 
000 tons, the total tonnage of canned 


| goods from the Pacific coast in 1926, the 


actual loss of revenue to the all-rail 


| carriers would be $488,000. 


In the extremely probable event of a 
corresponding reduction by the water- 
and-rail carriers, this loss would be net 


prosperous Southern lines. In 1926, 
about 12.5 per cent of the total move- 
ment of canned goods from the Pacific 
Coast to Eastern-defined territories origi- 
nated in the States of Oregon and Wash- 
ington. The revenue loss on the traffic 
from these two States, which moves 
largely if not wholly over the Northern 


lines, would be $61,000, and those lines | 


would have no opportunity to recoup by 
a possible‘increase in the movement, be- 


cause the Hawaiian pineapple, which is | 


admittedly the traffic the Southern lines 


seek, will not move over the Northern | 


lines. It necessarily follows, therefore, 
that regardless of whether or not the 
water-and-rail lines meet the reduction, 
the loss to the Northern lines will be 
net. 

In this connection it should be remem- 
bered that all of the lines involved in 
this proceeding except the Southern Pa- 


| cific are now before us in another pro- 


eding seeking increased class rates in 
order that they may more nearly earn 
the fair return contemplated by Section 
15a. Approval of a 98-cent rate is tan- 
tamount to permission to dissipate the 
very revenues which they seek else- 
where to increase. Our authority to pre- 
In Trunk-Line 


589, and Grain and Grain Products, 115 
I. C. C, 158, we said: 

“In our judgment our authority un- 
der Section 15a, in the exercise of our 
power to prescribe just and reasonable 
rates to ‘initiate, modify, establish or 
adjust’ rates is not a mere transitory 
authority to establish in the first in- 


, | stance a general rate structure calcu- 
1 Numerous violations of the long-and- | 


lated to produce a fair return, but is‘a 
continuing authority to see that such a 
rate structure shall not be undermined 
and its purpose thwarted by new rates, 
either increases or reductions, proposed 
by particular carriers for the purpose of 
augmenting the traffic on certain carrier 
lines, or on certain descriptions of traf- 
fic, or for the immediate and _ special 
benefit of particular persons, companies, 
firms, corporations, localities, or particu- 
lar descriptions of traffic, in disregard 
of the more general and seemingly in- 
evitable consequences of such _ rates 
| newly proposed. To upset or seriously 
to menace a general structure lawfully 
established suffices to make proposed 
rates calculated to effect such a disrup- 
tion unreasonable and unlawful.” 

The loss of revenue which would in- 


applicable. 
I think I should also add that I look 





| with disfavor on the proposal to extend 
4 westward the blanket under which these 


At Bogalusa, | 





peting with the intercoastal lines for the | 
traffic in Pacific coast canned goods, but | 
it indicates also that the proposed rate | 
is lower than necessary to meet the com- | 


| al. 


| Ga. 


' 
the rates pre- | 


cially the weaker northe:n lines, c2n not | sion held, 


| tilizer 





evitably result to some if not all of the r 
carriers makes the above particularly | has been justified. However, in view of 


Decisions on Rates 
By the 


Interstate Commerce 
Commission 


Decisions in rate cases made public 
November 16 by the Interstate Com- 
merce Commission are summarized as 
follows: 

Investigation and Suspension Docket | | 
No. 2907. Granite, Stone and Marble, 
Carloads, in New England Territory. 
Decided November 15, 1927. Proposed 
increased rates on granite, stone and 
marble, if carloads, from and to points 
in New England found not justified. Sus- 
pended schedules ordered canceled with- 
out prejudice to the establishment of 
rates on the bases indicated, Proceeding 
discontinued. 

Investigation and suspension Docket 
No. 2919. Livestock frony Texas Points 
to Cincinnati, Ohio, Louisville, Ky., and 
Indianapolis, Ind. Decided November 11, 
1927. Proposed routing restrictions on 
livestock, in carloads, from points in 
Texas to certain destinations in central 
territory ana intermediate points found 
not justified. Suspended _ schedules 
ordered canceled and proceeding discon- 
tinued. 


Rate Complaints 


Filed With the 
Interstate Commerce 
Commission 


Rate complaints made public Novem- 
ber 16 by the Interstate Commerce Com- 
mission are summarized as follows: 

No. 20274. Skelly Oil Co., of Tulsa, v. 
Atchison, Topeka & Santa Fe Railway et 
Seeks reasonable rate on crude-nat- 
ural gasoline mixture, in tank cars, from 
Borger, Tex., to El Dorado, Kans. 


No. 20275. Rome Oil Mills, of Rome, 


| Ga., v. Louisville & Nashville Railroad 


| i 
should be made without prejudice to the | ee 


Requests Commission to require 
establishment of reasonable rate on cot- 
tonseed from Munford, Ala., to Rome, 
Claims reparation of $101.44. 


No. 20276. Allied Packers Ince., of 
Chicago, et al. v. Abilene & Southern 
Railway et al. Ask Commission to order 
establishment of reasonable rates on 
fresh meat, packing house products 
(cured meat) green salted hides and in- 
edible grease from Topeka, Kans., to 
destinations in Central Freight Associa- 
tion, Eastern Trunk Line and New Eng- 
land ter#itories. Claim reparation of 
$25,000. 


| Rates on Fertilizer 


Found Unreasonable 


I. C. C. Decision Applies Only 
to Future Freight Charges 
from Indianapolis. 


The Interstate Commerce Commis- 
in a decision just made 
public that sixth-class rates on fer- 
from Indianapolis to destina- 
tions in central territory will be unrea- 
sonable for the future. 


A distance scale of rates was pre- 
scribed in a proceeding in Docket No. 
15230, on complaint of E. Rauh & Sons 
Fertilizer Company, of Indianapolis, 
which alleged that rates are unreason- 
able to the extent that they exceed 75 
per cent of sixth class. 


The Commission found that the ap- 
plication of sixth-class rates in the past 
was not unreasonable, and reparation 
on past shipments was denied. 

Confined to Indianapolis. 

The Commission stated in its report 
that its findings are confined to rates 
from Indianapolis, and that they are 
made without prejudice to any different 
conclusions which may be made on a 
more comprehensive record regarding 
the rates on fertilizer throughout cen- 
tral territory. 

These rates are in issue in another 
case—Ohio Farm Bureau Federation v. 
A. & W. Ry. Co.—which has been re- 
opened by the Commission for further 
hearing. The Commission’s -report 
stated that the complainant in the pres- 
ent case is entitled to relief without 
further delay, pending the outcome of 
the other case. 


Intervention Permitted 


In P. & N. Application 


The Interstate Commerce Commission 
on November 16 announced that it had 
permitted the National Association of 
Railroad and Utilities Commissioners to 
intervene for the purpose of participat- 
ing in oral argument on the application 
of the Piedmont & Northern Railway for 
authority to build extensions of its elec- 
tric lines in North and South Carolina, 

Examiner Davis, of the Commission, 
in a proposed report has recommended 
that the application be denied, largely 
on the ground that it would take traffie 
from existing roads. 


shipments move. The present rates are 
blanketed from Colorado common points 
eastward to the coast. The carriers 
have proposed to extend this blanket 
westward to a north and south line 
through central Arizona and Utah. Un- 
der this proposal the rate on canned 
goods from California*to eastern Ari- 
zona will be’the same as from California 
to Pennsylvania west of the Buffalo- 
Pittsburgh line. Unless we are prepared 
to adopt the postage-stamp system’ of 
making rates on this traffic, the size of 
this blanket is appalling. 

Aitchison, Commissioner, dissenting in 
part: 

I feel that the proposed reduced rate 


the finding of the majority to the con- 
trary, I have lent my vote to the find- 
ing as to justification of the publication 
of a rate of 98 cents, 
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Quick Retirement of Public Debt to Assure Maximum 





Tax Reduction Is Policy Favored by Senator Watson 


Urges Restriction 
\ Of Revenue Cut 


Limit of $225,000,000 Reduc- 
tion Proposed as Suggested 
By Secretary Mellon. 


The recent recomntendation 
Secretary of the Treasury, Andrew, W. 
Mellon, that tax reduction at the next 
session of Congress be restricted to not 
more than $225,000,000 is approved by 
Senator Waison (Rep.), of Indiana, 
chairman of the Senate Committee on 
Interstate Commerce and a member of 
the Senate Committee on Finance. 

. Senator Watson expressed his opinion 
on this subject in a recent speech, in 


‘ which he discussed the varying theories 


A 


‘ 


. 


advanced since the World War with re- 
spect to retiring the national debt and 


the effect of this question upon reduc- | se 
| Constant Appropriations 


tion of Federal taxes. The full text of 
his speech follows: 
Public debt of the United States: 
Outstanding 
June 30 
$25,484,506,160 
Oseseeess 24,299,321,467 
penneees 23,977,450,553 
. 22,963,381,708 
349,707,365 
oeceveces 21,250,812,989 
20,516,193,888 
19,643,216,315 
18,511,906,932 
(From Daily Treasury statements). 
It is to be noted that at first the sink- 
ing fund was intended to redeem only 
about $10,000,000,000. 


ably redeem very much more. 


Reduction 


$1,183,184,693 
321,870,914 
1,014,068,845 
613,674,343 


734,619,101 
872,977,573 


There were two schools of thought | 
with reference to the payment of debt | 


at the close of the great war. One 


maintained that taxes should be left very | 
high, and funds thus secured used to | 


liquidate the debt at a very rapid rate; 
the others maintained that 
should be reduced to the lowest limit 
and the payment of the debt spread over 
a long period of time. 


Secretary Mellon chose what might | 
He | 
has paid the debt more rapidly than at | 
first was thought possible, and yet taxes | 


aptly be termed a middle course. 


have been reduced $1,329,000,000 since 
1920; while in the meantime the debt 


of the | 


1,089,894,376 | 


1,131,309,383 | 


taxation | 


has been lowered from $26,596,701,648 | 


to $18,277,850,000, 
000,000. 


Item of Public Debt 


Must Be Provided For 

When the Budget Commissioner be 
gins to make his estimates for the next 
fiscal year, the first thing he puts down 


or almost $7,000,- 


$760,000,000 estimated for next year, and 


then, secondly the amount of the sinking | 


fund, or approximately $342,000,000, or 
a total of over $1,000,000,000. 

The only way to dispose of the inter- 
est on the sinking fund is to pay the 
debt, and therefore it is a wise policy to 


dispose of our obligations at the very | 


earliest possible moment. And yet it is 
also desirable to reduce taxes as rapidly 


as possible, so as to encourage business | 
enterprise and in that way indirectly | 


secure larger revenues by lower taxation. 
Taxes should be so levied as to produce 
the greatest amount of revenue with the 


least disturbance to business and the | 
least oppression to individual citizens. It | 


is exceedingly difficult to apply this rule 
in a system as complex as ours. 
Members of Congress would be very 
happy if they could abrogate all taxes, 
but it is their business, above all things 
else in this line to provide sufficient rev- 
enues to pay the expense of running the 


Government. This means that $3,000,000,- | 1923 


000 must be gotten somewhere, and there- 
fore it is not possible greatly to reduce 
the rates of taxation and yet secure 
these needed revenues. 

It would appear that the estimates of 
the Treasury for the reduction of taxes 
in the sum of approximately $225,000,000 
for the next year is probably a very just 
one; for a greater reduction might be 
embarrassing to the Treasury later on, 
in view of some extraordinary appropri- 
ations that must and will be made. 


Retirement of Public Debt 
As Tax Reduction Policy 

But, whether all of the Treasury sur- 
plus is absorbed by the reduction of taxes 
or not, Secretary Mellon has always con- 
strued that he had the right to use what- 
ever surplus there may be in the Treas- 
ury to call in our outstanding bonds and 
thus reduce the indebtedness; and cer- 
tainly reducing the indebtedness will 
gradually result in the final reduction of 
taxation to the lowest possible limit con- 
sistent with efficient government. 

The real truth is that, if we reduce 
taxes so that we raise a sufficient amount 


to pay the sinking fund alone, the entire | 


debt would probably be liquidated by 
1955; and, if our revenue should decrease 
because of any business slump or our 
appropriations be enhanced because of 
special demands upon the Treasury, the 
sinking funds alone would provide for 
the payment of these obligations within 





Veterans’ Bureau Paid 


$36,997,722 in October | 


October disbursements by the United 
States Veterans’ Bureau on account of 
compensations and insurance to war vet- 
erans were $33,997,722.55, according to 
figures made public November 16 by the 
Assistant Director of the Bureau, Har- 
old W. Breining. 

Total compensation awards amounted 
to $15,108,898.31 of which $12,543,898.47 
was for disability compensation, and the 
rest for death compensation. Insurance 
disbursemefits amounted to $21,888,- 
824.08 for the month, $11,976,509.26 rep- 
resenting payments on account of United 


$9,912,314.82 for military and naval in- 
surance. 


| H. R. 18827, approved March 2, 1923, by | 





| notes outstanding July 1, 1920, $19,581,- 


sas | this, $253,404,864.87. 
Now it will prob- | 


a reasonable time and yet business not 
be greatly hampered. 

This fund was established by section | 
6 of the Victory Liberty Loan Act ap- | 
proved March 3, 1919, and became -ef- | 
fective July 1, 1920. 

The law permanently appropriates for | 
the fiscal year 1921, and for each fiscal 
year thereafter until the debt is dis- 
charged, an amount equal to the sum of | 

(1) Two and one-half per cent of the 
aggregate amount of bonds @nd notes 
issued under the First Liberty Bond Act, | 
the Second Liberty Bond Act, the Third | 
Liberty Bond Act, the Fourth Liberty 
Bond Act, and the Victory Liberty Loan | 
Act outstanding July 1, 1920, less a sum 


| equal to the par amount of any obliga- 


tions of foreign Governments held by | 


| the United States on July 1, 1920, and | 
| this as the average rate, the future pay- 


(2) The interest which would have 
been paid during the fiscal year for 
which the appropriation is made on the | 
bonds and notes purchased, redeemed, | 
or paid out of the sinking fund during 
such year, or in previous years. 


For Sinking Fund 

On this basis the constant appropria- 
tion annually for sinking fund purposes 
is $253,404,864.87 as follows: 

Aggregate Liberty bonds and Victory 


201,450. 

Par amount of obligations of Foreign 
Governments held by United States July | 
1, 1920, $9,445,006,855.18. 

Basis of sinking fund $10,136,194,- | 
594.82; two and one-half per cent of 


To this sum there is to be added each 
year the interest which would have been | 
payable on any bonds or notes paid, re- | 
deemed, or purchased on account of the 
fund during the year or in previous fis- 
cal years. 





This is equivalent to an appropriation | 
each year equal to $253,404,864.87 in- | 
creased at compound interest from the 
first payment to the year appropriated 
for at an interest rate equal to that 
borne by the bonds or notes purchased | 
on account of the fund. This rate is 
not constant, depending upon the rate | 
carvied by the bonds or notes purchased; | 
therefore the future annual appropria- | 
tions cannot be exactly estimated. 


| Reviews 


| securities 
| provisions of the sinking fund act were 


Operations 
Of Sinking Fund 
Disposition of Obligations at 
Earliest Moment Described 
As Wise Procedure. 


amount expended. For the year 1926 
this amount had increased to $317,091,- 
750. 

This corresponds to an average annual 


ing an average rate; the actual rate will 
some years be smaller and others, as for 
the current year, greater. Assuming 


in 
aggre- 


ments will run from 
1927, to $38,000,000, 
gating $16,347,000,000. 

The entire interest-bearing debt as of 
April 1, 1927, was $19,008,196,452. The 
made redeemable under the 


$334,000,000, 
in 1954, 


as follows: 

Liberty Bonds, $12,183,820,950; Treas- 
ury Bonds, $2,305,933,900; Treasury 
Notes, $2,011,259,150. Total $16,501,014,- 
000. 

On the assumption made above, this 


$16,501,014,000 will be all redeemed by 


the sinking fund provisions during the 
fiscal year 1955. 


Stamp Tax to Pay 


Debts of Honduras: 


| Special Levy on Beverages, | 
| peal to idle funds. Such funds are known 
to exist, but they apparently are not 


Perfumes, Soaps and 
Tobacco Au- 
thorized. 


Approval by the Honduran Congress 


| of a new stamp tax law, intended to 


liquidate the internal debt of Honduras, 
is reported in advices just made public 
by the Department of Commerce. 


| in full text: 


The sinking fund Act was amended by 


| be retired under the provisions thereof, | 


| for refunding purposes.” 
is the interest on the public debt, namely | 


| the price to an average not in excess 
; of par and accrued interest. 


the following: Bonds and notes there- | 
after issued under any of the Liberty 
Bond Acts or Victory Liberty Loan Act, 
or under any of such acts as amended, 


The working of this Act is for the | 
Treasury to buy in the market any of | 


these securities, but the law restricts 


When the 


| market price of securities is too high, | 


| those purchased are the maturing obliga- | bottle, 0.02; imported gaseous waters, 


| lished, it was estimated that the $10,136,- 


| To Retire Public Debt 


tions, which are being redeemed at par 
and accrued interest. The life of the 
act is until all of the Liberty bonds and 
notes and those issued in place of them | 
are retired. 

When the sinking fund was first estab- 


194,594.82 of debt upon which it was | 
based would be liquidated by July, 1945. 


Annual Amount Expended 


The following table shows the annual | 


| amount expended under the Act, by fis- 
| cal years, as given in the annual report | 


| 1927, $333,528,400. 


is o | 
| Foreign Exchange | in general, per bottle, 0.06. 


| 5990 





: | South Ame: ca: 
States Government Life Insurance, and | Argentine (peso) (gold) 


of the Secretary of the Treasury for 
1926: 

1921, $261,250,250; 1922, $275,996,000; 
$284,018,800; 1924, $295,987,350; 
$306,308,400; 1926, $317,091,750; | 
Total to November | 
1, 1927, $2,220,965,900. 

The first fiscal year the sinking fund 


1925, 


New York, November 16.—The Federal 
Reserve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 
lowing: 

November 16, 1927. 

In pursuance of the provisions of Section 
of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the | 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 

Country 
Europe: 

Austria (schilling) 

Belgium (belga) 

Bulgaria (lev) 

Dermark (krone) 
Czechoslovakia (krone) 
England (pound sterling) 
Finland (markka) 

France (franc) 

Germany (reichsmark) 

Greece (drachma) 

Holland (guilder) 

Hungary (pengo)....scsccevec . 
Italy (lira) 

Norway (krone) 

Poland (zloty) , 
Portugal (escudo)....... bawaee 
Miumanie Claw). .s. 4604000408 hina 
Spain (peseta)........+. webocene 
Sweden (krona)...... $2004 00080 
Switzerland( franc) 

Yugoslavia (dinar) 

Asia: 
China 
China 
China 
China 


ven 





.14083 
£1395 | 
.007242 | 
.029626 
2680 


"006182 | 
1701 
2692 
11929 


.017608 


(Chefoo tael) 6650 
(Hankow tael) 3529 
(Shanghai 

(Tientsin tael) 

China (Hong Kong dollar) 

China (Mexican dollar) 

China (Tientsin or Peiyang dol.). 

China (Yuan dollar) 

India (rupee) al 
vapan (yen) 4 
Singapore (S. 


North Serie 
Canada 
Cuba (peso) 


Mexico (peso) 
Newfoundland (dollar) 


62 


-5604 


.001498 
-999844 
-478833 
-999125 


-9707 
1195 
-1218 
1.0366 


Brazil (milreis) 
Chile (peso) 
Uremuay (pene): .sciacceance see 





| for 


; 000. 
| National Iron Bank, Morristown, N. J. 
announced for | 
| the First National Bank of Rock Springs, 


~ | fective November 7, 1927. 
Agent: 

|. Springs, Wyo. 

| Security Bank of Rock Springs, Wyo. 


|.Bank of New York, N. Y. 


A special session 


tax law reported designed to liquidate 
the internal debt of Honduras, according 


| to advices from Minister George T. Som- 
| merlin, Tegucigalpa. 
| operative 30 days after its publication 
| in the Gaceta Official. 


The law becomes 


Commodities Listed. 
Under the terms of the new measure 
the following commodities will be sub- 


| ject to the payment of the specified 


stamp tax, which is expressed in Hon- 
duran pesos: 

Imported mineral waters, per half 
simple or comvounded, per half bottle, 
0.02; imported perfumed waters, per bot- 
tle, 0.06; imported beer, per half bottle, 
0.04; imported cigarettes, per package 
or carton of 20 or less, 0.02; imported 
essenses, per bottle, 0.10; imported or- 


| dinary soaps, in cases of 100 bars or 


less, per case, 0.50; syrups, fruit juices, 
creams, imported for fresh drinks, per 
bottle, 0.06; imported strong drinks, per 


| bottle, 0.12; imported cigars, each, 0.02; 


imported leaf tobacco, per pound, 0.10; 
imported perfumes, ad valorem, 1 per 
cent. 

Domestic Products Taxed Lower. 

As a general rule domestic products in 
the foregoing list are taxed at one half 
the rate provided for the imported 
product. 

The following commodities are taxed 
according to a single schedule regardless 


| of their origin (in pesos); 


Champagne and all classes of effer- 


vescent wines, per bottle, 0.12; tobacco, | 


chewing or cut, per ounces, 0.02; wines 


| Bank in New Jersey 


Allowed to Organize 


| reau of the Comptroller of the Cur- 


November 15 were announced November 
16 by the Bureau: 

Application to organize was received 
from the Mid-City National Bank 


of $100,000. Correspondent: 


pany, New Jersey, with capital of $50,- 
Correspondent: M. L. Toms, care, 


Voluntary liquidation 


Wyoming, with capital of $100,000. Ef- 
Liquidating 
First Security 

Succeeded by the First 


Branch authorized under 
February 25, 1927,.for the National City 
Location of 
branch—vicinity of 86th Street and 
Broadway (2360 Broadway), New York 


| City. 


| Alabama Great Southern 


To Sell $5,200,000 Note 


The Alabama Great Southern Railroad 
was authorized, November 16, by Di- 
vision 4 of the Interstate Commerce 
Commission, in Finance Docket No. 6576, 
to issue a promissory note for $5,200,- 
000 to be sold at its face value, and 


| also to procure the authentication and 


delivery of $5,206,000 of first consoli- 


| dated mortgage 4 per cent gold bonds, to 
| be held in the company’s treasury sub- 


ject to the Commission’s further order. 


| been 
| French public. 











| tinetly limited. 
| certainty as to the future of the franc, 
of 
Bloomfield, New Jersey, with a capital | 
A. Lehr- 
holff, 461 Bloomfield Ave., Bloomfield, 
New Jersey. 
| Application to organize was approved | 
the First National Bank of Whip- | 


Revenues 


French Financing 


Of Reparation Work 
Attracts Little Money 


Difficulty Encountered in 
Launching Any But Small 
Loans on Domestic 
Market. 


French borrowings to facilitate rep- 


; arations in kind are detailed in a report 
| law was in effect $261,250,250 was the |} 


just received at the Department of Com- 


| merce from the American Vice Consul 


at Paris, Alfred D. Cameron. The French 
Government, Mr. Cameron states, has 


+ ton + of 2.98 © this & ; renounced its project, mentioned by M. 
rate of interest of 5.95 per cent, this be- 


Poincare in his letter of transmittal of 
the 1927 budget, of launching a “final 
loan” to clear up the outstanding balance 
of unsatisfied damage claims. Such a 
loan, he states, would have increased the 
capacity of the devastated regions to ab- 
sorb reparations in kind. 

The full text of the report continues: 

The activity of the 
(Provinces), principally the Nord, has 
confined to borrowing from the 
The money thus obtained 
is available for present needs. The 
future income is to be derived. from a 


| Louisiana, 
Departments | 


YEARLY 


INDEX 


Accounting 


Railroad Official 


O pposes Proposed Plan 


Of Accounting for Property Depreciation 


President of Southern Pacific Lines in Texas and Loui- 


siana Testifies 


Objections to the system of depreci- 
ation accounting, proposed by the Inter- 
state Commerce Commission for steam 
realroads in an order the effective date of 
which has been postponed, were pre- 
sented by officers of the Southern Pacific 


Company at a hearing November 16 be- | 
fore Commissioner Joseph B. Eastman. | 


The hearing was a continuation of that 


mission of the 


classifications 


system of accounting 
of 


docketed 


now 
which 


required 
railroads, 
Parte 91, 
A. D. McDonald, 
Southern Pacific 
for 


is 


as 


president 
lines 


of 
Texas 
chief 


the 
in and 


many years ac- 


| counting officer of the Southern Pacific 


| preciation order 


series of annuities to be paid by the Cen- | 


| tral Government, over years to come, out 


of cash income from reparations. The 
only domestic borrowings by semiofficial 
organizations are the loan for the postal 
administration, to be publicly floated, and 


| the ship subsidy scheme, to be floated 


through the Credit Foncier. The rela- 


tion of these loans to the handling of | 
| reparations in kind is not yet known, but 


| 
| 
| 
| 


a good share o* the material in each case | 


may come from reparations resources. 
Little Appeal to Idle Funds, 
All told, domestic financing in 1927 of 
reconstruction and reparations does not 
seem to reveal any vast or systematic ap- 


available for long-term investment. 


system, outlined objections to the de- 


in a long, prepared 


| statement and was followed by other ac- 


counting and engineering officers of the 
system. 


Commission Authorized 
To Classify Property 


The proceedings were instituted un- 
der Paragraph 5 of Section 20 of the 
Interstate Commerce Act as amended in 


| 1920, which requires the Commission as 


soon as practicable to prescribe, for car- 
riers subject to the Act, the classes of 


| property for which depreciation charges 


| preciatton which shall be charged with | 


may properly be included under operat- 
ing expenses, and the percentages of de- 


| respect to each of such classes of prop- 


Foreign borrowing this year has had 


little relation to reparations. The bor- | 


rowing in Switzerland for the Toulouse 
ammonium nitrate factory, and in the 


Netherlands for the reconstruction of the | : : 
er gare as | deal with the subject without reference | 


Paris abattoirs, may account for the use 
of German goods or services to a very 
slight extent. A serious appeal to for- 


The Department’s statement follows hese capital, nevertheless, may eventually 


| be made in order to finance reparations 
of the Honduran | in kind for public works. 

: : : Zs | Congress recently approved a new stamp 
| including in the securities that are to | 


Port Projects. 

The Chamber of Commerce of Dun- 
kirk is reported to have adopted the 
project of port extension worked out 
during the visit of the Minister of Pub- 
lic Works. 
about 390,000,000 francs, would be exe- 
cuted in pursuance of the Dawes plan, 
with the aid of reparations in kind up 
to two-thirds of the amount involved. 
The last third would be furnised half 
by the Chamber of Commerce and half 
by the State during the construction. 

The Dunkirk Chamber of Commerce 
also is reportec to have decided to bor- 
row in foreign money 65,000,000 francs 
at a rate not exceeding 7 per cent, in- 
terest and amortization combined; to 
vote a one-third interest of the harbor 
dues so as to provide for .the service of 
the loan; to solicit from the Government 


the authorization to pay its part in the | 
kind | 


German share of reparations in 
only in and after 1948 at the very ear- 


| liest, and then only to the extent that 


it can make such payments out of its 
own resources. 


Several other chambers of commerce 


have had under study similar port-im- | 


provement programs, but have either re- 
jected them entirely or have concluded 
that they should be scaled down to 
amounts which they could meet without 
heavy borrowing. The item of port im- 


This project, amounting to | 





provements at Dunkirk is not particu- | 
larly significant when compared with | 


which France must absorb 
years over which the work 
spread. 


in-the 10 


Borrowed Abroad. 
The fact that the chamber of com- 


| merce is persuaded that it can borrow 


65,000,000 francs more cheaply abroad 
than at home, however, is significant. 
During the coming months both the 


| the total value of reparation payments | 


must be | 


| domestic and foreign money markets are | 
_ | likely to be tried out, in a small way, in | 
The following transactions of the Bu- | 


financing the use of reparations in kind. 


; With the British and American markets 
rency, Department of the Treasury, for | 


fairly closed to new French financing, the 
foreign market would seem to be dis- 
In the presence of un- 


long-term funds are scarce in the domes- 


tic market. It seems to be a common 


opinion that no serious, large-scale effort | 


to solve this intricate problem can be 


| expected before the 1928 elections. 


Radio Commission Orders 


Changes in 69 Stations | 


[Continued from Page 1] 


| erred in its difficult task of deciding | 
, relative merits of the broadcasters, re- 


| course may be had in the for e's b- 
Bank of Rock | - lity 


lic hearing for any station believing it | 


has the facts to substantiate its claim 


| for more favorable consideration. 
the act of | 


But fortified with conclusive proof that 


reception in many instances 


is being | 


more or less completely ruined by inter- | 
ference, and with the fact that listeners, | 


during the winter months at least, desire 


to select distance as well as local sta- | 


tions, the Commission, believing 


the | 
| listeners’ interest paramount, will pursue 


a definite and unremitting policy of cor- | 


recting the broadcasting situation toward 
that end. 
Few broadcasters, it is believed by the 


‘Commission, will make demands which | 


obviously cannot, in the public interest | 


as specified by: law, be granted. 


Regarding divisions of time requested, | 


the Commission feels that a distinct serv- 
ice is rendered to any station which is 
encouraged to broadcast fewer 


than full time with its signals at most 
points utterly valueless, 


hours | 
under clear reception conditions rather | 


| erty. 


Mr. MacDonalld described the depreci- 
ation order as one of the “most important 
and far reaching ever issued by the 


Commission,” and said that in its pres- | 
re- | 


” 


ent form it would have “disastrous 
sults. He said that his statement would 


to the valuation proceedings—in which 
the position of the Southern Pacific as to 
the relatien between depreciation and 
valuation remain unchanged. He pro- 
posed to confine discussion, he said, to 
the purely accounting question relating 
to charges to be made to railroad operat- 
ing expenses to represent loss of service 
value in the property. 

He took the position that such charges 
should be on a basis to reflect the actual 
cost of maintaining and replacing prop- 
erty rather than in terms of a percentage 


7000 H. P. motor— 
largest commercial 
motor on C. E. 
Co. system 


steam | 
Ex | 





Before I. C. C. 


of the original cost of property; whereas 
the Commission in its order held that 
depreciation expense is based upon orig- 
inal cost. 

Mr. McDonald 
proposed requirement that carriers set 


also objected to 


up an account representing past accrued 


depreciation, saying that the rate policy | 
| of the Commission in the past did not | 
held on November 9, 10 and 11, relating 
to the depreciation order, No. 15100, and 
also to a revision proposed.by the Com- 


permit the railroads to set up a reserve 
fund for that purpose such as is now 
contemplated, and that the existence of 


such an account would seriously affect | 


the credit of a railroad. 

Railroads have provided for deprecia- 
tion in most classes of property by cur- 
rent maintenance and in charges to op- 
erating expenses, to represent worn-out 
or obsolete property as it was retired, 
he said. The only justification for re- 
quiring an account for past depreciation 
would be, he argued, that it had not 
been provided for in the past. 


Standards of Maintenance 


Varied on Different Lines 

Mr. McDonald also said that standards 
of maintenance vary according to condi- 
tions on different railroads and on dif- 
ferent parts of the same railroad and 
that the Commission’s order provides no 
definite guide for estimating the service 


| life of property as the basis for calcu- 


lating depreciation percentages. 
Commissioner Eastman said that such 
questions were left to the jucgment of 
railroad officers, who best knew what con- 
stitutes a proper standard of main- 
tenance. . 


When reference was made in the dis- 


| cussion to the “policing” of railroad ac- 


counts by representatives of the Com- 
mission, Commissioner Eastman asked 
the witness if he considered that that 
constituted any “guarantee” of the ac- 
counts by the Commission. Mr. McDon- 
ald replied in the negative, but said that 
the railroads make their reports to the 
Commission and that if they are con- 
sidered open to question he understood 
the Commission “would send out its po- 
lice.” 

“That is what we would do if we had 
money enough,” said Commissioner 
Eastman. 


J. R. Bell, general attorney of the | 


Southern Pacific, remarked that the 
railroad accounts are checked very often 
by the income tax representatives of the 
Government and also by the Commis- 
sion’s valuation experts. 


the | 


| General expenditures... 
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U. S. Treasury Statement 
November 14, 
(Made Public November 16, 1927.) 


Receipts. 
Customs receipts....... 
Internal-revenue receipts: 
Income tax ......e.0. 
Miscellaneous internal 
revenue .......+. ee 
Miscellaneous receipts.. 


$2,272,370.43 
1,058,420.74 


2,349,887.98 
564,782.25 


Total ordinary receipts . 6,245,461.40 
Public-debt receipts.... 231,600.00 
Balance previous day... 191,848,062.81 


Total 198,325,124.21 


Expenditures. 


$6,644,264.28 
675,932.36 
746,190.55 
12,107.23 


Interest on public debt. 

Refunds of receipts.... 

Panama Canal ....... ° 

Operations in special ac- 
counts .... 

Adjusted service certifi- 
CACO FUNG ccccvcccese 

Civil service retirement 


120,766.44 
129,268.66 


49,795.41 
of 


eeeeedeses 


Investment 
funds 93,256.88 
Total ordinary expen- 

ditures ...... 

Public-Jebt expenditures 
chargeable against 
ordinary receipts ... 

Other public-debt expen- 
GRUPOS cccccccseerss 

Balance today ....ese0. 


8,471,581.81 


682,200.00 


478,363.75 
188,692,978.65 


Total ...ccecccccece  198,825,124.21 


Overseas 


Certain banks are distinguished 
for certain special services. 


In the fields of foreign banking 
and foreign exchange, The 
Equitable offers a number of ex- 
ceptional facilities. 


These, and our letter of credit 
and investment services, are 
available through our branch or 
correspondent offices in the cities 
listed below. 


Send for our booklet 


Wuewn Your Bank 
CoMPLETES AN Export SHIPMENT 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
Home Office: 37 Wall Street, N. Y. 
District Representatives 
Philadelphia Baltimore 
Atlanta Chicago San Francisco 


— 


LONDON PARIS 


MEXICO CITY 


KILLFUL production . . . sound 
merchandising. These are two 
tools of private initiative that shape 


power business. 


the success of the electric light and 


Though recent Supreme Court decisions 
uphold the utility company’s right to earn 
a fair return, based on reproduction costs, 
basically the company may earn that 
return only if it can! The law guarantees 
no return, fair or otherwise. 


Deft wielding of the tools are necessary 
to earn that return. Selling off-peak loads 
—and synchronizing them at change- 
load periods—are problems of capable 
management. But they are possible, as 
the Illinois Central Railroad Suburban 
Service electrification and Chicago’s 
State Street lighting exemplify—both by 
the Commonwealth Edison Company. 


Fortunately for the industry, men time- 
tested and far-visioned are at the helm. 
It is our privilege to represent companies 
that have long been known for their pio- 
neering initiative in production and selling. 


Let us send you our list of offerings. It 
includes securities of outstanding com- 


panies operating in 20 states. 


Entrance to our 
Chicago offices 


UTILITY SECURITIES 


COMPANY 


230 South La Salle Street, CHICAGO 


St. Louis 
Milwaukee 


Indianapolis 
Louisville 


Utility Securities Corporation—111 Broadway, New York City 
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Taxation 


| Pay That Is Not Drawn 
Still May Be Deducted 


From Company Income 


Amounts Classified as Ordi- 
nary Expenses on Books 
Were on Accrual 
Basis. 


Otrver H. VAN Horn Company, INC., V. | 


COMMISSIONER OF INTERNAL REVENUE, 
Boarp or Tax APPEALS, No. 8252. 
Undrawn additional salaries, and in- 


terest thereon at 8 per cent per annum | 


credited in the years in question after 
informal conferences of directors, were 


ordinary and necessary expenses to be | 


deducted from gross income for tax pur- 
poses, the Board of Tax Appeals held 
herein. 

Salaries of the petitioner’s officers 
were increased by informal action of the 
board of directors with agreement that 


officers should draw only. such amounts | 
as were agreed to by the board of di- | 


rectors and that undrawn portion of the | : 
P | amended by the 1917 Act, income and 


| profits tax 


salary of each should draw interest at 
8 per cent. Salaries and interest on 
the undrawn portion were credited to 
the account of the officers within the 
taxable years. 

H. W. Robison and Rush L. Holland 
for the petitioner and P. M. Clark for | 
the Commissioner. 

The findings .of 
follow: 


fact and. decision | 
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Incomes, 


Salaries 


Salaries Are Deductible in Filing Income Returns 


Whether Withd 


Undrawn Amounts 
Listed as Liability 
Delinquency Penalty Is Not De- 
elarable on Failure to File 
Special Form. 


| M. Coun & Sons Co. v. COMMISSIONER OF | 


INTERNAL REVENUE, BoarD OF TAX AP- 
PEALS, Nos. 7361 AND 9238. 


The 25 per cent delinquency penalty | 


for failure to file return may be com- 
puted only upon the excess of taxes 
shown to be due under the 1918 Revenue 
Act over the amount returned and paid 
under the 1916 and 1917 Acts, the Board 
of Tax Appeals held herein. 

The petitioner, keeping its accounts 
and making income tax returns for fis- 
cal years ending January 31 of each 
year, made and filed within the time re- 
quired by the 1916 Revenue Act, as 


returns for its fiscal year 
ended January 31, 1918, and paid the 


taxes compute reon durin year | . 
es computed thereon during the ye | on or before the due date thereof. 


not been established whether petitioner | 


1918. The taxpayer failed to make an 


income and profits tax return under the | 
| provisions of the 1918 Act for the same 


fiscal year. 


It also was held that the petitioner | 
| may deduct from gross income for ‘each 


| of the years under review the reasonable 


Findings of facts: During the years | 
1917 to 1920, inclusive, the petitioner, 
was, and still, is, a Louisiane corpora- 
tion, 

During the years in question the di- 
rectors of the petitioner were three in 
number, its capital stock being held by 
those same individuals, each of whom 
held an official position with the peti- 
tioner. Oliver H. Van Horn, who owned 
75 per cent of the capital stock of the 
petitioner, was president, Edward F. 
Stauss owning 15 per cent of the stock, 
Was vice president and Edgar J. Haas, 
owning 10 per cent of the stock, was 
secretary and treasurer. 

Books on Annual Basis. 

The company’s books of account were 
kept on the accrual basis. The three | 
officers kept their individual books on a 
cash receipts basis. 

The petitioner was incorporated early 
in the year 1917, taking over the as- 
sets of a business that had been con- 
ducted as a sole proprietorship by Oliver | 
H. Van Horn from 1903 tothe date of in- | 
corporation. The assets were exchanged | 
for $113,600 of stock, which were is- 
sued and continue to be held in the 
above-mentioned proportions, 

No transfers of, nor increase in, 
capital stock were ever made. At the 
time of the incorporation, Van Horn ad- 
vanced $35,000 in cash to the petitioner 
with the understanding that he was to | 
be paid 8 per cent interest. This inter- | 
est was annually credited to him on the 
books of the petitioner. 

The affairs of the petitioner were con- 
ducted largely through informal con- 
ferences of the three stockholder di- 
rectors. The minute book is incomplete, 
containing many entries that are un- 
dated. 

In 1916, prior to the incorporation, 
Van Horn received a salary of $4,800 
per year, Stauss $1,800 and Haas $1,500. 
The business was prospering greatly. 

Early in 1917 Stauss and Haas took 
up the matter of salaries with Van Horn. 
All three were devoting their entire time 
and a great deal of energy to the busi- 
ness. It was not unusual for all of them 
to work nights until 12 and 1 o’clock. 
The entire management of the business 
was in their hands. As a result of these 
conferences, the salaries of the three of- 
ficers were increased for 1917. 

Salaries in accordance with the agrec- 
ment were credited to the officers on the 
books of the petitioner during the year 
1917. It was understood and agreed, 
however, that no substantial amount 
could be withdrawn without the consent 
of the board of directors, and that the 
undrawn salary was to draw interest at 
the rate of 8 per cent. No record ap- 
pears in the minute book as.to the mat- 
ter of interest, but the testimony shows 
that it was acquiesced in in order to put 
the other stockholders on an equality 
with Van Horn, who was receiving 8 
per cent on the $35,000 cash advanced 
by him. 

Board Confirmed Salaries. 
In December of 1917 or January of 


the | 


1918, the increase in salaries was con- | 


firmed by the board of directors in an 
undated resolution which appears in pe- 
titioner’s minute book. 

In 1918 the matter was again taken 
up at conferences and the salaries in- 
creased. The ledger shows that these 
amounts, together with the interest on 
the undrawn balances, were credited to 
the respective officers. 

The respondent refused to allow the 
petitioner to deduct as ordinary and 
necessary expense the amount 
undrawn salaries and interest thereon 


| formal directors’ 
The record of such meetings was poorly | 
kept and in many instayces the entries ! 


of the | 


at eight per cent per annum for the | 


years 1917 to 1920, inclusive, 

Opinion by Green: The petitioner con- 
tends that undrawn salaries and interest 
thereon credited to the officers during 
the taxable years 1917 to 1920, inclu- 
sive, pursuant to agreements 


reached | 


at directors’ confrences are proper de- | 


ductions under section 12 (a) of 


the | 


Revenue Act of 1917 and section 234 | 


(a) (1) of the Revenue Act ef 1918, as 
ordinary and necessary expenses for do- 


ing business in the years in question. | 


The respondent contends that as the 


minutes of the petitioner contain no 


mention of interest on undrawn sal_ ries, | 


no obligation was incurred, and he fur 

ther contends that as the salaries could 

not be drawn without the approval of 

the directors, no present obligation wa: 
incurred which might be accrued. 
Handled as Partnership. 

The petitioner is a closely held Lou- 

isis corporation. T > th--- 


ers constitute both its en board 


| were a liability which should be accrued | 
ou the books of the petitioner and that | 
the respondent erred in not allowing the | 


stockhold- | 


of ! 


salaries and compensation of officers and 
employes as authorized, whether or not 


the same were actually withdrawn by | 


such officers and employes. 

E. C. Gruen for the petitioner and J. 
E. Marshall for the Commissioner. 

The findings of fact and decision fol- 
low: 


New York corporation, engaged in the 
business of retailing women’s and men’s 
ready to wear. 


ship, M. Cohn & Son. 
of M. Cohn 
decided to incorporate to preserve their 
respective shares in the business. The 
petitioner was incorporated April 14, 
1913, with an authorized capital stock 
of $40,000 and stock was issued to the 
extent of $37,000, the actual value of the 
inventory at the date of incorporation. 


Returns Filed 


On Fiscal Year Basis 


The petitioner has regularly made and 
filed its income tax returns upon a fiscal 
year basis, its fiscal year ending Janu- 
ary 3lst. Petitioner’s accounts and rec- 


ords were not kept on any strict ac- | 


counting basis by Harry Cohn who prac- 
tically kept no books, but made memo- 
randa in a loose leaf book of sales, ac- 
counts receivable and payable, income, 
expenses, purchases, inventories, etc., 
on a single entry basis. 


except as to money transactions between 
the corporation and the members of the 
Cohn family who regarded the business 
as a family affair. Whenever any mem- 


ber of the Cohn family withdrew a por- | 


tion of his or her salary a memo or 
cash slip. was made out and those slips 


actually paid. 

The stockholders and directors, upon 
advice of counsel held the necessary for- 
mal meetings, but the questions of busi- 
ness policies, salaries, etc., were decided 
informally ty the family circle as such 
questions arose and no formal corporate 
minutes were kept of such informal meet- 
ings. During the years involved none 
of the members of the Cohn family 
withdrew all of his or her salary for it 
Was agreed that as much cash as pos- 


that the undrawn salaries should remain 
a liability of the corporation to be paid 
at some time in the future. 


On the returns, forms 1031 and 1103, | 


under the Revenue Act of 1917, for the 
fiscal year ended January 31, 1918, peti- 


tioner deducted $4,000 for officers’ sala- | 


ries, and $2,316 for wages for other mem- 
bers of the family. Each of the Cohn’s 


directors, as well as its officers. The 
affairs were handled more in the man- 
ner of a partnership than as a corrora- 
tion. 

During the years in question very few 
meetings were held. 


were undated. The policy of the com- 


pany was determined at conferences of | 
| the three directors. 


The Board, in the case of Reubd Isaacs 
& Co., Inc., 1 B. T. A. 45, recognized 
the similarity of a closely held corpora- 
tion to that of a partnership. 

The directors decided at various times 


| that the salaries paid were inadequate. 


Because of the nature of the business 


and the 


quired, it was deemed expedient that 


salaries should be drawn only with the | 


consent of the board of directors. 
The stockholders determined that since 


at eight per cent, a similar rate of in- 
terest should be allowed on all undrawn 
salaries. While the min te book 


tioner’s books of account show that for 
the years 1918 to 1920 interest was so 
credited. 

We are of the opinio: that both sal- 
aries and interest-on the undrawn por- 
tion thereof as authorized at the in- 
formal conference of the directors and 
as credited on the books of the company, 


amounts thereof as a deduction, 


Judgment will be entered for the peti- | 


tioner. 


Considered by Sternhagen and Arun- | 


dell. 
November 14, 1927. 


} amounts 


The business was started | 
by M. Cohn and later became a partner- | 
Upon the death | 
in 1912, the Cohn family | 


| drawn 


| left 


Such accounts | 
were accurate as to assets and liabilities | 


| salaries, 
constituted petitioner’s record of salaries | 


: | tion from 
sible should be left in the business, but | 


| tax for 


| year. 


| returns were filed, but 
| tain as to the filing of form 1120 under 


large amounts of capital re- | 


: | filed a return form 1120 under the 
| one of their number had advanced $35,- | 
000 and was receiving interest thereon } 


does |! 
not reflect any such decision, the peti- | 


left a portion of his or her authorized 
salary with the corporation. 


On the return, ,form 1120, under the | 


Revenue <ct of 1918, for the fiscal year 


| ended January 31, 1919, petitioner de- 


ducted $4,085 for officers’ salaries and 
$1,036 for wages for other members of 
the Cohn family. 


been agreed by all the stockholders and 
directors that additional salaries should 
be paid, none of which sums were with- 
drawn nor deducted on the return. 

In the preparation of balance sheets 


to accompany the returns, the single en- | 


try lists of assets and of liabilities to 
others than the Cohn family, were used; 
capital stock value inserted as a liability 
and a balance forced by arbitrarily in- 
cluding an item designated “Surplus” in 
an amount sufficient to cause the lia- 
bility total to equal the asset total. The 
of undrawn salaries due the 
members of the Cohn family were not in- 
cluded among the liabilities at the be- 
ginning and close of the years involved. 

For the fiscal year ending January 31, 
1918, returns forms 1031 and 1105, under 
the Revenue Acts of 1917 were filed 
It has 


did or did not file at any time a return 
on form 1120. 


| Undrawn Salaries 


Included in Audit 

In his audit of the returns for the 
years involved, the Commissioner in- 
cluded the undrawn salaries in income 
for the respective years. Because of the 
nonfiling prior to the due date thereof of 
form 1120 under the Revenue 


delinquency penalty, computed as 25 per 
cent of the total tax as computed by him 
on*form 1120 as due for the entire fiscal 
year. 

Opinion by Trussell: The 
dicted testimony and evidence adduced 
establishes the fact that petitioner was 
liable to the members of the Cohn fam- 
ily for undrawn salaries, that such un- 
salaries have been included in 
surplus and thus in petitioner’s income 
for the years involved. 

For the fiscal year ended January 31, 
1918, the amount of undraw salaries 
totaling $3,141 should be eliminated from 
surplus, included in liabilities as accounts 


| payable and excluded from income. No 
| question has been raised as to the al- 


lowance or disallowance of the deduction 


of $6,316 taken on the returns as sal- | 


aries for the fiscal year ended January 
31, 1918, and apparently that deduction 


| has been allowed, but the inclusion of a 


portion of said salaries, namely $3,141, 
with the petitioner, has distorted 
pettitioner’s income to that extent. 

For the fiscal year ended January 31, 
1919, petitioner deducted on its return 
$5,121 for salaries which deductions ap- 


| parently has been allowed, but that total | 


of salaries was not withdrawn and the 
balance of $1,850 left with the corpora- 
tion has been included in surplus and 
income. For the same y 
of the Cohn family were due additional 
totaling $3,200 which amount 
was inadvertently not deducted as sal- 
ary expense, was not withdrawn from 
petitioner and which was also included in 
surplus and income. 

There is no question as to the reason- 
ableness of the salaries for the work 
performed by members of the Cohn fam- 
ily; the uncontradicted evidence estab- 
lishes that the salaries were inforfmally 
but actually agreed upon by the stock- 
holders, directors and officers of peti- 
tioner and should be allowed as a deduc- 
income in addition to 
the said $5,121 orginally deducted. The 
undrawn salaries, both original and addi- 
tional, totaling $5,050 should be excluded 
from surplus; included in liabilities as 
accounts payable and excluded from in- 
come for the fiscal year ended January 
31, 1919. 

Believed Returns 
Were Properly Filed 

We have now for consideration the 
question of the propriety of the Com- 
missioner’s assertion of a 25 per cent 
delinquency penalty computed upon the 
total tax as computed for theentire fis- 
cal year ended Janury 31, 1918, where 
petitioner filed its return and paid its 
said year under the 


gross 


the due date thereof a return under the 
Revenue Act of 1918 for the same fiscal 
The president of petitioner testi- 
fied that he believed that all necessary 
he was not cer- 


the 1918 Act. A return on form 1120 
was not in the file of Commissioner’s 
counsel, but he stated that he did not 
have sufficient time to make a thorough 
search therefor prior to the hearing. 
However, petitioner admits that if the 
return form 1120 was filed it was not filed 
before the due date thereof. If we knew 
as a fact that petitioner had voluntarily 
tev- 
enue Act of 1918 even though it were 
filed after the due date thereof we would 
be inclined to hold that penalty is due, 
for upon this record it would appear that 
there was a reasonable’ cause for the 
technical delinquency which was not a 
willful neglect. See Dayton Bronze Bear- 
ing Co. v. Gilligan 281 Fed. 709. How- 


| ever, we do not decide that question here, 


for upon this record we do not know 


whether petitioner filed at any time a re- | 


turn form 1120 under the Revenue Act 


' of 1918 and we are forced to decide the |! 
question at issue upon the basis that no | 


such return has been filed by petitioner. 

The pertinent portion of Section 2176 
of the Revised Statutes a 
the Section 1317 of the Revenue Act 
1918, provides: 


“Sec, 3176 * * * In case of any failure 


to make and file a return or list within | 


the time 
scribed by 


prescribed by law, pre- 
the Commissioner of Internal 


or 


However, for the same | 
fiscal year ended January 31, 1919 it had | 


Act of | 
| 1918, due by reason of the fiscal year of 
| petitioner ending January 31, 1918, the 
| Commissioner has asserted a 25 per cent 
Findings of fact: The petitioner is a | 


uncontra- | 


ear the members | 


Revenue | 
Act of 1917 and failed to file before | 


amended by | 
of | 


rawn or Allowed to Accumulate 


| Decision of Court 
Favorable to Citizen 


| Fine Imposed Only When Defi- 
| ciency Bill Proves Unequiv- 
ocally More Tax Is Due. 


Revenue or the Collector in pursuance 
of law, the Commissioner 
‘ Revenue shall add to 25 


the tax 


is shown the failue to file it was due to 
reasonable cause and not to willful neg- 
lect, no such addition shall be 
the tax.” .« 


Section 200 of the Revenue Act of 1918 | 


defines the first taxable year to be called 


the taxable year 1918, as the calendar | 
year 1918 or any fisca: year ending dur- | 


ing the calendar year 1918. 


Further Provisions 


Of, Revenue Act 


Section 205 (a) .f the Revenue Act of | 


1918 provides: 


a return for a fiseal year beginning in 
| 1917 and ending in 1918, his tax under 
this title for the first taxable year shall 


| be the sum of (1) the same proportion | 
of a tax for the entire period computed | 
under Title 1 of the Revenue Act of 1916 | 


Revenue Act of 1917 
fevenue Act of 


as amended by the 
and under Title 1 of the 


1917, which the portion of such period | 
falling within the calendar year 1917 is | 


of the entire period, and (2) the same 
proportion of a tax for the entire period 
computed under this title at the rates 
for the calendar year 1918 which the 


portion of such period falling within the | 


calendar year 1918 is of the entire period: 
Provided, That in the case of a personal 
service corporation the amount to be paid 
shall be only that specified in clause (1). 


Act of 1917, and by Title 1 of the Rev- 


enue Act of 1917, shall be credited to- | 


| ward the payment of the tax imposed for 


| such fiscal year by this Act, and if the | 
amount so paid exceeds the amount of | 


such tax imposed by this Act, or, in the 


excess shall be credited or refunded in 


| accordance with the provisions of Sec- | 


tion 252.” 

The above quoted section together with 
the similar section 335(a) of the same 
Act and relative to profits taxes, provide 
for the method of computing petitioner’s 
tax liability under the Revenue Act of 


1918 and the said sections also provide | 


that the taxes paid under the Revenue 
| Act of 1917 for petitioner’s same fiscal 
year shall be credited against the taxes 
computed under the 1918 Act. The above 
quoted section 3176 of the Revised 
Statutes as amended by the Revenue Act 
of 1918 provides that a 25 per cent de- 
linquency penalty be added to “the tax,” 
for failure to file the required return. 
Term “Tax” Is Not 


Altogether Clear 

However, that term “the tax” is not 
clear and unequivocal for the sections 
205(a) in providing a method for com- 
puting “the tax” a’so provide 


the same fiscal year, toward the payment 
of the tax imposed by the 1918 Act. The 
question arises, does “the tax” as used in 
Section 3176 of the Revised Statutes as 
amended by Section 1317 of the Revenue 
Act of 1918, mean the total tax as com- 
puted under that Act or does it mean the 


said total tax less the credit provided | 
the | 
statute is to be construed most strongly | 
against the Government and in favor of | 


for? Under such circumstances 


the citizen. See Gould v. Gould, 245 U. 
S. 15: 

“Statutes should receive a_ sensible 
construction, such as will effectuate the 
legislative intention, and avoid, if pos- 
sible an unjust or absurd construction.” 

See also In Re Chapman 166 U. S., 661, 

The unstrained, 
clusion to be reached upon the reading 


of the above quoted sections of the Reyv- | 
enue Act of 1918 is that the amount of | 


tax paid under the 1917 act should be 
credited against the amount found due 
for the same fiscal year under the 1918 
act and that if there be a balance due 
or a deficiency under the 1918 Act then 
the delinquency penalty 
to such deficiency. We do not believe 
that Congress ever intended to penalize 
a taxpayer for taxes duly paid upon a 
return made under an existing law. 

In the case at bar a 
pursuant to this decision of the petition- 


er’s tax liability for its fiscal year ended | 


January 31, 1918, will probably show no 
deficiency and if there be no deficiency 


there is no adidtional tax due for that | 


fiscal year under the provisions of the 


Zevenue Act of 1918 and there exists no | 


| basis for a penalty under that Act. 
Judgment Rendered 


| Favorable to Citizen 
The Government would have already 


received its due for that particular year | 


and what could be more unjust than to 


require a taxpayer to pay a 25 


Government, because of a technical de- 


linquency to file a second set of returns | 
True the 1918 


for the same fiscal year. 
Act required this taxpayer to file a new 
return for the fiscal year ended January 
51, 
determining if this taxpayer owed the 
Government any tax in addition to what 


it had paid under its return duly filed | 


under the 1917 Aet. 


| cordance with this opinion, As to the 


year ended January 31, 1918, if there | 
are no additional taxes due, there should | 


| be no penalty, but if there be additional 
| taxes due there should be added thereto 


J 





of Internal | 
per | 
centum of its amount, except that when | 
a return is filed after such time and it | 


made 


. | 
“Sec. 205(a). That if a taxpayer makes | 


“Any amount heretofore or hereafter | 
paid on account of the tax imposed for | 
such fiscal year by Title 1 of the Revenue | 
Act of 1916 as amended by the Revenue | 


for a | 
credit, of the tax under the 1917 Act of | 


| lienholders of equal 


| Co. Vi 
| 261; First National Bank v. Ewing, 103 
| Fed. 


natural and just con- | : : ; 
, | the claim filed, must be sustained. 


should attach | 


recomputation | 


per cent | 
penalty, upon a sum he had pid to the | 





1918, but only for the purpose of | 


The petitioner’s tax liability should be 
recomputed for both fiscal years in ac- | 
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EDUCTIONS: Salaries: Receipt.—Petitioner may deduct from gross income 
reasonable salaries and compensation of officers and employes as author- 
ized whether or not same were actually withdrawn by such officers and em- 
ployes.—M. Cohn & Sons Co. v. Com’r (Board of Tax Appeals ).—Yearly Index 


Page 2657, Col. 2 (Volume II). 


DEDUCTIONS: Salaries: Undrawn: Sec. 234(a), 1918 Act.—Undrawn addi- 
tional salaries and interest thereon at 8 per cgnt, credited in years in ques- 


tion after informal conferences of directors, hel 
penses to be deducted from gross income.—Olivér H. Van 


ordinary and necessary @X- 
Horn Co., Inc., V- 


Com’r (Board of Tax Appeals)—Yearly Index Page 2658, Col. 1 (Volume II). 


[NTEREST: Claimed By Government: 


Receivership—Claim of United States 


for taxes is entitled to priority, carrying interest, over other claims against 
funds of insolvent in hands of receiver.—Pearsall y. Central Oil & Gas Co. of 
America (District Court, Western District of Pennsylvania ).—Yearly Index 


Page 2658, Col. 5 (Volume II). 


‘PENALTIES: Failure to File Return: Computation: See. 1317, 1918 Act.— 
Delinquency penalty of 25 per cent for failure to file return may be com- 
puted only upon excess of taxes shown to be due under 1918 Act over amount 
returned and paid under 1916 and 1917 Acts. Held where petitioner, keeping 
accounts and making returns for fiscal years ending January 31 of each year, 


made and filed within time required by 


1916 Act, amended by 1917 Act, income 


and profits tax returns for fiscal year ended January 31, 1918, paid taxes com- 
puted thereon during 1918, and failed to make return under 1918 Act for same 
fiscal year—M. Cohn & Sons Co. v. Com’r (Board of Tax Appeals)—Yearly 


Index Page 2658, Col. 2 (Volume II). 


No unpublished ruling or decision will be cited or 2 elied upon by any 


officer or employe of the Bureau of 
disposition of other cuses.—Extract 
Internal Revenues. 


Internal Revenue as a precedent in the 
from regulations of Commissioner of 


Claim of United States For Taxes Held 
To Be Entitled to Priority With Interest 


| Judgment Given Precedence 
Rent, by Decree of 


W. B. PEARSALL, PLAINTIFF, V. CENTRAL 
Om & GAs COMPANY OF America, DIs- 
TRICT CouRT, WESTERN DISTRICT OF 
PENNSYLVANIA. No. 1387, IN EQUITY. 
A claim of the United States for taxes 

is entitled to priority carying interest 


; , | over other claims against funds of an 
case of a personal service corporation, | 
the amount specified in clause (1), the | !®: : . =e 
E : | District Court, Western District of Penn- 


insolvent in the hands of a receiver, the 


sylvania, held herein, upon the exception 
filed by the collector for failure of the 
Master to allow, in addition to the claim 


| for taxes, interest prescribed by statute 


upon failure to pay such taxes in due 
time. 

The opinion, by Judge Gibson, follows: 

Exceptions have been filed to the 
schedule of distribution reported by the 
Master on behalf of D. B. Heiner, Col- 
lector of Internal Revenue, and by the 
Franklin Trust Company. 

The exception of the Collector is based 
upon the failure of the Master to allow, 
in addition to the claim for taxes, the 
interest prescribed by statute upon fail- 


| ure to pay such taxes in due time. 


Preference Status of Tax 


| Covers Interest Charge 


Ordinarily, interest is not allowed 
upon claims against the funds of an in- 


solvent in the hands of a receiver. This 


rule is applicable when the fund is to* | 


shared by general creditors, or by 
rank; but where 
the claims are not of equal rank, inter- 
est is to be allowed to the date of dis- 
tribution upon those entitled to priority, 
even though the fund be exhausted by 
them. 

In the instant matter it is conceded 
that the claim of the United States for 
taxes is enttiled to priority over the 
other claims, and in such case it carries 
the right to interest. See American Iron 
Seaboard Air Line, 253 U. S. 


be 


tep. 168 (190). , 

The exceptions of D. B. Heiner, Col- 
lector, to the Master’s Report, so far 
as they relate to the failure of the Mas- 
ter to allow interest upon the items of 
An 
order will be made by which the amount 
of $392.25, awarded to the Collector 
by the Master, will be increased by the 
addition of interest upon each of the 
various items making up the claim. 

The sum of $28.12, interest at 1 per 
cent per month on $30.57, income tax for 
the year ending December 31, 1917, from 
August 22, 1918, will be added; also 
$58.86, interest on $108, capital stock tax 
for the year ending June 30, 1922, from 
October 15, 1921; also $49.76, interest 
on $117, capital stock tax for year end- 
ing June 30, 1923, from October 4, 1922; 
also $36.62, interest on $118, capital 
stock tax for the year ending June 30, 
1924, from September 19, 1923. 

The total amount to be distributed to 
D. B. Heiner, Collector, is $565.61. 

The Franklin Trust Company has ex- 
cepted to the order of the Master 
whereby he awarded priority in distribu- 
tion to certain wage claims, and a claim 
for office rent, as against a judgment 
in favor of T. B. McFadden, for use of 
the Franklin Trust Company. 

The iabor claims were for services 
rendered within six months preceding 
the receivership, August 10, 1925, The 
judgment of the exceptant had been 
entered on November 7, 1922, upon a 
Mechanics Lien on July 8, 1922. 

The Master has cited Allentown Na- 
tional Bank v. Helios Dry Color & Chem- 
ical Co., 9 Pa. Super#eOt., 275, in support 
of his award of priority to the labor 
claims. That case holds that wages of 
labor take precedence over mechanics 


a penalty of 25 per cent of the amount 
of such additional tax+s. 
Judgment will be entered upon 15 days’ 
notice pursuant to Rule 50. 
Considered by Littleton, 
Love. 


November 14, 1927. 


Snith and 


of Claims for Wages and 
District Court. 


liens and judgments entered subse- 
quently to the performance of the serw- 
ices for which the labor claim was filed. 

The learned Master seems to hawe 
failed to observe the difference in the 
facts of the case cited and those of the 
instant matter. Im the matter under 
present consideration the méchanics lien 
claim had been reduced to judgment and 
stood upon the same plane as any other 
judgment; and instead of being entered 
subsequently to the performance of the 
services upon which the wage claims 
were based, it had been entered ower 
two years prior to such performances. 

The Act of April 9, 1872, P. L. 47, 
giving priority to wage claims, expressly 
provides that the preference established 
by it'shall not impair the lien of a mort- 
gage or judgment entered before the 
service is rendered for which wages are 
claimed. 

The exception 
Company to the 
to the wage claims of R. H. Braham for 
$45.70, H. D. Boyd for $66.60, Harry A. 
Stuck for $290 and C, C. Ward for $24, 
must be sustained, as the exceptant’s 
judgment is plainly entitled to payment 
in advance of them. 


Obligation for Rent 
Incurred After Judgment 

The learned Master was also in error 
in awarding precedence to the rent claim 
of W. B. Pearsall for $315 over the 
judgment of T. B. McFadden, for wse 
of the Franklin Trust Company. 

The rent was 
present insolvent 


of the Franklin Trust 


for the office of 
from November, 1924, 
to August 14, 1925. The lessor Rad 
made no levy upon any goods of the 
Central Oil & Gas Company of America 
in the office, and the fund in which he 
was claiming a preference was from the 
sale of the company’s real estate. Plaimly 
the rent claim was subordinated to the 
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Calendar 
of the 
Board of Tax 


Appeals 


The United States Daily publishes 
this calendar for the information of 
taxpayers ancl tax practitioners aa d 
subject to later change and /notifi- 
cation of interested counsel by the 
United States Board of Tax Ap- 
peals. Final weotice of hearing, given 
by the Board in pending cases, 23 
dependent upon progress made in 
disposing of carses awaiting hearing. 
The followings is the calendar of the 

United States Board of Tax Appeals from 
N ovember 26, inclusive, the 


names those of the petitioners: 
November 17, 1927. : 
3430, Mmerican Auto Trimming Comapany 
(motion). 
g741, Aterite 
30573, Avondale 
21792, Belknap 
turing Company 
23096, Benton 
21228, Estate 
(motion). 
15821, Philip 
(motion). . 
8470, Burrows 
4802, Richard 
12349, Estate 


Company, Ine, 
Mills (motion), 
Hardware and Man ffac- 
€ motion). 
Coal Company 
of Margaret A. 


(motion). 
Brigham 
C. and Marguerite Brown 
Shoe Company, Ine. 
WY. Croker. 
eof Richard Croker. 
7995, Thomas €*ronin Company (motion), 
30969, Mariom © Davies) Douras (motion), 
30489, J. B. Farrell Company (motion), 
11512, Federal Ady, Agency, Inc. (motion), 
12957, Federal Ady, Agency, Inc. (motion), 
19391, Federal Ady, Agency, Inc. (motion), 
21196, Federal Ady, Agency, Inc. (motion), 
9944, Fontius Shoe Company (motion), 
10423, Maude “W. Fox (motion). 
10422, Robert RR. Fox (motion). 
h816, Max Glick. 
4623, Max Glick. 
h817, Warry A. Glick. 
24, Harry A. Glick. . 
8, John A. Graham (wotiom). 
13353, Grant Coal Mining Company 
tion). 
$230, Adolph Hirsch and Company 
tion). 
31145, Gertrude E. Huntington (motion), 
9724, Kaufmam’s Department Store (mo- 
tion). 
12159, Isaae RP. 


(mo- 


(mo- 


Keeler (motion). 
10659, Samuel Kurzman (motion). 
30750, Samuel Mahon Company (motion), 
7325, Maryland Casualty Company (mo- 
tion). 
31519, 
(motion). 
27747, N. and 
8718, Millard 
4711, James 


Estate of John Albert 
S. Coal Company. 
D. Olds. 
Otis (motion), 
of David S. Schwartz (mo- 


MoeClane 


Stewart Company €m<stion). 
7519, H. B. Smaith Machine Company (mo- 
tion) 
18774, Superior Motor Company (motion), 
12160, Estate of S, U, Tilton (motion), 
2591, Weber-B unke-Lange Coal Company, 


judgment entered two years prior to 
the inception of the rent claim. 

The exception of the Franklin Trust 
Company to the report of the Master 
that the claim for rent was entitled to 
payment in adwance of the payment of 
the judgment of the exceptant must be 
sustained. 

Order: 

24, 1927, the 


And now, to wit, 
he exception of D. B. Heiner, 
Collector of Imternal Revenue, to the 
report of the TDMiaster, appointed to pre- 
pare and report a schedule of distribu- 
tion of monmeyws in the hands of the 
Receiver, having come on to be heard, 
upon consideration thereof, it is ordered 
that said exceptions be, and the same 
hereby are, Sustained; and it is ordered 
that D. B. Heiner, Collector of Imternal 
tevenue, be paid the sum of $565.61 from 
the funds in the hands of the receivey 
for distribution. 

Order: And nov, to wit, October 24, 
1927, the exceptions of the I ranklin 
Trust Company to the report of the 
Master, appointed to prepare and re- 
port a schedule of distribution of the 
funds in the hands of the Receiver, hay- 
ing come on to be heard, upom consid- 
eration thereof, it is ordered that said 
exceptions be, and the same hereby are 
sustained, and _ that distribution of the 
moneys in the hands of the Receiver, 
after payment of the expenses - of dis- 
tribution and claims of the United 
States and of the State of Pennsylvania 
for taxes, and the claim of the Oil Well 
Supply Company, be made to the Frank- 
lin Trust Commpany, on account of the 
judgment of "IT. B. McFadden for use of 
the Franklin ‘Trust Company. 

October 24, 1927, 


October 


RADIOGRAMS 


The Message Service of 
Modern Business Houses 


Firms that have daily dealings with customers, agents, 
branches and principals ov erseas are turming more and more 
to this modern communication service. 
direct to the country of destination—entirely without relay. 
That is why they offer acivantages of speed and accuracy. 
Make this experiment: “The next time you have a message 
calling for an immediate reply tell your secretary—‘‘Send 
thisas a Radiogram. I want this message tg go 


Viaka 


In New York, Boston or 
Washington phone : for 
RCA messenger for speedy 
Radiograrm service. 

In other cities file trams-— 
Radiograms at any 
Postal Telegraph office; trans— 
RRadiograms at 
Western TUvynion office. 


Radiograms go 


ARGENTIN A, 
BRAZIT., 

THE PHILIPPINES, 
HAWATI, 
JAPAN, 

TILE 
DUTCH EAST 


an 


IN DIES, 
FRENCH INDO-C HINA 


any AND TO SHIPS A‘T SEA 


SEND TODAY FOR RADIOGRAM RATE SHEET 


RADIO CORPORATION of AMERICA 


RCA RADIO OFFICES IN THE FOLLOWING CITIES: 


NEW 
Hanover 1Si2 
Beekman S220 
Kector 0404 
Walker 4892 
BOSTON, 109 Comress 
WV OASHIINGTON, Db, « 
4" HLICAGO, 100 West 
SAN FRANCISCO, 28 
HONOLULU, T, U., 923 


64 Browd 

19 Spruce 

120 Codar “et 
146 Pranklin Street 


YORK CIPy 


Street 
2212 Connecticut Avenwee 
ME «eonrove Stree 

€zeary Street 
Fort Street 


25 Kast 17th St 
fu4 biftha A ve 
YW. 44tha St 


IWh4 Browmel way 


7050 
Madison Sq. 6780 
Murray Hill 4996 

Columbus 4342 
Liberty ssaq 

Main 7400 
bP earborn 121 

“Garfield 4209 

. 6116 


Algonquin 
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Suppose some giant hand were to gather up 
the business centers and fine residential sections 
of 6,000 American communities and from them 
build one great city... 


Such a city would be the most important in 
the entire country. It would bring together the 
financial strength and the business brains that 
lead America forward. The driving power of San 
Francisco would be merged with the strength of 
New York. The key people of New Orleans would 
be nextdoorto the leaders inthe Twin Cities. 
The smaller centers lying between, as well as the 
larger, would all be merged into one master city. 
The influence of such a city would extend into 
every section and corner of the country. Its citi- 
zens would mould the thoughtof America. It 
would set the pace for the entire nation. 


Are Your Sales Messages Covering 


THE CITY OF INFLUENTIAL AMERICA? 


But such a city just as certainly exists as 
though it were all Located in one place. Itisacity 
of power. It is a city of influence. It is a city of 
intelligence. It is a city of great financial 
strength. Itis the City of Influential America. 


Because of its great buying power and con- 
trol, this city is being stormed every day by the 
ranks of those who sell. Its buying characteris- 
tics are twofold—great quantities of things for 
fine homes and personal use, and ceed’ Anions 
purchases for the business enterprises con- 
trolled. But its inhabitants are not easy to get at. 
With so many anxious to sell and so much af the 
buying being done behind closed doors, getting 
sales messages through is difficult. 


What an opportunity, therefore, is afforded 
by the fact that the City of Influential America 
now has its own daily newspaper. The United 


woe” 2659) ——_taea® 


9 


States Daily seeks out wherever they are the 
inhabitants of this city, and places in their hands 
each day news of compelling interest—news im- 
portant to them in their broad responsibilities. 


An average of 85% of the articles published 
in The United States Daily appear nowhere else 


-—and these are complete, comprehensive and 


authoritative. With such a reader interest, your 
sales messages are sure to penetrate and reach 
the influential people when they are in an action 
mood. Here for the first time you can talk to 
a quality audience, not intermittently, but every 
day—you have the nation-wide distribution of a 
national magazine with the flexibility and display 
of a daily newspaper. You can, therefore, appear 
before this audience directly, frequently, and 
hence effectively. 


Are your sales messages reaching The City 
of Influential America? 


AMUST Paper For Men of Aff airs—Circulation N ow In Excess of 31,000 Net Paid A.B. C. 


he United States Daily 


Sell Influential America And You Sell All America 


=a WASHINGTON, D.C. — 
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Over Oil Resources 


Subject of Warning 


Committee of Nine Will Not 
Be Controlled, Secretary 
of Interior Advises Cor- 
respondent. 


The three legal representatives to form 
part of the personnel of the “committee 
of nine,” as proposed by the Secretary 
of the Interior, to consider legislation 
looking toward conservation of petro- 
leum resources, should not include at- 
torneys from the oil industry, in the 
opinion of Henry L. Doherty, President 
of the Henry L, Doherty Companies. 

In a letter to the Secretary of the 
Interior, Dr. Hubert Work, as chairman 
of the Federal Oil Censervation Board, 
made public by Dr. Work November 15, 
Mr. Doherty says: 

“T feel I must say to you that, in my 
opinion, you will make much greater 
progress the fewer oil men you have on 
your committee.” 


Proposed Personnel 


Of Special Committee 


The committee, as suggested by Dr. 
Work, would provide for three repre- 
sentativees from the American Bar 
Association, three from the petroleam 
industry, and three from the Govern- 
ment. 

Appointment of attorneys from the 
oil industry, instead of from other fields 
of the legal profession, would unbal- 
ance the membership in favor of the 
industry, Mr. Doherty says. He asks 
that no mineral resources other than 
petroleum be considered by the con- 
servation board in drafting legislation. 

Dr. Work, in his reeply, made public 
simultaneously with Mr. Doherty’s let- 
ter, states that it is his impression that 
“the gentlemen whom the Bar As- 
sociation selects naturally will be 
men eminently versed in basic law.” 
The Board has had no present oppor- | 
tunity to consider conservation meas- | 
ures involving other minerals, he ob- | 
serves. 

The full text of the letter of Mr. 
Doherty to Secretary Work follows: 

“Hon. Hubert Work, Chairman of the 
Federal Oil Conservation Board, Wash- 
ington, D. C. 

“Dear Mr. Chairman: There seems to | 
be a great deal of confusion regarding 
your proposed Committee to plan and 
draft legislation to prevent the waste of 
oil. 

“As I understand it, there was no ac- 
tion taken by the mineral section of the 
American Bar Association in direct re- 
sponse to your suggestion, but there was 
a Committee of Nine appointed on the 
general subject of mineral conservation. 
This Committee, in my opinion, cannot 
possibily represent your views, and I 
most vigorously dissent from an attempt 
to expand this oil investigation, which 


has now covered a period of three years | 


for your Commission alone, into the con- 
sideration of other minerals. 

“There is also a feeling on the part 
of some of the oil men that they are 
to have three of the business leaders of 
the industry represent the oil industry, 
and then the Bar Association is to ap- 
point three lawyers who represent the 
oil industry. I do not think that it was 
your thought that there should be more 


than three representatives from the oil | 


industry, whether they were lawyers or 
business leaders. 

“Let me say at this point that such 
work as I have done regarling this 
matier of oil conservation has been 
prompted primarily as a citizen of the 
United States, and my object has been 
the conservation of our oil resources | 
and immediate legislation to prevent 
huge and needless wastes. Every step 
that I have taken in this matter has at | 
first been disputed and contested by the 
busjness leaders of the industry and 
their lawyers. 

“We have wasted years of time 
production of oil, the engineering 
production of oil, the ehngineéring fea- 
tures of the production of oil, the eco- 
nomic features of our present system 
and the proposed plan of unit operation 
ef pools and also a great many different 
legal questions. 

“IT am sorry to be compelled to say 
it, but as a citizen I feel I must say to 
you that in my opinion you will make 
much greater progress the fewer oil 
men you have on your Committee; and I 
for one would greatly regret seeing the 
majority of the men on the Committee 
called from amongst those who have so 
vigorously opposed every step in the 
President’s program and have disputed 
and denied many points that were ob- 
vious and incapable of being disproved. 

“Let me respectfully state that in my 
opinion none of the lawyers appointed 
on this Commission should be the repre- 
sentatives of oil companies, but should 
be three of the ablest men the Ameri- 
can Bar Association can find within its 
membership. 


Powers Conferred 


On Federal Government 

“The oil men have taken a position re- 
garding this specific matter which can- 
not possibly be sustained by them, except 
that we admit that the Federal Govern- 
ment is powerless to take whateyer steps 
may be necessary to provide “for the 
National Defense and to carry out the 
pledge made to the separate States to 
protect them in event of war. Therefore, 
this present controversy regarding the | 
powers of the Federal Government is a 
much broader one than could be properly 
handled by the mineral section. 

“We have seen how vigorously every 
industry protests against any attempt to 
reform, it; and if other minerals are 
given consideration at this time, we will 
be acting without proper investigation 
and, on the other hand, we cannot delay 
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curbing the huge wastes of the country’s ] 
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most important munition of war until an 
investigation has been made of the situa- 
tion regarding other minerals. 

“My study of the powers of the Fed- ' 


eral Government have been confined en- } 


tirely to the question of oil. I have 
never had the 
timidity in stating and restating my 
views that the Federal Government is 
not only clothed with ample and com- 


plete pewers to prevent this waste but , 


it cannot carry out the obligations it 
assumed in the framing of the Constitu- 
tion without doing so. 

“When I see the many conflicting opin- 
ions that have been carelessly flung out 


by the various lawyers in their opposi- | 


tion to my 
cautious to 


position, it makes me very 
say anything ,about other 


minerals to which I have given no in- | jo <4 
ve study; and for me to make any | f 


tensi 
positive statement might be like some 
of these lawyers who are all ready to tell 


you all about the whole thing before | 


they know the facts; and while all of 
the oil lawyers are trying to sustain the 
opposite position to the one I hold, 
nevertheless, there are various opinions 
and reasons why the Federal 


plete conflict with each other. 
“However, it is my opinion, for what 
it may be worth, that the Federal Gov- 


ernment has no power to deal with any | 
re- | 


of our other minerals or natural 
sources. It is only a combination of 
facts that gives this power to the Fed- 


| eral Government in regard to oil, and in | 
my opinion this combination of facts ex- | 
ists regarding no other mineral or natu- 


ral resource. 

“In view of information I received to- 
day 
American Bar Association does not have 
the same understanding of this matter 
that I have, I am taking the liberty of 
sending a copy of this letter to Hon. 


ee oe | to Mr. 
slightest hesitation or | 


| members of 


| eral Government, 
might be done from a possible legislative | 
| viewpoint to check the waste attending 


Govern- | 


ment is without power that are in com- | ge : 
oe € 141 Com- | or could be done at this time to insure 


| the practical and actual conservation of 


! Silas H. Strawn, President of ie tans 
ican Bar Association. 
: Dr. Work Replies 
‘To Suggestion 

The letter of Secretary Work in reply 
Doherty follows: 
“Mr. Henry L. Doherty, 

The Battle Creek Sanitorium, 

Battle Creek, Michigan. 

“My dear Mr. Doherty: I have your 

letter of November 9, in which you ex- 


press your viewpoint concerning the ap- |} 
a committee to consider | 
possible legislative action in the interest 


pointment of 
of proper conservation of our natural 
petroleum resources. 

“As you doubtless are aware, when I 
addressed the minerals section of the 
American Bar Association in August 
I suggested that a committee of 
nine be appointed, consisting of three 
the petroleum industry, 
three representing the American Bar As- 
sociation, and three officials of the Fed- 
to consider what best 


the present methods of producing petro- 
leum, and to suggest further what should 


our known and potential oil resources. 
“IT have since been advised that my 
suggestion has been favorably acted 
upon, and that within a brief period 
three lawyers will be named to cooper- 


ate with the Government’s representa- ' 
to be named | 


tives and the committee 
by the petroleum industry. 


“My impression was, and is, that the | 


gentlemen~whom the Bar Association 


i ' selects naturally will be men who have 
which leads me to believe that the | 


no material interest in the active oil 
world, but instead will be men’ emi- 
nently versed in basic law, and the pe- 
troleum industry will, I assume, 
practical oil men who are conversant 
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with all branches and all phases of the 
I am informed that this lat- | 
the | 
Petroleum | 


industry. 
ter committee is 
president of the 
Institute after he 
the important men 
| the entire industry. 

“This board will designate three rep- 
| resentatives of the Government 


to be named by 
American 
has consulted with 
representative of 
a 


selected by the oil industry 
legal fraternity are decided upon. 
board has had no present opportunity 
to consider conservation measures 


| volving other minereals. 


“In view of present conditions in the 
oil industry together with the discovery 
and development duiing the past two 


years of pertinent facts concerning the | 
| February 


production of petroleum, definite action 
lasting good in the interest of 
and industry alike very 
properly should grow out of the con- 
ference under discussion. 

“HUBERT WORK, Chairman.” 
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Increase Noted i in ‘Output 


Of Silk Cocoons in Japan 


Spring idiots of silk cocoons ‘in 
382,200 pounds as com- 


pared with 365,402 pounds last year, 


| according to estimates cabled to the De- 


partment of Agriculture by the Inter- 
national Institute of Agriculture at 
Rome. 
The report follows in full text: 
Japan’s final estimate of production 
of silk cocoons for spring hatching is 


| placed at 382,200 pounds this year com- 


pared with 365,402 pounds in 1926. This 
shows an increase over 
the’ preliminary estimate which was 347,- 
248 pounds of cocoons for spring hatch- 
ing for this season, 


when | 
the names of the six gentlemen to be | 


| 
and the | depression during the first three-quar- 
ters of 1927, according to advices from | 


the consul general at Stockholm, made 


This | 


in- | 


| in August, 
| mercial Attache at Brussels. 





Swedish Steel Industry Receives Aid 2 
Of Government During Period of Depression 


Production Is Reported to Be at Lower Level But Both 
Exports and Imports Show Increase. 


The Swedish steel industry suffered a 


public on November 16 by the Depart- 
ment of Commerce. The Government has 
come to the industry’s assistance, it was 
said, by a royal decree prohibiting ex- 
portation of malleable scrap iron until 
29, 1928. The announcement 
by the Department follows in full text: 

Swedish steel masters still complain of 
the depression in their market, and pro- 
duction of both pig iron. and raw steel 
in Sweden during the first three-quarters 
of 1927 appears to be at appreciably 


tient tehiechtimcianiaaiith abate 


Output of Iron and Steel 


In Belgium Decreases 


September production of iron and steel 
in Belgium fell below the August levels, 
the Department of Commerce stated on 
November 16. The full text of the state- 


| ment follows: 


During September the ‘production of 
both pig iron and raw steel in Belgium 
fell somewhat behind the levels attained 


of pig iron, 308,800 metric tons, 


nearly 8,000 tons lower than in the pre- 





" ts > rice ; » | : : 
reports the American Com | tendency toward reduction in the output 


The output | of raw steel 


was | 





lower levels than in previous years, says 
a report from Consul General at Stock- 
holm, J. B. Osborne. In contrast, how- 
ever, both imports and exports of iron 
and steel have shown rather marked 
gains. 
1927 imports have totaled 207,707 me- 
tric tons as against 170,651 tons over 
the same period of last year, while ex- 
ports have increased from 132,952 tons 


in 1926 to 191,085 tons during this year. ! 


The industry has, however, received 
some assistance from the Government 
through the recent royal decree which 
placed an absolute prohibition on the 
exportation of malleable scrap iron until 
February 29, 1928. 


ceding month while the production of 
raw steel declined from 317,110 tons in 
August to only 280,940 tons in Sep- 
tember. 

The production of rough castings, on 
the other hand, increased from 8,530 tons 
to 8,950 tons and the output of finished 
steel increased from 254,880 tons to 
257,190 tons. 

The production of finished iron totaled 
12,690 tons in September—somewhat be- 
low the 12,910 tons made in August, 
While there seems to be a rather general 


, there seems to be an oppo- 
site tendency in the production of fin- 
ished products, 


| der 
act of 1922, for 


At 89 Per Cent Rate 


United States Customs Court 
Sustains Protests on Sam- 
of Wool 

Cloth. 


New York, Nov. 


ples 


16.—Plain steel key 
chains, with a piece of leather fastened 
to each with a buttonhole therein for 
fastening to a button on a man’s trou- 
sers, were the subject of a tariff con- 
troversy that has just been determined 
by the United States Customs Court in 
favor of the Government. 

Judge Sullivan reaches the opinion 
that these steel key chains were correctly 
| assessed at 80 per cent ad valorem, un- 
the provision in paragraph 1428, 
articles valued above 
20 cents per dozen pieces, designed to 
be worn on apparel or carried on or about 
or attached to the person, such as and 
including* * * chains.” 

The importers, the Hudson Forward- 
ing & Shipping Company, claimed duty 
at various rates under the chain para- 
graph (329), or under the metal para- 








| valorem under 
| 1922 


; paragraph 1119. 


During the first nine month of | 


graph (399) at 40 or 60 per cent ad va- 
lorem, 

In denying the claims for the lower 
duty, Judge Sullivan refers to a recent 
decision by the Court of Customs Ap- 


| peals (T. D. 42191), wherein the 80 per 


cent rate was affirmed with respect to 
similar articles. (Protest No. 117884-G- 
22792-25.) 

Sustaining protests of the British & 
Trish Woolen Corporation, the court 
finds that certain imported samples of 
wool cloth, taxed on entry at the rate 
of 45 cents per pound and 50 per cent 
ad vglorem, under paragraph 1109, act 
of 1922, should have been assessed at 
only 50 per cent ad valorem, under para- 
graph 1119. The decision also covers 
woven fabrics composed of wall, valued 


| at over 80 cents per pound, returned at 


45 cents per pound and 50 per cent ad 
paragraph 1109, act of 
As to this item also, duty is fixed 
at only 50 per cent ad valorem, under 
(Protests Nos. 150291- 
G-52567-25, ete.) 


‘Favorable Weather 


Stimulates Building 


Conditions in October Found 
Favorable for All Out- 


door Activities. 


Under the infiuence of favorable 


| weather during October outdgpr activi- 


ties continued without interruption and 
building operations were stimulated to 


| a marked extent in many parts of the 


United States where such work is being 
rushed to completion before winter sets 
in, according to a statement made public 
on November 16 by Francis I. Jones, Di- 
rector General of the Employment Serv- 


ice of the Department of Labor. 


The same reason is assigned for in- 


creased employment in highway con- 


struction and railroad maintenance work. 


| The statement, in full text, follows: 


Owing to favorable weather conditions 
during October, outdoor activities con- 
tinued uninterruptedly and a marked 
stimulus was given to building opera- 
tions in many parts of the. country 
where work is being rushed in order to 
complete projects under way before the 
| advent of winter, and for the same rea- 
| son highway construction and railroad 
maintenance work also gave employment 
to many additional workers. There is 
still a general surplus of building trades- 
men. 

Fruit Canning Curtailed. 

Curtailment in employment was re- 
ported in the fruit canning factories. 
Agricultural operations, particularly in 
the sugar-beet industry, will continue to 
| employ a large number of workets until 
| well into November. Decreased forces 
were noted in railroad repair shops and 
in train service departments. 

Meat-packing houses showed no change 
during the month, but employment gains 
are anticipated in the next 30 days. No 
perceptible change in employment oc:= 
curred in the textile industry. The iron 
and steel industry is still marking time. 

In the Northwestern sections of the 
country the lumber-mills show a falling 
off in numbers employed, but satisfac- 
tory gains were recorded in this indus- 
try in the -New England area. Increased 
employment was reported in the cigar 
manufacturing industry. No important 
employment changes were made in au- 
tomobile circles. 1t is expected, how- 
ever, that the time is close at hand when 
this industry will be on a very active 
| basis. 

There has been no diminishing of the 
surplus of clerical help as noted from 
month to month. However, the holiday 
season will provide temporary employ- 
ment for many of these workers. 


| 


1 


| British Trade Committee 
To Consider Hosiery Duty 


The British Board of Trade has an- 
nounced the reappointment of a com- 
mittee to consider the further applica- 
tion of manufacturers for import duties 
on cotton and woolen hosiery and knit- 
wear, a cablegram from the Assistant 
Trade Commissioner at London, C. Grant 
Isaacs, has advised the Department of 
Commerce. 

The manufacturers claim it is diffi- 
cult to meet the competition of increased 
imports. Hearings will probably begin 
within two weeks, the cable stated. 

On August 17, 1926, a safeguarding 
committee rejected the first application 
| for duties, but suggested that should 


| 
| imports and, unemployment increase a 





] further application should be submitted. 
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signal. This signal, followed by the call 
signal, shall be repeated by the mobile 
station on the international calling wave 
designated for its service. 

(6) When the land station which re- 
ceives a request to change the type of 
wave and-or the wave length can not, 
or does not desire to, comply with this 
request, it shall not transmit the signal 
K, but shall propose, by employing the 
appropriate abbreviations, the use of an- 
other type of wave and-or of another 
wave length. 


Transmission Limited 


To Ten Minutes 

5. (1) On the 600 meter wave (or on 
an authorized wave, in the case of com- 
munications with an aircraft station), 
the periods of continuous work between 
two stations must not exceed approxi- 
mately ten minutes; after each of these 
periods a pause must be observed in or- 
der to permit, if necessary, another sta- 
tion to send a priority call to transmit 
a priority mesage. 

(2) On the other waves assigned to 
the maritime mobile service the length 
of the period of continuous work shall 
be under the control of the land station. 
In the case of communications between 
two ship stations, the receiving station 
shall determine the length of the periods 
of continuous work. 

(3) In the communications between 
aircraft stations, the length of the pe- 
riods of continuous work shall be sub- 
jected to the control of the receiving 
aircraft station, under the reservation 
of the intervention, for that purpose, of 
the land aviation station. In the rela- 
tions between land aviation stations and 
aircraft stations, the land station shall 
control the length of the periods of con- 
tinuous work. 

6. When a station receives a call with- 
out being certain that this call is in- 
tended for it, it must not answer before 
the call has been repeated and under- 
stood. When, on the other hand, a sta- 
tion receives a call which is addressed 
to it, but has doubts as to the call signal 
of the calling station, it must answer 
immediately using the signal . 
instead of the call signal of this latter 
station. 

7. When it is necessary to make test 
signals in order to adjust the apparatus 
before proceeding to the call or to the 
transmission, the signals must not be 
produced during more than about 10 sec- 


onds and they must be composed of a | 


series of Vs followed by the call signal 
of the operating station. 

If a station sends test signals at the 
request of another station to permit the 
latter to adjust its receiving apparatus, 
these signals must likewise be composed 
of a series of Vs in which the call signal 
of the transmitting station shall be in- 
terspersed several times. 


Distress Calls 
Have Full Priority 


ARTICLE 21. 
Signals of I:stress, Alarm, Emergency, 
and of Safety. 

1. The distress signal consists of the 
group * * * which announces that 
the ship or aircraft, or other vehicle 
carrying the station sending it, is threat- 
ened with a grave and imminent danger, 
and requests immediate assistance, 

2. The distress call includes the dis- 
tress signal transmitted three times, fol- 
lowed by the word “DE” and the call 
signal of the mobile station in distress, 
transmitted three times. This call has 
absolute priority over all other transmis- 
sions. All the mobile or land stations 
which hear it must immediately cease 
every transmission capable of interfer- 
ing with the signal or message of dis- 
tress and listen on the sending wave of 
the distress call. This call must not be 
addressed to a particular station. 

The same rules apply to the radio- 
phone distress signal which consists of 
the spoken expression “ * * *” 

3. The distress message includes the 
distress call followed by the name of the 
ship, the aircraft or the vehicle in dis- 
tress, and indications relative to the po- 
sition, to the nature of the distress, and 
to the nature of the help requested. 

4, As a general rule, and where the 
question is one of a ship or an aircraft 
on or above the sea, the positions must 
be expressed in latitude and longitude 
(Greenwich) by the use of figures for 
degrees and minutes, accompanied by 
one of the words “North” or “South,” 
and by one of the words “East” or 
“West.” A dot separates the degrees 
from the minutes. Where necessary, the 
true bearing and the distance in nautical 
miles by relation to a known geographic 
point may be given. 

5. The call and the message of dis- 
tress shall be sent out only with the au- 
thorization of the master or of the per- 
son responsible for the ship or the air- 
eraft or any other vehicle carrying the 
mobile station. 

6. A ship station aboard a ship in 
distress must transmit the distress call 
on the 600-meter wave, preferably of 
type A2 or B. This call must be fol- 
lowed as soon as possible by the distress 
message. 


Repetition Required 
Until Reply Is Received 


7. The distress call and the distress 
message must be repeated at intervals 
until an answer has been received, espe- 
cially during the periods of silence pro- 
vided in Article 19 paragraph 4. Never- 
theless, the intervals must be sufficiently 





| that the distress traffic is ended. 








long so that the stations which are pre- 
paring to reply to the call may have 
time to start their sending apparatus. 
In the case where the ship station in 
distress receives no answer to a call or 
a message of distress sent on a 600- 
meter wave, the call and. the message 
may be repeated on any other available 
wave on which attention might be at- 
tracted. 

8. Furthermore, a mobile station 
which ascertains that another mobile 
station is in distress may transit the 
distress message on condition that: 

(a) The station on the ship in dis- 
tress is not itself in a position to trans- 
mit it. 

(b) The master (or his relief) of the 
vessel, aircraft or other vehicle carrying 
the station judges that further help is 
necessary. 

9. The stations which receive a dis- 
tress message from a mobile station 
which is evidently in the neighborhood 
must immediately acknowledge receipt 
thereof (see Paragraph 15 and 16 be- 
low), taking care not to interfere with 
the transmission of the acknowledgment 
of receipt of the said message sent by 
other stations. 

The stations which receive a distress 
message from a mobile station which is 
evidently not in their immediate vicinity, 


| must wait for a short period before ac- 


knowledging receipt thereof, for the 
purpose of permitting the station nearer 
to the mobile station in distress to an- 
swer and acknowledge receipt, without 
interference. 

10. The distress traffic shall include all 
messages relative to immediate help 
necessary to the moble station in distress. 

11. All distress traffic must include the 
distress signal sent after’ the hour of 
filing. 

Control of Signals 


May Be Delegated 

12. The directing of the distress traf- 
fic devolves upon the mobile station in 
distress or to the mobile station making 
the distress call. These stations may 
delegate the control of the distress traf- 
fic to another station. 

13. All the stations which are within 
the radius of the distress communica- 
tions, but which do not take part in these 
communications must abstain from using 
the distress wave until the distress traf- 
fic is finished. As soon as this is estab- 
lished on the distress wave, the mobile 
stations which Go not take part in this 
traffic may continue their normal serv- 
ice on the other authorized waves of type 
Al, if in so operating, they are not pre- 
vented in any way from receiving the 
distress traffic. 


14, When the distress traffic is ended 


and silence is no longer necessary, the 


station which has been handling this | or on the authorized wave (aircraft sta- 


traffic shall transmit on the distress wave | 


a message addressed to CQ, indicating 

This 

message assumes the following form: 
The call signal CQ (three times), the 


word “DE” the call signal of the station 


| transmitting the messages, the distress 


signal, the hour of the filing of the 
message, the name and the call signal of 
the mobile station which was in distress, 
and the words “distress traffic ended.” 

This message shall be repeated, where 
necessary, on the other waves on which 
the distress traffic has taken place. 

15. The acknowledgment of receipt of 
a distrefs message shall be given in the 
following form: 

The call signal of the mobile station in 
distress (three times), the word “DE,” 
the call signal of the station acknowledg- 
ing receipt (three times), the group 
RRR, the distress signal. 

16. Every mobile station which 
acknowledges receipt of a distress mes- 
sage must make known as soon as pos- 
sible its name and its position (in the 
form shown in paragraph 4), taking 
care not to interfere with other stations 
which are in better position to carry im- 
mediate help to the station in distress. 

17. If a mobile station employing con- 
tinuous waves not included in the band 
of 580 meters to 620 meters hears a dis- 
tress message on 600 meters, outside of 
the silence periods on 600 meters, and 
if the ship, aircraft or other vehicle 
carrying this station is not in a position 
to furnish help, the said station must 
take all the steps possible to attract the 
attenion of other mobile stations in the 
neighborhood, which work on waves ‘not 
included in the band mentioned above. 


Restriction Is Placed 


On Useless Repetitions 

18. Repetitions of the distress call or 
of the distress message by mobile sta- 
tions, other than the station in distress, 
shall be permitted only on the authori- 
zation of the master (or his relief) of 
said stations, taking care not to cause 
interference by useless repetitions. 

19. A station which repeats a distress 
call or message shall add thereto, at the 
end, the word “DE’’followed by its own 
call signal transmitted three times. 

20. In the case where a station re- 
ceives a call or a message of distress, 
but is not in a position to bring help, or 
has reason to believe that there has been 
no acknowledgment to the distress mes- 
sage, it must repeat the message on full 
power on the distress wave and take all 
the steps necessary to advise the au- 
thorities who can intervene usefully. 

21. In principle, besides the preced- 
ing, a special signal may be reserved to 
cause the functioning of automatic ap- 
paratus, 

This special signal must have as its 
soie purpose, causing the opexation of 
the said apparatus used to give the 
alarm. It must be used solely to an- 
nounce that the distress signal is going 
to follow. 

22. The urgency signal consists of 
several repetitions of the group ..., 
sent by clearly separating the letters of 
each group from the successive groups; 
it is sent before a call. This signal in- 
dicates that the calling station has a 
very urgent message to transmit con- 
cerning the safety of the ship, of the 
aircraft, or of the vehicle carrying it, 
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of a vessel, aircraft, or other vehicle 
within sight or the security of a person 
aboard a vessel or within sight thereof. 

Said signal shall have priority over all 
other communications, except those of 
distress, and all the mobile stations or 
land stations which hear it shall take 
care not to cause interference with the 
transmission of the emergency traffic. 

As a general rule, the emergency sig- 
nal may be employed only if the mobile 
station which sends it addresses a deter- 
mined station, 


Normal Service 
To Halt Three Minutes 
23. Mobile stations which hear the 


emergency signal must remain on watch 
during three minutes at least. When 
this period of delay is past, if no emer- 
gency message has been heard, they may 
resume their normal service. 

Nevertheless, the land stations and 
ship stations, which are in communica- 
tion on the authorized waves other than 
that used for the transmission of the 
emergency signal which follows it, may 
continue, without stopping, their normal 
work. 

24, The emergency signal shall be 
transmitted only with the authorization 
of the master or of the person responsi- 
ble for the ship, for the aircraft, or for 
any other vehicle carrying the mobile 
station. 

25. The safety signal consists of the 
transmission of the group TTT, with the 
letters well separated, followed by the 
word DE and by the call signal of the 
station sending it. It indicates that this 
station will transmit a message, concern- 
ing security of navigation or giving im- 
portant information relative to meteoro- 
logical warning signals. 

26. The safety signal and the safety 
message shall be transmitted on the 600- 
meter wave and, as the case may be, on 
the normal watch wave of the ship sta- 
tion or of the aircraft station. 

27. The safety signal shall be sent, 
only once, during the first silence Po 
occurring (Article 19, Paragraph 4) and 
towards the end of this period. All sta- 
tions hearing it must remain on watch 
on the normal call wave (ship station) 


tion) until the message announced by the 
Safety signal shall have ended. The 
transmission of this message begins im- 
mediately after the end of the silence 
periods. 

ARTICLE 22. 

Paragraph 3 (2) However, in that 
which concerns the international service 
of the public correspondence of mobile 
stations, the personnel must include at 
least the following: 

(a) For the mobile stations of the 
first category, an operator possessing a 
certificate of the first class. 

(b) For the mobile stations of the sec- 
ond category, an operator possessing a 
certificate of the first or second class. 

(c) For the mobile stations of the 
third category, an operator having suc- 
cessfully passed the examination for the 
obtaining of a certificate of the second 
class. 


Mobile Station Responsible 


For Calling Land Station 
ARTICLE 25. 

1. As a general rule responsibility for 
establishing communication with the 
land station belongs to the mobile sta- 
tion; the latter can call the land station, 
with this end in view, only after arriv- 
ing within the radius of action of said 
station. 

In principle, a land station having 
traffic for a mobile station which has not 
signaled its presence, must call this sta- 
tion only if it has reason to suppose that 
the said mobile station is within reach 
and is keeping watch. 

2. However, the land stations may 
transmit their roll calls, formed of the 
call signals of all the mobile stations 
for which they have traffic waiting, at 
determined intervals which form the 
subject of agreements between the in- 
terested governments. The land stations 
which transmit their calls on the 600- 
meter wave shall transmit the call sig- 
nals of their roll call in alphabetical or- 
der; the land stations which use con- 
tinuous waves shall transmit these call 
signals in the order which appears most 
convenient to them. 

In all cases the mobile stations which, 
in this transmission, hear their call sig- 
nal must answer as soon as possible, 
complying with provisions of Paragraph 
1 above, and following as far as possible 
the order in which they have been called. 
The hour at which the land stations 
transmit their roll calls as well as the 
lengths and types of waves which they 
shall use for this purpose are indicated 
in the nomenclature. 

The land station shall make known to 
each interested mobile station the length 
and type of wave to be used for work 
with it, as well as the approximate time 
at which the traffic can begin. 

3. When a land station receives prac- 
tically at the same time, calls from sev- 
eral mobile stations it shall decide the 
order in which these stations can trans- 
mit their traffic to it, its decision being 
based only on the need of permitting 
each of the calling stations to exchange 
the greatest possible number of radio- 
telegrams with it. 

4. When a land station answers a call 
from a mobile station it may, if it deems 
it necessary, ask the mobile station, by 


means of appropriate abbreviations, to 
indicate the number of telegrams await- 
ing transmission. 

If information concerning the position, 
the route, the speed or the ports of call 
of the ship, the aircraft or any other 
vehicle which carrying the mobile sta- 
tion appear to be necessary to the land 
station, the latter asks for them by 
means of a free service notice addressed 
to the Master, or to the person respon- 
sible for the vehicle carrying the mobile 
station who will or will not furnish them 
on his own responsibility. The mobile 
station must give this type of informa- 
tion to the land station only when this is 
requested and furnished in the manner 
described above. 

5. In communication of the maritime 
service between land stations and mobile 
stations, the mobile station shall follow 
the instructions of the land station in 
all questions relating to the order of 
transmission, the time of transmission, 
and the suspension of work. This pro- 
vision shall not apply to cases of dis- 
tress. 

6. In exchanges between mobile sta- 
tions and except in cases of distress, the 
station called shall control the traffic 
as indicated in Par. 5 above. 

7. When a station called does not an- 
swer to a call sent three times at inter- 
vals of two minutes, the call must cease 
and it may be resumed only after an 
interval of fifteen minutes. The calling 
station before resuming the call must be 
assured that the station called is not at 
that time in communication with an- 
other station. 

The call may be repeated at shorter 
intervals if there is no fear that this 
wiil cause interference with communica- 
tions then under way. 

8. When the name and address of the 
company operating a mobile station are 
not mentioned in the Nomenclature or 
are no longer in accord with the indica- 
tions of the latter, it shall devolve upon 
the ship station to give to the land sta- 
tion to which it sends traffic all the 
necessary information to this effect, 
using the appropriate abbreviations for 
this purpose. 


‘ 
Greenwich Mean Time 
Employed at Stations 

ARTICLE 26. 

Mobile Service. 

To indicate the hour of filing of radio- 
telegrams accepted in mobile stations, 
the person in charge shall employ 
Greenwich Mean Time and shall use a 
notation according to the 24-hour sys- 
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Signals 


tem. This time is always expressed and 
sent by means of four figures (0000 to 
2359), 

However, the administrations of coun- 
tries located outside zone “A” (Appendix 
17) may authorize stations on ships fol- 
lowing the coasts of their country to use 
zone time to indicate, in a group of four 
figures, the hour of filing, and in this 
case the group must be followed by the 
letter F. 


Ships Should Communicate 


With Nearest Land Station 
ARTICLE 27. 

1. In principle, the mobile station using 
waves of type A2, A3 or B shall send 
its radiotelegrams to the nearest land 
station. 

However, when the ship station has 
the choice between several land stations 
situated approximately at the same dis- 
tance, it shall give the preference to 
the one located on the territory of the 
country of destination or of the normal 
routing of the radiotelegrams to be sent. 
When the station chosen is not the near- 
est, the mobile station must cease work- 
ing or change the type of wave, or the 
wave length upon the first request made 
by the land station in the maritime serv- 
ice which is really the nearest, on ac- 
count of the interference which the said 
work causes the latter. 

2. The mobile station using waves of 
type Al included in the authorized band 
may transmit its radiotelegrams to a 
land station which is not the nearest. 
It is, however, recommended, in this 
case, that preference be given to the 
land station established on the terri- 
tory of the country of destination or 
to the country which it appears could 
in the most normal manner handle the 
transit of the radiotelegrams to be trans- 
mitted. 

4, Except in the case of distress, com- 
munications between ship stations must 
not interfere with the work of land sta- 
tions in the maritime service. When this 
work is thus interfered with, the ship 
stations causing it must cease sending 
or change the wave, upon the first re- 
quest of the land station in the mari- 
time service with which they are inter- 
fering. 

5. If the sender of a radiotelegram 
filed with a mobile station has indicated 
the land station to which he desires that 
his radiotelegram be sent, the mobile 
station must, to effect this transmission 
to the land station indicated, where neces- 
sary wait until the conditions provided 
for in the preceding paragraphs have 
been fulfilled, 

6. A mobile station which does not 
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have a fixed schedule of working hours 
must communicate to the land station 
with which it has entered into contact 
the closing hour and the reopening hour 
of its service. 

Every mobile station whose service is 
on the verge of being closed by reason 
of its arrival in a port must notify the 
nearest land station. 

ARTICLE 27. 
(ter) 

1. In the case where waves other than 
the normal wave may be used, the mobile 
station shall follow the instructions of 
the land station in the maritime service 
with which it is in cor-espondence. In 
principle, the normal wave of 
meters must not be used for sending long 
radiotelegrams in regions where radio 
work is very heavy. 

2. During their hours of service, sta- 
tiors using, for their work, waves of 
type A2, A3 or B and open to interna- 
tional service of publi correspondence, 
must remain on watch on the 600-meter 
wave, except when thew «~~ exchanging 
traffic on other waves. 

3. As a general rule it is recom. 1ended 
that traffic relating to public corre- 
spondence be sent on waves of type Al, 
rather than on waves of type A2 or B. 

3 bis. All stations in the mobile serv- 
ice are bound to exchange traffic with 
the minimum or radiated energy neces- 
sary to insure good communication. 


Must Relay Messages 


On Request 
ARTICLE A 44, 
(Amended.) 

Paragraph 1 bis. If requested by the 
sender, mobile stations must act as in- 
termediary for the exchange of radio- 
telegrams originating at or destined to 
other ship stations; however the number 
of intermediary ship stations is limited 
to two (see also Article 24, paragraph 
10). 

Charges arising out of this relay, 
whether one or two intermediary stations 
handle the relay, is uniformly fixed at 40 
centimes per word, pure and simple, 
without the imposing of a minimum 
charge. When two ship stations have 
participated this charge shall be equally 
divided between them. 

Radiotelegrams routed as described 
above must bear, before the address, 
the paid service indication = RM = (re- 
lay). 


Expenses of Telegraph 


Union Are Limited 
ARTICLE A 49. 
(International Bureau.) 
1. (1) The additional expenses result- 
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TODAY’S 
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Communications 


Mr. Morgan Takes Office 
As Departmental Solicitor 


Ephraim F. Morgan, former governor 
of West Virginia, has just been 


sworn in as solicitor of the Department 
of Commerce, succeeding Judge Stephen 
B. Davis, resigned. Mr. Morgan was 
appointed by President Coolidge. He 
was governor of West Virginia from 1921 
to 1924. He has served as a judge of 
the intermediate court of Marion County, 
W. Va., and as a member of the Public 
Service Commission of the State, and is 
a veteran of the Spanish-American War. 


the paid service indication=RM=(relay). 
Bureau of the Telegraph Union, for the 
needs of the radio service, shall not ex- 
ceed 200,000 francs a year, exclusive of: 
(a) The expenses appertaining to the 


“work of conferences; (b) The expenses 


appertaining to the work of regularly 
created committees wher. these expenses 
are to be borne by all the contracting 
countries according to the provisions of 
the regulation or to a decision of a con- 
ference. 


(2) The sum of: 200,000 francs may be 
modified later with the unanimous con- 
sent of the contracting parties. 


2. The amounts advanced by the Ad- 
ministration which controls the Interna- 
tional Bureau of the Telegraph Union, 
for the needs of the radio services, must 
v2 repaid by the debtor Administrations 
with the least possible delay, and, at the 
latest, within three months from the date 
the account is received. After this de- 
lay of three months the amounts due 
shall bear interest in favor of the 
créditor Administration at the rate of 7 
per cent a year, counting from the date 
of expiration of the delay mentioned. 

3. For the division of -i1e expenses, the 
contracting States are divided into six 
classes, each contributing on the basis 
of a certain number of units, namely: 

1st class, 25; 2nd class, 20; 3rd class, 
15; 4th class, 10; 5th class, 5; 6th 
class, 3. 

The Administrations will make known 
to the International Bureau of the Tele- 
graph Union the class in which they 
wish their countries to be placed. 

The above coefficients are multiplied 
for each class by the number of States 
therein and the sum of the products 
thus obtained gives the number by which 
the total expenses are to be divided, to 
determine the amount of the u..it of ex- 
pense. 


Sn 


occur= 


ances in these forgetful days of diluted oil in 


the crank case. 


Crank cases should be drained and oil renewed 


periodically—when old “ 


tination”’ exe 


tends the change to the danger line itisa safe 
plan to use an oil that has the maximum re- 
sistance to heat and dilution—then if you 


forget—you are safe. 


That New Improved 
Supreme Motor Oil 


will tide you over the danger point—it possess- 
es a tough, viscous body, which resists the 
ravages of hard driving. Oils continuously— 
preserves bearings, cylinders and pistons. 


At the Sign of the Orange Disc 


GULF REFINING COMPANY 
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Allotments 


Except by Permission 


Court Decides Statute 


Prescribes Approval 


Procedure Defined by Act of 


June, 1897, Not Followed 
In Making Lease. 


GEORGIA VALLIERE HAMPTON ET AL., Ap- 
PELLANTS, V. SipNeY T. EWERT ET AL, | 
Crrcuit Court OF APPEALS 


No. 7514. 
FOR THE EIGHTH CIRCUIT. 

Under the Act of June, 1897, the 
court held in this case that the allot- 
ments of minor Quapaw Indians can- 
not be leased except in the discretion 
of the Secretary of the Interior, with 
his approval, and upon such terms 
and conditions as should be pre- 
scribed by him. 

The court determined that the mi- 
nor Quapaw Indians, parties to the 
lease in question, were overreached 
and imposed upon in the agreement 
made. - It was ordered that the two 
cases be remanded to the District 
Court to determine the liabilities of 
the diferent individuals involved in 
the transaction. 

The publication of the full text 
of the opinion was begun in the issue 
of November 16, and is continued 
as follows: 


Upon this statement, and 


pellees Church and Mabon. 


The foregoing recitals, tedious in ex 
tent, but essentail to a fuller understand- 
ing of the issues framed, fairly present 
evidence from 
which the application of the act of June, 
1897, to the present-controversy may be 
under the 
spirit as well as the letter of that Act, 
the allotments of Quapaw minors could 
not be leased except in the discretion 
of the Secretary of the Interior, with his 
approval, and upon such terms and condi- 
tions as should be prescribed by him. 
That the regulations promulgated, and 
the record as a whole, reveal conclu- 
sively that this was the interpretation 
which the Department placed upon the 


those features of the 


deduced. We conclude that, 


Act. 
Legal Effect Construed 
Of Departmental Ruling 


That any seeming departure from this 
construction was suggestive merely was 
never established as the admnistrative 
policy of the Department, and, meeting 
with strong opposition, was abandoned 
long prior to the contract and lease in 
We have not lost sight of the rule 
Department 
with the execution of a statute gives a 
construction to it and acts upon that con- 
struction for a series of years, the court 
change 
contracted 
upon the faith of the old construction 
may be injured (United States v. Ala- 
102 U. 


suit. 
that when the executive 


looks with disfavor upoh a 
whereby parties who had 


bama Great Southern R. R. Co., 
S. 315). 


But it is equally true that an adminis- 
trative practice which enlarged the scope 
of an unambiguous statute, and which 
is neither uniform, general, nor long con- 
tinued, cannot be given the force and ef- 
fect of law. (Iselin v. United States, 270 
And if a Departmental con- 
struction of a statute is clearly wrong 
it is the duty of the court so to adjudge. 
(United States v. Finnell, 185 U. S. 236). 

The construction of the Department 
was essential to the valid leasing of the 
The adminis- 
appellees 
which sought to enlarge the scope of the 
defeating the county court 
the duty of supervision which had been 
lodged in the Secretary of the Interior, 
was, as has been said, suggestive merely, 
was soon abandoned, and can furnish no 


U. S. 245). 


allotmens of such minors. 
trative practice invoked by 


statute by 


support to this contention of appellees, 

Furthermore, the statute in 
unambiguous in terms. In 
the purpose of Congress 
changed by Departmental 
By express enactment Congress 
conferred upon county courts 


cannot 


minors. 


The absence of such delegation of au- 
thority in the case of the Quapaws is 
To the conten- 

tion that appellees have made large in- 
~ vestments in good faith and in reliance 
through 
guardians with approval of the county 
court and without approval by the Secre- 
tary, it is sufficient to point out that, de- 
siring to do equity in all things, al- 
though standing upon and asserting all 


conclusively significant. 


upon their right to lease 


legal 


upon the | 
record generally, the status of the Ewert 
interest must be fixed as that of a joint | 
lessee unaltered in substance by the sub- 
rsequent contracts between Ewert and ap- 


itself is 
such case 
be 
construction. 
had 
the power 
to approve leases by Indians of the Five 
Civilized Tribes, (Act of May 27, 1908) 
and upon this Ottawa County Court the 
same power with respect to Cherokee 


rights due them, appellants are | appelle 
willing and offer to accord said appel- 
lees or any of them all just and equitable | 


inpex 2062) 
Indian A ffairs 
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Public Lands 


—————— 


The approval by the Secretary, al- 
though subsequently made, carries with 
lit the presumption that the Indian 
Hin the conveyance made without original 
approval. In Anchor Oil v. Gray, 257 
Fed. 277, this court has held that a lease 
of his lands by an allottee Of the Five 
| Indian Tribes, when approved after his 
| death by the Secretary of the Interior, 
relates back to and takes effect as of the 
date of its execution. ' 

It was further held that the 


| lotee after his death nothwithstanding 
| the provision of Section 9,of the Act of 
|May 27, 1908. And, again 
| States v. Dunn, 288 Fed. 158, we held 
that: 


the Indianm’s land, and 
lease valid, though guardian 
Indian Was guilty of fraud im 
| secret interest in the lease.”” 

| Judge Lewis in his opinion said: 
“The compromise and settlement made 





or minor 
retaining 


—— —_—_———¢ 


Secretary | 
| of the Interior had plenary authority to | 
| approve and validate the lease of an al- | 


| 
i 
| 


in United | 


of Minor Quapaw Indians Not Leasable 


of theSecretary of Interior 


Indians Imposed Upon 


y eo 
grantor Was in no manner imposed upon By ‘I erms of ‘P'ransfer 


| Force and Effect of Ruling of | 


Administrative Department 
™ ‘ a 
Construed by Court. 


would imvolve a much greater burden to | sembling spoked-wheels was granted to | 


the Skelton Company. 

We do not think any further finding, 
setttlement or adjudicatiom involving the 
rights of other parties to the contro- 
versy was contemplated by the Secretary 
as matter of law. In his testimony he 


| does Say: 


| “A compromise and settlement made | 
by the United States, through which it 
| received moneys fora minor Indian, had | 
| the effect of confirming an ofl lease of | 
rendered the | 


| conscious lack of authority 


“It was my purpose to settle the en- 
tire comtroversy, and to make an end 
of all litigation and controversy, except 
as to the matter involved between the 
Welsh Mining Company and The Skelton 
Lead amd Zinc Company, which was ex- 
pressly excepted from the decision.” 

No doubt this was his purpose. His 
is disclosed 


| by his later testimony on cross-examina- 


| by the plaintiff through which it received | 


| $45,000 for the minor had the effect of 
confirming the lease * * * There is no 
| testimony in the record which supports 
|a conclusion that the Thomas lease was 
|made for an _ inadequate 
and that it did not provide 
reasonable returns to the ward 

If we were to concede to appellees full 
force to the principle urged, to-wit, that 
the Secretary of the Interior may by 
subsequent approval validate a lease 
theretofore executed without his ap- 
proval, and may, in certain cases, adjust 
and settle the rights and 


” 


consideration | 


fair and | . 
“= | indeed. 


| 
| feature 


liabilities of | 


the parties thereto, still, we think in the | 


case before us the facts do 
the application of that rule. As 
in the cases cited from the Supreme 
| Court, amd from this court, the approval 
must ultimately be made in Order to vali- 
date what has gone before. 

Secretary Did Not 

Approve Old Lease 

It must further appear that the Indian 
grantor was inno manner im posed upon 
in the comveyance; that the lease made 
was for an adequate consideration and 
provided fair and reasonable returns to 

| the ward, and that, if this 
at least some return must be exacted 
from. the lessee in the com promise and 
settlement made to compensate the ward 
for the imadequacy of such returns. 

In the first place, the Secretary of the 
Interior did not approve the old lease. 
He declared it void. 
elements of 
lacking. 

In the next place, it appears quite 
| clearly from the record that the regular, 
‘customary and adequate return upon 
such leases was a sum of money equal 
to 10 per centum of the market value of 
the preducts mined. This lease reserved 
aroyalty of but 5 per cent. 

It is evident that the Seeretary of the 
Interior did not consider this a fair re- 
turn, and we concur in that view. The 
minor Indians were, in our judgment, 
over-reached and imposed wpon in the 
lease Comveyance made. 

The appellants, children and heirs of 
Mary J. Calf, were all of ttender years. 
Futhermore, the powerof the Secretary 
ordinarily is one of approval or disap- 
proval. He cannot initiate or make a 
lease. Midland Oil Co., et al, v. 
Turner €C. C, A.8),179 Fed- 74; Seep et 
al, v. Spade (C.C. A. 8), 179 Fed. 77; 
Jennings v. Wood, et al. €C. C. A. 8), 
192 Fed. 507. 

In United States v. Noble, 237 U. S. 
74, the practice of making over-lapping 
leases Was expressly disapproved as viv- 
lative of the letter and spirit of the Act. 
It was pointed out, however, that an 
agreement for a new lease, at a fair 
rental, made shortly before the expira- 
tion of an existing lease, would probably 
be sustained. This presuppose the ex- 
istence of a valid existing lease. 

In our judgment, the making of a 10 
year lease, with four years of a prior in- 
valid lease yet to run, the 
permitted to retain the fruits of six 
years enjoyment of that imvalid lease, 
would run counter to the provisions of 


not justify 


subsequent wadlidation is 


lessees being 


So, one of the first | 


stated | 


be not true, | 


| guardian of the infant 
| jude@ment, however, this lease appears to 


the Act of 1897 and to the construction | 


placed upon it by the Supreme Court, 
and we doubt the power of the Secretary 
of the Interior, by compromnise or set- 
| tlement, to bring about such an anoma- 
| lous result. 
|No Rights of Lessees 
Impaired by Voidance 
| Finally, we do not think the Secretary, 
; by his action in declaring the old lease 
| void amd approving the new lease to the 
| Skeltom Lead and Zine Company, -under- 
| took to foreclose appellants from assert- 
|ing amy rights they may have against 
es or any of them arising out of 
operations under the lease which he de- 
clared void. It is true that he expressed 


amounts by way of expenditures which | the desire that the Skelton Lead and 
in good conscience they are entitled to| Zine Company was to make such ar- 


receive in reduction of the 
serted by appellants. 


It is next urged by appellees that even | gation 


claims as- | 


| rangements, if possible, with the Welsh 
Mining Company as would prevent liti- 
concerning the lease rights on 


though the Welsh Lead and Zine Con- | the Mary J. Calf allottmemt, and subse- 


pany lease be held to require the ap-| quently 
proval of the Secretary of the Interior, " 
“there was a final and complete settle- 
ment, all parties in interest consenting 
thereto, with the approval of the Secre- 
tary of the Interior, of all rights and 


liabilities 
lease and those claiming under them.” 


It must be conceded that when the 
consent of the Secretary of the Interior | 
is necessary to give effect to a deed or | 
lease of public land, that approval may | 
be retroactive by way of relation as of 
the date of the deed. Lykins v. McGrath, 


Vv. 


184 U. S. 169-71; Pickering 
U. 8. 


erty he may desire to make. 


of all parties to the Welsh | 


Lomax, | 
145 U. S. 310; Lomax v. Pickering, 173 | 
26-27, this, upon the theory that 
the restriction is placed upon alienation 
in order that the Indian may not be 
wronged in any disposition of his prop- 


approved the lease with the 
understanding that thereby he did not 
either find or settle or adjudicate any 


| quired by State law. 


| lants may be entitled, 


1 C. 


tion: 

in any 
passing 
Ewert 
favor ? 


‘ 

“A. I recollect Paul A. Ewert very well 
He afforded me_ the amusing 
of the hearing. My sense .f 
humor has always been highly developed, 
and he contributed materially. 
cision, as well as my personal feeling, 
was that he had been very handsomely 
treated and was not emtitled to any 
further consideration. 

“Q. In 50 stating, is it 
to say 


letter or decision do you recall 
upon the rights of Paul 


or finding any equities in his 


your intention 
that he was entitled to be paid 
as he wwvas up to that time for what he 
had done? 

“A. My recollection was that I had no 
jurisdiction to make him _ refund any- 
thing 2nd that my decisions could only 
leave Khim as he was.” 

In view of the disclosures of the record 


| that the old lease was without adequate 


consideration, and that im the new lease 
the Secretary procured from the lessee 


only the regular and customary royalty | 
with no com- | 


fer leases of this nature, 
pensation for past trespasses by way of 
compromise or otherwise, it is difficult 
to perceive how this action of the Com- 
missioner, under the law 
be accepted as a release of all claims 
under the prior invalid lease. 

It is next argued that appellants are 
guilty of laches in bringime this action. 
In Ewert v. Bleujacket, 259 U. S. 129- 
138, @ case in which the deceased Paul 
A. Ev-wert was a party, the Supreme 
Court said: 

“The purchase by Ewert being pro- 


hibited by the statute was void, Waskey | 


v. Hammer, supra. He still holds the 
legal title to the land amd the equitable 
doctrine of laches, deweloped and de- 


rights, with knowledge and ample oppor- 
tunity to assert them, cannot properly 
have application to give 
void deed and to bar the rights of Indian 
wards in lands subject to statutory re- 
strictions,” 


s 
Case Is Remanded 
To District Court 

Appellees seck to distinguish this 
case because there Ewert, as an attorney 
in the employ of the United States, had 
a forbidden personal interest and con- 
cern in that dealing with the Indians. 
The deed was void on that account, but 
the language of the decision, as well as 
the principle involved, applies equally to 
all transactions which 22re void because 
of failure to observe statutory restric- 
tions of this nature. 

Appellanis seck also to set aside the 
new lease because of alleged corruption 
between the lessee and Clara Showalter, 
heirs. In our 


be fair on its face, was within the power 
of the Secretary to approve, was exe- 
cuted by all parties in intrest, who were 
represented in person or by attorney, and 
the charge of corruptiom and fraud was 
not established by any competent evi- 
dence offered or admitted. 

Appellees also claim that as to the 
Skelton estate appellants are barred be- 


cause of failure to file their claims with 
the 


of Oklahoma sechs to confine this rule 
to claims arising on contract. American 


In your approval of this lease or | 


My de- | 


as stated, can | 


vitality to a ; 


Claims for Machine 
To Assemble Spoked 
Wheels Are Rejected 


Rejection by Examiners-in- 
Chief on Grounds of An- 
ticipation Is Upheld by 


Assistant Commissioner. 


Leases. 


On Finding That Execu 


Department Must Act 
On Application First 


: Appeal From Decision Possible 


| APPLICATION OF WILLIAM N. Bootu. As- | 


signed to protect good faith transactions | in 


against those who have slept upon their | 


administrator within the time re- | 
The Supreme Court ; 


Trust Co, et al. v. 36 Ok. 479; Donnell | 
v. Dansby, 58 Ok. 165; Asher v. Stull, 61 | 


320. 


le 
KR. 


However, it is not intended hereby to 


| deal specifically with the matter of re- 


covery or nonrecovery against the vari- | 


ous appellees, 


As to the the reeovery to which appel- 


analogy is thus well stated by Judge 
Sanborn in United States v. Debell, et al. 
C. A. 8), 277 Fed. 760-761: 


the principle by | 


““One who, with knowledge of the in- | 


competency of an Indian for whom the 
United States holds this land in trust, 
without the power in him to alienate it, 
induces him to sell the 


‘and apply for and obtain a patent in fee 


| for 


differences existing between the Welsh | 


| Mininge 
| the 


Company or its 
Skelton Lead and Zine Company 
growing out of their previous relation- 
| ship or dealing concernine the mining 
| leasehold rights on said allotment. 


mind disputes existing between these 
two companies because Of the fact that 
the Skelton Lead and Zine Company 
| had agreed to pay larg2_ sums to the 
Welsh Mining Company wonder a lease 
| callinge for a royalty of “but 5 per cent. 
| The old lease, with foux years yet to 
| run, had been declared void and the new 
| lease carried a royalty Of 10 per cent. 
| Naturally the payments to the Welsh 
| Company under the latter instrument 


assignees and | 
| himself, becomes a 


| sion. 


it, and then to comvey it to him, 
simple for it, and then to convey it to 
him, wrongfully appropriates the land to 
svustee de son tort 


land to himself | 


thereof and of its proceeds for the benefit | 


of the Indian, and the United States may 


against him, the patemt and deed, and 
in case the title has jassed to an in- 
nocent subsequent purchaser, to recover 
of the appropriator the amount he real- 
ized from the land above the amount he 
paid for it to the Indian.” 

The rights and liabilities of the indi- 
vidual appellees were mot passed upon 
by the court below, which ruled against 
appellants generally without assignment, 
by opinion, of the grounds for it deci- 
The evidence adduced is insufficient 


' : | maintain a suit in equity to set aside, as | 
It is evident that the Secretary had in | 


SISTANT COMMISSIONER OF PATENTS. 
Patent 1647603 for machine for as- 


Booth November 1, 1927, on application 
filed May 10, 1922. 
The rejection by lower Patent Office 


tribunals of claims to a spoked-wheel | 


assembling machine, was affirmed on ap- 
peal. 


Although a patent was granted, | 


the particular claims here involved were | 


rejected as substantially anticipated. 
Whittemore, Hulbert, Whittemore & 
Belknap represented appellant. 
The full text of the opinion by As- 
sistant Commissioner Moore follows: 


of 
decision of the examiner finally reject- 
ing claims 1 to 4, inclusive. 


Only by Member of 
Cabinet. 


PATRICK SULLIVAN, APPELLANT, V. MAM- 
MOTH O1L Co., A CORPORATION, ET AL. 
No. 6919; Crrcurr Court or APPEALS, 
EIGHTH CIRCUIT. 

‘Appellant in this case alleged that he 
succeeded to the rights of the original 
locators of placer mining claims to oil 
and gas lands containing the so-called 


| Teapot Dome oil structure, included in 


Naval Reserve No. 3, Wyoming No. 1, 


and that appellee fraudulently repre- 


| sented to the Secretary of the Interior 
This is an appeal from the decision | 


the examiners-in-chief affirming the | 


The invention relates to a machine for | 


assembling spoked wheels. Claim 1 
an example of those on appeal: 
Assembles Spoked Wheels. 
1. Ina machine for assembling spoked 
wheels, the combination with means en- 


is | 


g-geable with the spokes to radially ' 


ment with the rim, of means subse- 
quently engageable with the spokes to 
laterally force the same into permanent 
position. 

The references are: Rakus, No. 617047, 
January 3, 1899; Welch, No. 882855; 
March 24, 1908; Mihatsch (British), 
No. 22824, November 12, 1901; Hender- 
shot, No. 1399906, September 13, 1921; 


the same outwardly into engage- | 


Bartlett, No. 185159,.December 12, 1876; | 


Brown et al., No. 325315, September 1, 
1885; Ornstien, No. 766194, August 2, 
1904; Moore, No. 518112, April 10, 1894; 
Converse, No. 1270380, June 25, 1918. 

The appealed claims fail to distinguish 
the invention in patentable respects from 
the patent to Rakus. 
closes a machine for assembling spoked 
wheels, comprising a support for the 
wheel, an expanding head (g) movable 
toward said support, means engageable 
with the inner ends of the spokes to 
radially force the same outwardly into 
engagement with the rim, the said head 
being provided with means for subse- 
quently engaging the sides of the spokes 
opposite to said 
force the spokes into permanent posi- 
tion. 

The operations and the order of the 
operations are the same with Rakus as 
with the appellant. The only distinction 
between the two, so far as the subject 
matter on appeal is concerned, is that 
with the appellant the expending ele- 
ment is carried by the head, whereas, 
with Rakus it is carried independently 
of the head. No inventicn was involved 


ber g of Rakus. 

The appellant in his brief has pro- 
posed four additional claims designated 
as claims A, B, C and D. Proposed 
claims A and C may be quoted: 

A. Ina machine for assembling spoked 


whkceels, the combination with means en- 


gZageable with the spokes to radially 
force the same outwardly into engage- 
ment with the rim, said means includ- 


This patent dis- | 


support to laterally | 
ge 


and the Secretary of the Navy that it had 


possessory title to said land and pro- 


| cured a lease to the Mammoth Oil Com- 


pany covering this land. 

The court held that whether the ob- 
jective of the appellant be lease or pat- 
ent the United States 
party and application 
made to the proper department of the 
Government before relief can be sought 
in the cofirts. 

Appeal from the Distirct Court for 
the District of Wyoming. 

John T. Bottom 
John W. Lacey (Herbert V. 
Lacey with him on _ the brief) for ap- 
pelle Mammoth Oil Company. Charles 
S. Thomas (George K. Thomas with him 
on the brief) for appellee, Picneer Oil 
and Refining Company. 

Before Stone and Van Valkenburgh, 
Circuit Judges, and Williams, District 
Judge. 

Van Valkenburgeh. Circuit Judge, de- 
livered the opinion of the court. The full 
text follows: ; 

The appellant in this case alleges that 
by mesne conveyances he has succeeded 
to the rights of the original locators of 
placer mining claims to certain oil and 
gas bearing land situate in Natrona 
County, State of Wyoming, and contain- 
ing what is now known as the Teapot 
Dome Oil Structure included in Naval 
Petroleum Reserve No. 3, Wyoming No. 
It is further alleged that appellee 
Pioneer Oil and Refining Company 
wrongfully, illegally and fraudulently 


is a necessary 


must first be 


appellant. 


| represented to the Secretary of the In- 
| terior and the Secretary of the Navy 
| that it had possessory title to said land 


securing the member d to the mem- | 


img a member having a bearing face in | 


fixed relation to the portion of the spoke 
engaged thereby, of means engageable 
with the spokes 
same into permanent position. 


to laterally force the | 


C. Ina machine for assembling spoked | 


wheels, the combination with a support 
for the wheel, of an expanding head 


as having been located as valid oil. or 
oil and gas, placer mining claims; that 
with full knowledge of the validity of 
the claims of appellant, appellees pro- 
cured fram said Interior and Navy De- 
partments a lease to the Mammoth Oil 
Company covering this and other lands 
in said Naval Petroleum Reserve; that 
thereby a fraud was committed upon the 
Government and upon appellant; that for 
the foregoing and cther reasons this 
lease to the Mammoth Oil Company is 
void. 


Full Possession 
Oj Land Sought 


Appellant prays that he may be de- 
creed to ke vested with a superior and 
paramount right, title and interest as 
against appellees, and all persons claim- 
ing through them, to the exclusive pos- 


| session, use, enjoyment and develop- 


movable toward said support and includ- | 


img means providing bearing feces en- 
gageable with the inner ends of the 
spokes to radially force the same out- 
wardly into firm engagement with the 
rim, said bearing faces being in fixed 
relation to the inner ends of the spokes 
engaged thereby, means for actuating 
said first mentioned means to move said 
bearing faces outwardly, and means en- 
@ageable with the sides of the spokes 
opposite the support and movable toward 
the latter to laterally force the spokes 
into permanent position. 

For the reasons stated in connection 


| With the appealed claims, it is believed 


that those proposed do not distinguish 
the invention in patenable respects from 
Rakus, it being old to force spokes rad 
ally into engagement with the rim by 
means whose bearing faces are in fixed 
relation to the ends of the spokes as 
shown by Hendershot. 

The admission of the proposed amend- 
ment is denied. 

The decision of the examiners-in-chief 
is affirmed. 


Reprint of Patent Laws 
Issued With Amendments 


A reprint of the patent laws of the 


made by the act of February, 1927, has 
just been issued by the Patent Office, 
Department of Commerce. This is des- 
ignated as the “Edition of October 1, 
1927. Its contents embrace the consti- 


tutional provis: izati se eo et ae eee ; 
Provision, organization of the | tions, and the jurisdiction of said ques- 


| tions cannot be taken from the Depart- 


Patent Office, patents, patent litigation, 
restraining trade, design patents, fees, 
inventions kept secret, index, and table of 
statutes and acts. 
The Patent Office has u limited 
number of this print for free distri- 
bution. % 


to enable this court satisfactorily to pass 
upon this phase of the controversy. 

It is deemed best, therefore, to remand 
the case to the district court for further 
proceedings in accordance with the views 
herein expressed and ‘for such incidental 


orders as may be necessary to protect | 


the rights and interests of all parties 
and as justice and good conscicnce may 
require. It is so ordered, 

September 6, 1927. 


ment of the said placer mining claims 
involved, and that if the lease from the 
United States to said Mammoth Oit 
Company be not forfeited, in so far as 
it relates to said placer mining claims, 
the appellee Mammoth Oil Company be 
decreed to hold the said lease in trust 
for the plaintiff as to each and every 
one of said oil placer mining claims; 
that appellant shall be decreed and ad- 
judged to be entitled to the immediate, 
full and exclusive possession and enjoyv- 
ment of the whole of the premises in 


| controversy and shall be entitled to ex- 
| tract the oil, gas and mineral contents 
| of the premises jn controversy to the 


| full extent and 


in accordance with the 


| terms and provisions of the said lease 
| of the United States to said Mammoth 


: | 
1- 
- 


; therefore, the United States is an 


Oil Company. 


In the District Court appellees moved 
to dismiss upon the ground that the bill 
on its face showed that the title to said 
property is in the United States; that, 
in- 
dispensable pary to the controversy; and 
further that the bill states no ground 
of relief in equity, or at all, in fawor 
of appellant and against appellees; also, 
that, so far as disclosed by said bill, ‘the 
question of whether the plaintiff or his 
assignors ever made proper location of 
the lands in controversy under the min- 


; 1 i ‘ i States - 
United States including the amendments | ing laws of the United States, or other 


wise complied with the requirements of 
the said laws, or any of them, has never 


| been decided by the Land Department of 





| vided for therein. 


the United States, which Department the | 


Government has provided as a special 
tribunal for the decision of such ques- 


ment by the courts.” 


Upon hearing this mfoion was sus- 
tained and the 


It may be noted that appellant bases 


| his claim upon alleged locations made 


and perfected by his grantors and him- 
self prior to the leasing Act of February 
25, 1920. He msserts that by virtue 


thereof he was entitled to patent prior to 


said last named enactment,.and, under 
its terms, to the lease or leases pro- 
The bill does not al- 
lege any application for patent or lease 
by himscif or his predecessors in title. 
Asserting fraud and misrepresentation 


submitted brief for ° 


| : 
| their executors, 
| signs were lawuflly entitled 








| cause dismissed, from } 
which action of the trial court appel- 
; lant prosecutes this appeal. 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED Herein, Berne 


PuBLISHED. WiuitHouT COMMENT BY 


THe Unitep States DAILY. 
cininiiiaimniaameele 


Mines and Minerals 


Dismissal of Suit for Title to Oil Lands Is Affirmed 


on the part of the appellees and tights 
paramount to theirs he asks that they 
be declared trustees for him with respect 
to the lease granted to them, and that 
he be invested as the lessee under that 


instrument with all the rights and ob- 
ligations incidental thereto. 


In order to sustain a claim and to ob- 
tain relief of this nature “it would be 
necessary to allege definite facts (mot 
mere conclusions) sufficient to show 
some fiduciary relationship,” between ap- 
pellant and appellees. Hodgson v. Fed- 
eral Oil and Development Company, 
... US. ......, decided April 11, 1927 
(The United States Daily, Yearly Index 
Page 434, Volume II). But the bill in 
this case shows neither co-tenancy nor 
co-relation of any kind. The claims are 
adverse. Appellees are charged with 
having wrongfully appropriated the 
property rights of appellant more in the 
nature of trespass than of breach of 
trust. 


Erroneous Ruling 
Of Law Must Be Proved 


“In order to maintain a suit of this 
sort the complainant must establish not 
only that the action of the Secretary 
was wrong in approving the other lease, 
but that the complainant was himself 
entitled to an approval of his lease, and 
that it was refused to him because of an 


erroneous ruling of law by the Secre- | 


tary.” Anicker v. Gunsburg, 246 U. S. 
110-117; Hodgson v. Federal Oil and 
Development Co. et al. (C. C. A. 8), 5 
Fed. (2d) 442-446, affirmed .... U. S. 
..., opinion filed April 11, 1927 (The 
United States Daily, Yearly Index Page 
434. Volumes II); Devlin v. Central 
Wyoming Oil and Investment Company 
(CG, Av Sh ws ee Wea: (20),5 02 


Under the foregoing decisions 


under the lease 
Oil Company. 
The bill contains the usual prayer for 


to appellee Mammoth 


such further general relicf as in equity | . 
oe i n equity | interests may appear * * *,” 
| and good conscience may be required. | 


| It is somewhat generally and indirectly 


stated in the bill that: 

“The Secretary of the Interior of the 
United States and the Commissioner of 
the General Land Office of said Depart- 
ment of the Interior refused to permit 
those persons who had located oil placer 
mining claims within the boundaries of 
said oil structure or structures and pe- 
troleum reserve or reserves prior to the 
issuing or making of the first or Tem- 
porary Withdrawal Order by the Presi- 


dent of the United States and the other | 
| order or orders creating said reserve or 
the original locators ! 


reserves, as did 
hereinbefore mentioned and referred to, 


| to obtain patents to said mining claims 


from the United States, and this not- 
withstanding such original locators, or 
administrators or as- 


patents; that for a long time after the 
said act of the President of the United 
States creating said Naval Petroleum 
Reserve No. 3, Wyoming No. 1, for the 
use of the United States Navy, and long 
after the passage of the Act of Con- 
gress, dated February 26, 1920, known 
as the Oil and Gas Leasing Bill, the 


| Secretary of the Interior and the Secre- 


tary of the Navy refused to lease any of 
the lands within said Naval Reserve, and 
this, notwithstanding that bona fide lo- 
cators of lands as_ oil placer claims 
within the boundaries of said Naval 
Reserve were willing to quit-claim said 
placer mining claim to the United States 
upon receiving leases or prospecting 
permits under the terms of said Act of 
Congress.” 


No Action Alleged 
By Any Department 

This language falls far short of al- 
leging that appellant ever made appli- 
cation for patent or lease, nor is any al- 
leged action of the Secretary of the In- 
terior or of the Navy before us for re- 
view. Appellant’s rights, if any, are 
those derived from tke oil end gas leas- 


| ing bill of Fobruary 25, 1920, and pre- 


served to him by the Act of June 4, 1920, 


ap- | 
pellant is foreclosed from substitution | 


to such | 


+ 





| avoidably lost, 


| this section, 


| tribunal. 


tive Branch Has Jurisdiction 


Teapot Dome Tract 
Is Involved in Action 


Appellant Claims Right to Area 
Granted Mammoth Oil 
Company. 


to the United States, filed in the Gen- 
eral Land Office within six months after 
the approval of this act, of all right, 
title, and interest claimed and possessed 
prior to July 3, 1910, and continuously 
since by the claimant or his predecessor 
in interest under the preexisting placer 
mining law to any oil or gas bearing 
land * * * embraced in the Executive 
order of withdrawal issued September 
27, 1909, and not within any naval pe- 
troleum reserve, and upon payment as 
royalty to the United States of an 


| amount equal to the value at the time 


of production ‘of one-eighth of all the 
oil or gas already produced * * * the 
claimant, or his successor, if in  pos- 
session of such land, undisputed by any 
other claimant prior to July 1, 1919, 
shall be entitled to a lease thereon from 
the United States for a period of 20 


| years, at a royalty of not less than 12% 


per centum of all the oil or gas pro- 
duced. * * *, ‘ 
“All such leases shall be made and the 
amount of royalty to be paid for oil and 
gas produced, except oil or gas used for 
production purposes on the claim, or un- 
after the execution of 
such lease shall be fixed by the Secre- 
tary of the Interior under appropriate 
rules and regulations * * *. In case of 
conflicting claimants for leases under 
the Secretary of the In- 
terior is authorized to grant leases to 
one or more of them as shall be deemed 
just. All leases hereunder shall inure 
to the benefit of the claimant and all 
persons claiming through or under him 
by lease, contract, or otherwise, as their 


Proof Is Lacking 


Of Right to Lease 


Appellant has not relinquished to the 
United States all his right, title and in- 
terest claimed and possessed prior to 
July 3, 1910, and continuously since by 
him or his predecessor, nor paid as 
royalty to the United States an ‘amount 
equal to the value, at the time, of one- 
eighth of the oil or gas already pro- 
duced. He _ has, therefore, under the 
terms of the act not shown himself to be 
entitled to a lease from the United 
States. Furthermore, at the time this 


| suit was brought, the time within which 
| application for lease could be made had 


expired. In any event, such application ~ 
must be made in the forum which Con- 
gress has created for that purpose. 
Whether the right to a patent still ex- 
ists is not here for decision, but if it 
were, the consideration of appellant’s 
rights must be addressed to that Depart- 
ment of the Government which has pri- 
mary jurisdiction over such matters. So 
long as the title to public lands is in the 
United States the courts will refuse to 
interfere with the Land Department in 
its administration. Bockfinger v. Foster, 
190 U. S. 116-121; Marquez v. Frisbie, 


| 101 U. S. 473-474. 


“This court has with a strong hand 
upheld the doctrine that so long as the 
legal title to those lands remained in the 


! United States, and the proceedings for 


acquiring it were as yet in fieri, the 
courts would not interfere to control the 
exercise of the power thus vested in that 
To that doctrine we still ad- 


here.” United States v. Schurz, 102 U. 


| S, 378-395. 


Since the foregoing was written, the 


| Supreme Court has affirmed the judg- 


ment of this court, declaring void the 


| lease to the Mammoth Oil Company, to 
| the enjoyment of all rights under which 


| (Mammoth 


which directed the Secretary of the Navy | 


to take possession of all property within 
the Naval Petroleum Reserves on which 
there were no pending claims or appli- 
cations for permits or leases under the 
provisions of the Act of Congress ap- 


serve, develop, use and operate the same 


or lease or otherwise. 
The Act of February 25, 1920, afore- 
said, provides: 
“See, 18. That. upon relinquishment 


porved February 25, 1920, and to con- | 


lease, appellant claims to be entitled, 
Oil Col. et al v. United 
States, The United States Daily, Yearly 
Index Page 2274, Volume II). This ac- 
tion of the court of last resort, as was 
to be anticipated, disposes of this alter- 
native relief prayed in appellant’s bill. 
It appears, finally, that whether the 
objective of appellant be lease or patent 
the United States is a necessary party 
and application must first be made to 
the proper Department of Government 


| before relief can be sought in the courts. 
in his discretion directly or by contract | 


It follows from what has been said 


| that the action of the trial court in dis- 
| missing the bill was right and its decree 


should be affirmed. It is so ordered. 
October 25, 1927. 
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. [Continued from Page 1] 

of restrictive indorsements of negotiable 
paper. The legal effect of an indorse- 
ment of a check in conjunction with the 
phrases “for the account of” and “favor 
of” is one of the problems involved. 

Several cases in which an interpreta- 
tion of the Federal Employers’ Liability 
Act is sought are before the Court. 

The Supreme Court also has before it 
cases in which the constitutionality of 
various State statutes relating to tax- 
ation is brought into question. In other 
cases a delimitation of the Federal Tax 
Laws is sought. In the case of the 
Louisville Gas & Electric Company the 
validity of the Kentucky tax on indebted- 


ness secured by mortgage on Kentucky 
property is questioned. In the Quaker 
City Cab Company case validity of a 
Pennsylvania statute purporting to tax 
corporate taxicab operators is the prob- 
lem presented. 

A dispute as to the problem of de- 
ductions from gross income is the issue 
in the case of Lewellyn v. Electric Re- 
duction Co. An interpretation the term 
“ih contemplation of death” as used in 
the Federal estate tax laws is sought 
in the case of Wickwire v. Reinecke. 


The construction to be placed upon the 
Revenue Act of 1924 as to taxation of 
transfers by gift is the holding sought 
in Blodgett v. Holden. And the inter- 
pretation of Section 326 of the Revenue 
Act of 1918, involving computation of 
invested capital, is asked in the case 
of Willcuts v. Milton Dairy Co. The case 
of Blair v. Oesterlein Machine Compeny 
involves a question as to the jurisdiction 
of the Commissioner of Internal Revenue. 


Cases in which the effect of the Na- 
tional Prohibition Laws and the legality 
of the actions of enforcing agents are 
at issue are also before the Court. 


Various other constitutional questions 
are presented in many of the cases which 
the Court now has under advisement. 


Summary of Cases 


Now Under Advisement 

The following is a summary of the 
cases now under advisement, giving in 
each instance, the number of the case, 
title, manner in which brought before 
the Supreme Court, question involved, 
the names of attorneys who argued or 
submitted the case, and the date, as well 
as the reference to the previous issues 
of The United States Daily in which a 
summary of the argument appeared. 

Original No. 2. New Mexico v. Thomas. 
Bill in Equity. Boundary dispute. Ar- 
gued on exceptions to master’s report, 
January 4-5, 1927. Frank W. Clancey; 
W. S. Turney. (The United States Daily, 
Yearly Index Page 3833, Vol. II.) 

No. 14. Millsaps College v. City of 
Jackson. On writ of error to Missis- 
sippi Supreme Court. Questions of taxa- 
tion of property owned and rented by 
Millsaps College. Charles Scott; Garner 
W. Green and William H. Watkins. Ar- 
gued October 18, 1927. 

No. 17. William C. Atwater & Co., 
Inc., v. United States. On appeal from 
Court of Claims. Question of interpreta- 
tion of act of Fuel Administrator. Wal- 
ter Carroll Low; William D. Mitchell 
and Gardner F. Lloyd. Submitted Octo- 
ber 12, 1927. 

No. 18. Liberty Warehouse Co. v. Bur- 
ley Tobacco Growers Cooperative Mar- 
keting Association. On writ of error to 
Kentucky Court of Appeals. Involves 
constitutionality of cooperative market- 
ing. Alan D. Cole; Aaron Sapiro. Ar- 
gued February 23, 1927. (The United 
States Daily, Yearly Index Page 4378, 
Volume I). : ; 

No. 29. Gong Lum and Chew How, 
next friends for Martha Lum, v. Rice 
et al. On writ of error to Mississippi 
Supreme Court. Constitutionality of 
law excluding Chinese child from school 
maintained for children of white race. 
James N. Flowers; Rush H. Knox and 
E.C. Sharp. Submitted October 12, 1927. 


Effect of Particular 


Indorsement of Check 

No. 34. Equitable Trust Co. of New 
York v. Care Rochling et al. On writ 
of certiorari to Circuit Court of Appeals, 
Second Circuit. Legal effect of an in- 
dorsement of a check in conjunction with 
the words “for the account of.” Godfrey 
Goldmark; Henry G. Hotchkiss. Argued 
October 14 and 17, 1927. (The United 
States Daily, Yearly Index Page 2339, 
Volume II). 

No. 37. Tamco Electric Motor Co. v. 
Apco Mfg. Co. On writ of certiorari to 
Circuit Court of Appeals, Fifth Circuit. 
Questions of validity, infringement, and 
scope of claims in patent for automobile 
shock absorbers. A. H. Toulmin; Clif- 
ford L. Anderson. Argued October 18, 
1927. (The United States Daily, Yearly 
Index Page 2385, Volume II). 

No. 38. Roche v. McDonald. On writ 
of error to Supreme Court of Washing- 
ton. Questions whether Washington 
courts gave full faith and credit to Ore- 
gon judgment. Lucius G. Nash; W. G. 
Graves. Submitted October 14, 1927. 

No. 39. Gulf, Mobile & Northern R. R. 
Co. v. Wells. On writ of certiorari to 
Mississippi Supreme Court. Involves 
question of liability for personal injury 
to respondent which, it is alleged, oc- 
curred while respondent was employed 
as, and performing duties of, a brake- 
man on a freight train. Ellis B. Cooper; 
Calvin Wells. Argued for petitioner and 
submitted for respondent. 


1927, (The United States Daily, Yearly 
Index, Page 2380, Vol. II.) 

No. 40. Marlin v. Lewallen et al. On 
writ of certiorari to Oklahoma Supreme 
Court. Question of the right to cour- 
tesy in lands owned by a member of 
the Creek Nation. Claude A. Niles; 
Harry B. Parris. Argued October 18, 
1927. (The United States Daily, Yearly 
Index, Page 2469, Vol. 11.) 


Dispute Collection of Tax 
By Philippine Government 


No. 42. Compania General de Tobacos 
de Filipinas v. Collector of Internal Rev- 
enue. On writ of certiorari to Philippine 
Islands Supreme Court. Involves va- 
lidity of a tax collected by respondent. 
The power of the Philippine Government 
to collect the tax is drawn in question. 
W. F. Williamson, B. M. Aikins and 
Barry Mohun; Cattron Rigby. Argued 
for respondent and submitted for peti- 
tioner. October 18-19, 1927. (The 
United States Daily, Yearly Index, Page 
2369, Vol. II.) 

No. 43. People of State of New York 
ex rel. Bryant v. Zimmerman, etc., et al. 
On writ of error to New York Supreme 
Court. Constitutionality of Walker Law 
of New York. Right to habeas corpus. 
John H. Connaughton and W. F. Zimmer- 
man; W. F. Hofheins, John H. Clogston 
and Albert Ottinger. Submitted October 
11, 1927. ; 

No. 48. Latzko et al., etc., v. Equitable 
Trust Company of New York, Trustee. 
On writ of certiorari to Circuit Court of 
Appeals, Second Circuit; and 

No. 49. Equitable Trust Company of 
New York v. Latzko et al., etc. On writ 
of certiorari to Circuit Court of Appeals, 
Second Circuit. Question: Whether, 
prior to filing of petition in bankruptcy, 
bankrupts acquired title to certain checks 
received by them the day before filing of 
petition in bankruptcy, or whether the 
checks were received only for collection, 
with the results that proceeds of the 
checks collected from drawer after bank- 
ruptcy belong to petitioners. Charles A. 
Brodek; Godfrey Goldmark. Argued Oc- 
tober 19, 2927. (The United States 
Daily, Yeatly Index Page 2381, Vol. II.) 


Title to Certain 
Indian Lands Involved 

No. 52. Longest v. Langford et al, 
On writ of error to Oklahoma Supreme 
Court. Question of title to certain In- 
dian lands. H. A. Ledbetter, S. R. Bowen 
and W. F. Semple. Submitted October 
19, 1927. 

No. 53. Gulf, Colorado & Santa Fe Ry. 
Co. v. Moser, Administratrix. On writ of 
certiorari to Texas Court of Civil Ap- 
peals, Third Judicial District. _Action 
under Federal Employers’ Liability Act 
by administratrix to recover damages 
for death of husband. J. W. Terry and 
Lawrence H. Cake. A. L. Curtis. Sub- 
mitted October 19, 1927. 

No. 57. Chicago, Burlington & Quincy 
R. R. Co. v. Wells-Dickey Trust Co., et 
al. On writ of certiorari to Minnesota 
Supreme Court. Interpretation of Fed- 
eral Employers’ Liability Act sought. 
Question raised as to whom cause of 
action accrues. J. C. James; F. M. Miner 
and Robert J. McDonald. Argued for 
petitioner and submitted for respondents. 
October 20, 1927. (The United States 
Daily, Yearly Index Page 2375, Vol. II.) 

No. 60. Steele, Executor, v. Drummond. 
On writ of certiorari to Circuit Court 
of Appeals, Fifth Circuit. Construction 
and validity of contract allegedly in der- 
ogation of public policy. William D. 
Thomson and Harold Hirsch; John A. 
Sibley. Argued for respondent and sub- 
mitted for petitioner. October 20, 1927. 
(The United States Daily, Yearly In- 
dex Page 2404, Vol. II). 

No. 63. Kansas City Southern Ry. Co. 
v. Ellzey. On writ of certiorari to Cir- 
cuit Court of Appeals, Fifth Circuit. Ac- 
tion for personal injuries due to alleged 
negligence of defendant. Involves ques- 
tion on contributory negligence. F. H. 
Moore and C. N. Lewis; S. P. Jones. 
Argued October 24-25, 1927. 


Right to Use of Surface 


Of Tracts in Oil Field 

No. 64. Kinney-Coastal Oil Co., et al., 
vy. Kieffer et al. On writ of certiorari to 
Circuit Court of Appeals, Eighth Circuit. 
Controversy as to use of surface of two 
40-acre tracts of land situated in the 
Salt Creek Oil Field, Natrona County, 
Wyoming. Involves interpretation of Act 
of July 17, 1914. Edward: M. Freeman; 
C. S. Murane. Argued October 25, 1927. 
(The United States Daily, Yearly Index 
Page 2445, Vol. II). : 

No. 65. Simmonds v. Swan. On writ 
of certiorari to Circuit Court of Appeals, 
First Circuit. Action to recover dam- 
ages which petitioner claims to have suf- 
fered by z<ason of an alleged breach of 
a written contract. William J. Malone 
and Percy S. Bryant; Charles Fairhurst. 
Argued October 24, 1927. (The United 
States Daily, Yearly Index Page 2433, 
Vol. II.) 

No. 66. State of Washington ex rel. 
Stimson Timber Co. v. Kuykendall. On 
writ of error to Washington Supreme 
Court. Question of extent of rate-mak- 
ing powers of State of Washington. Cc. 
A. Reynolds; H. C. Brodie. Argued Octo- 
ber 24, 1927. 


Municipal Control 


Of Buses Contested : 

No. 67. City of Hammond v. Schappi 
Bus Line, Inc. On writ of certiorari to 
Circuit Court of Appeals, Seventh Cir- 
cuit. Involves determination of validity 
of municipal ordinance and of State 
statutes. Municipal control of buses 
contested. C. B, Tinkham; Wm. J. Whin- 
ery. Argued October 25-26, 1927. (The 
United States Daily, Yearly Index Page 
2435, Vol. II.) 

No. 68. City of Hammond v. Farina 
Bus Line & Transportation Co. On writ 
of certiorari to Circuit Court of Appeals, 
Seventh Circuit. Involves determination 


October 18, | of power of municipal control and regu- 











Taxation Questions 
To Be Determined 





Interpretation Sought of Provi- 


sions of Federal Employers’ 
Liability Act. 


lation of buses. C. B, Tinkham and 
Gerald Gillett; Jesse J. Ricks and Ed- 


mond W. Hobel. Submitted October 26, 
1927. 
No. 69. Merchantile Trust, Co. of St. 


Louis, Mo., v. Wilmot Road District. On 
writ of certiorari to Circuit Court of 
Appeals, Eighth Circuit. Involves de- 
termination as to whether compensation 
to Trust Company and its counsel is due 
from the Road District. George B. Rose; 
Robert E. Wiley. Argued October 26, 
1927. (The United States Daily, Yearly 
Index Page 2468, Vol. II.) 

No. 70. Louisville Gas & Electric Co. 
v. Shanks, Auditor. On writ of error to 
Kentucky Court of Apepals. Involves 
validity of Kentucky statute which im- 
poses a tax of twenty cents upon each 
$100 or fraction thereof of indebtedness 
secured by mortgage on property in 
Kentucky and exempts from tax in- 
debtedness secured by mortgages made 
to building and loan _ associations. 
Matthew O’Dogherty; Swager Shirley. 
Argued for plaintiff in error and sub- 
mitted for defendant in error. October 
26, 1927. (The United States Daily, 
Yearly Index Page 2468, Vol. II). 


No. 71. Lewellyn, Collector, v. Elec- 
tric Reduction Co. On writ of certiorari 
to Circuit Court of Appeals, Third Cir- 
cuit. Tax case. Question: Whether 
respondent was entitled to deduct from 
gross income for 1918, as a loss sus- 
tained in that year, a sum representing 
an amount paid out on a trade accept- 
ance as an advance on purchase price 
of ore which ws never delivered, or 
whether the deduction should be taken 
in 1922, when efforts to recover ended 
and the item was charged off the tax- 
payer’s books. Herman J. Galloway; 
S. Leo Ruelander. Argued October 26, 
1927. (The United States Daily, Yearly 
Index Page 2453, Vol. II). 

No. 73. Mellon, Director General, v. 
Arkansas Land & Lumber Co. On writ 
of certiorari to Arkansas Supreme 
Court. Question: Whether or not the 
substitution of the name of James C. 
Davis, as Federal agent under Trans- 
portation Act, on October 10, 1921, was 
the beginning of a new cause of action 
as of that date; or whether the filing 
of the original suit on July 9, 1921, was 
the beginning of the action and the sub- 
stitution of the name of James C. Davis 
for that of John Barton Payne as Fed- 
eral agent, was a mere correction and 
not the beginning of a new cause of 
action. J. Q. Mahaffey, H. F. McFaddin. 
Argued October 27, 1927. (The United 
States Daily, Yearly Index Page 2449, 
Vol. II). 


Effect of Judgment 
Against Successor 


No. 74. Mellon, Director General, v. 
O’Neil. On writ of error to New York 
Supreme Court. Action for personal 
injuries. Question whether judgment 
against “Davis, Agent, etc.” is effective 
against successor in office. Clifton P. 
Wililamson and Herbert S. Ogden; 
Nathan Ballin. Submitted October 26, 
1927. 


No. 75. Northwestern Mutual Life In- 
surance Co. v. Wisconsin. On writ of 
error to Wisconsin Supreme Court: and 


No. 76. Northwestern Mutual Life In- 
surance Co. v. Wisconsin. On writ of 
error to Wisconsin Supreme Court. 
Plaintiff in error seeks to recover sums 
paid under protest by it to defendant 
in error, it being claimed that sums paid 
were illegally exacted because taxes 
were imposed upon interest received on 
Liberty and other bonds issued by the 
United States. Sam. F. Swanson and 
George Lines; Franklin E. Bump. Ar- 
gued October 27, 1927. 

No. 78. A. B. Leach & Co., Inc, v. 
Peirson. On writ of certiorari to Cir- 
cuit Court of Appeals, Third Circuit. 
Question of admissibility of self-serving 
documents in evidence. Francis Pawle; 
John Arthur Brown. Argued October 
27-28, 1927. (The United States Daily, 
Yearly Index Page 2461, Vol. 11). 


No. 85. McMaster et al., Receivers, etc. 
v. Gould et al. On writ of certiorari to 
New York Supreme Court. To review 
action of New York courts ‘in refusing 
to compel New Jersey executors of the 
deceased, against their will, to be substi- 
tuted as parties defendant in place of 
deceased testator, in an action in which 
at his death, he was a party defendant. 
Louis Marshall; William Wallace. Ar- 
gued October 28, 1927. (The United 
States Daily, Yearly Index Page 2459, 
Vol. II.) 


Validity of Taxation 


Of Taxicab Operators 

No. 139. Quaker City Cab Co. v. Penn- 
sylvania. On writ of error to Pennsyl- 
vania Supreme Court. Validity of Penn- 
sylvania statute under which corporate 
taxicab operators are taxed according 
to gross reyenues and non-corporate op- 
erators are not so taxed. Owen J. Rob- 
erts; John Robert Jones. Argued April 
20, 1927. (The United States Daily, 
Yearly Index Page 556, Vol. II). 


No. 149. Wickwire etc. v. Reinecke, as 
Collector etc. On writ of certiorari to Cir- 
cuit Court of Appeals, Seventh Circuit. 
Question: Whether, in action to recover 
an estate tax assessed and paid on ac- 
count of a transfer, held by Commis- 
sioner of Internal Revenue to have been 
made in contemplation of death, the 
opening statement of counsel for plain- 
tiff and evidence received, and that of- 
fered by her but excluded, coupled with 
rule created by statute that a transfer 


—————— 





Claims 





Index and Digest 





Of Latest Federal Court Decisions 





[SDIANS: Indian Lands: Lease: Supervision By Federal Officers—Under the 

Act of June, 1897, the allotments of Quapaw minors could not be leased 
except in the discretion of the Secretary of the Interior, with his approval, and 
upon such terms and conditions as should be prescribed by him.—Hampton et 
al. v. Ewert et al. (Circuit Court of Appeals, 8th Circuit) —Yearly Index Page 


2662, Col. 1 (Volume II). 


MINES AND MINERALS: Publit Mineral Lands: Oil and Gas Lands: Lease: 

Patent: Jurisdiction of Courts.—Appellant alleged that he succeeded to 
rights of original locators of placer mining claims to oil and gas land contain- 
ing Teapot Dome Oil Structure (included in Naval Reserve No. 3, Wyoming 
No. 1) and that appellee fraudulently represented to the Secretary of the In- 
terior and the Secretary of the Navy that it had possessory title to said land 


and procured lease to Mammoth Oil Company covering this land. 


Held: 


Whether objective of appellant be lease or patent the United States is a neces- 
sary party and application must first be made to proper department of the 
Government before relief can be sought in the courts.—Sullivan v. Mammoth 
Oil Co. (Circuit Court of Appeals, 8th Circuit).—Yearly Index Page 2662, Col. 


5 (Volume II). 


Patents 


ATENTS: Noninvention: Spoked-Wheel Assembling Machine.—Claims to a 
spoked-wheel assembling machine are not allowable, when the operation 
and order of operation of a prior patented structure is the same as that 
specified by the claims, there being no invention in carrying an expanding 
element on the head of the machine, as contrasted with an independently 


carried element in the prior patent. 






within two years of death is prima facia 
in contemplation of death, showed as a 
matter of law that transfer was in con- 
templation of death and justified trial 
court in taking case from jury. Forest 
D. Siefkin; William D. Mitchell, Mabel 
Walker Willebrandt and Sewell Key. Sub- 
mitted October 3, 1927. 

No. 152. Mason v. Routzahn, Collector, 
ete. On writ of certiorari to Circuit 
Court of Appeals, Sixth Circuit. Suit to 
recover income taxes paid on certain 


corporate dividends. Involves interpreta- 
tion of Section 31(b) of Revenue Act of 
1916 (added by Act of 1917). Horace 
Andrews and Charles E. Hughes; Wil- 
liam D. Mitchell. Argued October 5, 1927. 
(The United States Daily, Yearly Index 
Page 2281, Vol. II). 

No. 154. Blodgett v. Holden, Collector, 
etc. On certificate from Circuit Court 
of Appeals, Sixth Circuit. Construc- 
tion of Revenue Act of 1924 as to taxa- 
tion of transfers by gift. Mark Morris; 
Alfred A. Wheat. Argued October 3, 
1927. (The United States Daily, Yearly 
Index Page 2205, Vol. II.) 


Interpretation Sought 
Of Invested Capital Section 


No. 156. Willcuts, Collector, etc. v. 
Milton Dairy Co. On writ of certiorari 
to Circuit Court of Appeals, Eighth Cir- 
cuit. Interpretation of Section 326. of 
Revenue Act of 1918, involving computa- 
tion of invested capital, sought. Wil- 
liam D. Mitchell; Hayden D. Cole and 
Ira C. Oehler. Argued October 6-7, 1927. 
(The United States Daily, Yearly Index 
Page 2241, Vol. II.) 


No. 167. Tucker v. Alaxender, Com- 
missioner of Internal Revenue. On writ 
of certiorari to Circuit Court of Appeals, 
Eighth Circuit. Question: where a tax- 
payer who has paid income taxes as- 
sessed against him for a certain year, 
and has filed a claim for refund of the 
taxes alleging two certain claims of 
error and stating that in all other par- 
ticulars the Commissioner is correct, 
may when suing to recover taxes paid, 
recover on a different ground from those 
set forth in his claim for refund. Charles 
H, Garnett; William D. Mitchell. Ar- 
gued October 7, 1927. (The United 
States Daily, Yearly Index Page 2260, 
Vol. II.) 


No. 169. Bothwell et al. v. Buckbee, 
Mears Co. On writ of certiorari to 
Minnesota Supreme Court. Question: 
Whether action could not be maintained 
in courts of Minnesota because making 
of contract of insurance was in contra- 
vention of laws of Minnesota and there- 
fore not enforcible therein. Morton Bar- 
rows and George P. Metcalf; Wm. H. 
Oppenheimer and Montreville J. Brown. 
Submitted October 3, 1927. 


No. 175. United States v. Ole Berke- 
ness. On writ of certiorari to Circuit 
Court of Appeals, Ninth Circuit. Ef- 
fect of National Prohibition Act upon 
Alaska Dry Law as to search and seizure. 
Mabel Walker Willebrandt. Argued for 
petitioner October 11, 1927. -No ap- 
pearance for respondent. (The United 
States Daily, Yearly Index Page 2278, 
Vol. II.) 


No. 176. Atlantic Coast Line Railroad 
Co. v. Standard Oil Company of Ken- 
tucky. On writ of certiorari to Circuit 
Court of Appeals, Sixth Circuit; and 


Suit Involves Validity 
Of Rates on Petroleum 


No. 177. Standard Oil Company, In- 
corporated in Kentucky, v. Atlantic 
Coast Line Railroad Co. On writ of 
certiorari to Circuit Court of Appeals, 
Sixth Circuit. Involves validity of rates 
on petroleum prodxcts and determina- 
tion of whether transportation is inter- 
state or intrastate. Thomas W. Davis 
for the railroad and Charles G. Middle- 
ton for the oil company. Argued Octo- 
ber 14, 1927. (The United States Daily, 
Yearly Index Page 2207, Vol. II.) 

No. 185. Marron v. United States. On 
writ of certiorari to Cireuit Court of Ap- 
peals, Ninth Circuit. Involves determina- 
tion of constitutional rights of an indi- 
vidual indicted under National Prohibi- 
tion Act, particularly the legality of 
search and seizure. Hugh L. Smith; 
Mabel Walker Willebrandt. Argued 
October 12, 1927. (The United States 
Daily, Yearly Index Page 2289, Vol. II.) 

No. 194. Barber Asphalt Paving Co. 
v. Standard Asphalt & Rubber Co. On 
writ of certiorari to Circuit Court of Ap- 
peals, Seventh Circuit. Involves an in- 
terpretation of Equity Rule 75, which re- 
lates to requirements as to record on ap- 
peal, its reduction and preparation. John 
W. Davis; Charles E. Hughes. Argued 
October 4-5, 1927. (The United States 


Patent 1647603 to Booth (Assistant Com- 
missioner of Patents).—Yearly Index Page 2662, Col. 4 (Volume II). 


Daily, Yearly Index Page 2219, Vol. II.) 

No. 195. Agustin Segurola et al. v. 
United States. On writ of certiorari to 
Circuit Court of Appeals, First Circuit. 
Involves question as to the proper pro- 
cedure to be followed in Porto Rico in a 
prosecution under National Prohibition 
Act. E. B. Wilcox, William J. Donovan. 
Argued October 12, 1927. (The United 
States Daily, Yearly Index Page 2301, 
Vol. II.) 

No. 210. Blair, Commissioner of In- 
ternal Revenue, v. Oesterlein Machine 
Co. On writ of certiorari to District 
Court of Appeals. Jurisdiction of Board 
of Tax Appeals to review decisions of 
Commissioner of Internal Revenue where 
no deficiency determined and no addi- 
tional tax was assssed. William J. Dono- 
van; J. Robert Sherrod. Argued October 
10, 1927. (The United States Daily, 
Yearly Index Page 2284, Vol. II.) 

No. 218. Liberty National Bank of 
Roanoke v. Bear, Trustee, etc., et al. On 
writ of certiorari to Circuit Court of Ap- 
peals, Fourth Circuit. Question: 
Whether under National Bankruptcy Act 
the filing of the petition against the 
partnerships and adjudicated thereon 
carried into barkruptcy the memberos of 
the partnerships as individuals, James D. 
Johnston; H. D. Apperson. Argued 
October 7, 1927. (The United States 
Daily, Yearly Index Page 2259, Vol. II.) 


Tax of Income From Oil 
Derived From Indian Lands 


No. 219. Heiner, Collector, etc., v. 
Colonial Trust Co., Executor, ete. On 
writ of certiorari to Circuit Court of 
Appeals, Third Circuit; and 

No. 220. Lewellyn, Former Collector, 
etc., v. Colonial Trust Co., Executor, etc. 
On writ of certiorari to Circuit Court 
of Appeals, Third Circuit. Question: 
Whether under Revenue Act of 1916 and 
subsequent acts down to and including 
1921, income derived from sale of oil 
extracted from Osage Tribal lands by a 
non-Indian operating lessee is exempted 
from taxation. William D. Mitchell; 
John W. Davis. Argued October 7, 1927. 
(The United States Daily, Yearly Index 
Page 2260, Vol. II.) 

No. 226. Rosario Gambind et al. v. 
United States. On writ of certiorari to 
Circuit Court of Appeals, Second Circuit. 
Question: Whether New York State 
Troopers acted as Federal agents in en- 
forcement of Federal Customs or Pro- 
hibition laws and, in consequence, were 
within purview of Fourth and Fifth 
Amendments to the Constitution> gen- 
erally, whether evidence illegally ob- 
tained by State officers may be intro- 
duced in a prosecution in a Federal 
court. Irving K. Baxter; Mabel Walker 
Willebrandt. Argued October 12, 1927. 
(The United States Daily, Yearly Index 
Page 2301, Vol. II.) 

No. 235. News Syndicate Co. v. New 
York Central R. R. Co. et al. Certificate 
from Circuit Court of Appeals, Seventh 
Circuit. Suit to recover damages ascer- 
tained by Interstate Commerce Commis- 
sion in accordance with provision of In- 
terstate Commerce Act. Luther M. Wal- 
ter; Parker McCollester. Argued Oc- 
tober 5-6, 1927. (The United States 
Daily, Yearly Index, Page 2231, Vol. II.) 


Contest Divisions Fixed 
On Joint Through Rates 


No. 240. Brimstone Railroad & Canal 
Co. v. United States et al. Appeal from 
District Court of United States for 
Western District of Louisiana. Requests 
interpretation of Section 15 of Inter- 
state Commerce Act, as amended by 
Transportation Act of 1920, and involves 
validity of orders of Commission fixing 
divisions of joint through rates to be re- 
ceived by Brimstone R. R. & Canal Co., 
and applying divisions retroactively to 
the date of order of investigation of the 
Commission. C. R. Liskow; Blackburn 
Esterline. Argued October 10-11, 1927. 
(The United States Daily, Yearly Index, 
Page 2277, Volume II.) 





Proceedings 
Of the United States 


Court of Claims 
Wednesday, November 16, 1927. 





5617 

Present: Chief Justice Campbell and 
Judges Booth, Graham, and Moss. 

No. 33852, Regina Cleary Montgomery, 
et al., plaintiff's counsel, William R. 
Harr, Charles H. Bates, and Hervey S. 
Knight; counsel, for the United States, 
F. L. Emery, S. B. Booth, and R. H. 


©. 


Young. On trial, 
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Books and Publications 





New Books Received by Library of Congress 


List supplied daily by the Library of Congress. Fiction, 
books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 





Bagger, Eugene Szekeres. Francis Joseph, { 
emperor of Austria—king of Hungary, by 
«.. with 56 illustrations, 572 p. N és 
Putnam, 1927. 27-22188 

Bancroft-Whitney company, San Francisco, 
Code practice and remedies im courts of 
record in civil cases in the western states, 
with forms, compiled for use in the states 
of Arizona, California, Colorado, Idaho, 
Kansas, Montana, Nebraska, Nevada, 
South Dakota, Utah, Washington, Wyo. 
ming, by the publishers’s editorial staff 
«..1-v. Sam Francisco, Brancroft-Whit- 


ney company, 1927. 27-22057 
Beebe, Lucius Morris. Edwin Arlington 
Robinson and the Arthurian legend, by 
Lucius Beebe. Priv. print. 30 p. Cam- 
bridge, Mass., For sale at the Dunster 
house bookshop, 1927. 27-22195 
Brown, John. Rab and his friends, by 


John Brown, m. d., with illustrations by 
Gayle Hoskins. (The children’s classfes. 
J. P. Lippincott co.) Lippincott, 1927. 








27-22206 
Cheng, Yao Chun.- Practical limitations in 
the use of sodium hydroxide solutions 
for extraction of tar acids from low 
temperature coal tars ... (Thesis (Ph. 
D.)—Columbia university, 1927.) 36 p. N. 
Y., 1927. 27-21912 
Chisholm, Cecil. Simplified practice, by 
. . . 151 p. London, Chapman & Hall, 
1927. 27-21791 | 
Chanalis, Michael Nelson, ed. A selectior | 
of cases on the law of private corpora- 
porations; also sections selected from the 
General corporation act of 1896 of New 
Jersey, as subsequently amended, by .. 






and Lewis’ Tyree. ... 710 p. Newark, 
New Jersey law school press, 1927. 
27-22059 
Clements, George Robert. The divine life, 
by... a study of man and life, with ex- 
pose of the doctrine of the atonement 
between God and man...4173 p. Okla- 
homa City, How to live for health and 
strength magazine, 1927. 27-22307 
Clarke, Mrs. Mary (Bosworth). Bosworth 
genealogy; a history of the descendants 
of Edward Bosworth who arrived in 
America in the year 1634; with an appen- 
dix containing other lines of American 
Bosworths. Compiled by Mrs. Mary Bos- 
worth Clarke ...4 v. San Francisco, Cal., 
1926. 27-21781 
Columbia university. Teachers college. In- 
ternational institute. Guidebook to some 
European school systems, issued by the 
International institute of Teachers col- 








lege, Columbia university and the Bu- 
reau international d’education, Geneva, 
47 p. N. Y., Teachers college, Columbia 


university, 1927. 27-21764 
Cook, Charles Gilpin. New type questions 
in chemistry. 91 p. N. Y., Globe book, 
co., 1927. 27-21903 
Distad, Hjalmer William. A study of the 
reading performance of pupils under dif- 
ferent conditions on different types of 
material . (Thesis (Ph. D.)—Uni- 
versity of Minnesota, 1926.) p. 247-258. 
Baltimore, 1927. 27-21770 
Dixon, Billy. Life of “Billy Dixon, plains- 
man, scout and pioneer; a narrative in 
which are described many things relat- 
ing to the early Southwest, with an ac- 
count of the fights between Indians and 
buffalo hunters at Adobe Walls and at 
Buffalo Wallow, for which Congress voted 
the medal of honor to the survivors. by 
Olive K. Dixon. Rev. ed. 251 p. Dal- 
las, Tex., P. L. Turner company, 1927. 
27-220385 
Dobie, Edith. . . . The political career of 
Stephan Mallory White; a study of party 
activities under the convention system, 
(Stanford university publications. Uni- 
versity series. History, economics, and 
political science. vol. ii, no. 1.) 266 p. 
Stanford University, Calif., Pub. for the 
University by Stanford university press, 
1927. 27-22032 
Domitilla, Sister Mary. Outline of materia 
medica and special therapeutics. 101 p. 
Philadelphia and London, W. B. Saunders 
company, 1927. 27-21898 
Du Puy, William Atherton. Odd jobs of 
Uncle Sam, by ... (Factual reading.) 210 
p., illus. Boston, Heath, 1927, 27-21789 
Edwards, Lionel. Hunting & stalking the 
deer; the pursuit of red, fallow and roe 
deer in England and Scotland, by ... 
and Harold Frank Wallace ... with eight 
coloured plates and numerous plates in 
black-and-white from drawings by the 


authors. 274 p., illus. N. Y., Longmans, 
1927, 27-21894 
Elmer, Manuel Conrad. Technique of 


social surveys. 3d ed., entirely rewritten 
and enl. 260 p., illus. Los Angeles, J. R. 
Miller, 1927. 27-21786 
Evans, George C. History of the town of 
Jefferson, New Hampshire, 1773-1927. 32 
p. Manchester, N. H., Printed by Granite 
state press, 1927. 27-21778 
Faraday society, London. Explosive reac- 
tions in gaseous media; a general dis- 
cussion held by the Faraday society, 
June, 1926. p. 251-375. Aberdeen, The 
University press, 1926. 27-16048 
Federation of mutual fire insurance com- 
anies. ... Proceedings and papers of the 
- . . Accounting, office management and 
statistical conference ... 1st. 1927. 1 v. 
Chicago, 1927. 27-21784 
Foster, Walter Eugene. Second year Latin, 
(Johnson’s Latin series.) 631 p. illus. Rich- 
mond, Va., Johnson publishing company, 
1927. 27-22193 
Franklin Benjamin. “My dear girl;” the 


correspondence of Benjamin Franklin 
with Polly Stevenson, Georgiana and 
Catherine Shipley. By James Madisor 


Stifler. 279 p. N. Y., Doran, 1927. 
27-22033 
Flagg, Ernest. Genealogical notes on the 
founding of New England. My ancestors 
part in that undertaking. 440 p. Hartford, 
The Case, Lockwood & Brainard co., 1926, 
; 27-21782 
Fleming, Walter Lynwood. The Freedmen’s 
savings bank; a chapter in the: economic 
history of the negro rate, by ... (Van- 
derbilt university publications.) 170 p. 
Chapel Hill, The University of North 
Carolina press, 1927. 27-21787 
Galsworthy, John. Castles in Spain and 
other screeds, by... 263 p. N. Y., Serib- 
ner, 1927, 27-22191 
Goetch, Edward William. ... The kinder- 
garten as a factor in elementary school 
achievement and progress, by Edward 
William Goetch. (lowa University, Uni- 


versity of Iowa studies in education .., | 


vol, iii, no. 4, University of Iowa studies. 


First series no. 107.) 47 p. Iowa City, 
la., The University, 1926. 27-27274 
Gray, Wil Lou. Elementary studies in 


civies for the pupils of South Carolina, 
by ++. Rev. ed. 80 p., illus. Columbia, 
8. C., The State company, 1927, 
27-21788 

Great western silver fox farms, inc., Denver. 
The silver fox. 32 p. Denver, Col., Great 
western silver fox farms, 1927. 27-21893 
Ham, Clarence Walter. Mechanics of ma- 
chinery, by ... and E. J. Crane... 
Ist ed. 504 p. N. Y., McGraw-Hill book 
co., 1927. : 27-21907 
Hunter, William Archibald, ed. Fisherman’s 
pie; an angling symposium, edited by 
+ containing sixteen full-page illustra- 
tions from photographs and twenty-five 
line illustrations in the text. 195 p., illus. 
London, Black, 1926. 27-21896 
Institute of politics, Williams college. Re- 
port of the round tables and general con- 
ferences at the seventh session; ed, by 
Richard A. Newhall. 286 1. Williams- 
town, Mass., 1927. 27-21792 
Jones, Charlotte Chambers. Things to 
make. 77 p., illus. Boston, Pilgrim press, 
1927, 27-21909 
Lange, Alexis Frederick. The Lange book; 
the collected writings of a great educa- 
tional philosopher, by ... edited and with 
an introduction by Arthur H. Chamber- 
lain. 302 p. San Francisco, The Trade 
publishing co., 1927. 27-21765 
Law for the million, by a practical lawyer. 
A legal Handbook. (12th ed.) Including the 
new laws of divorce, guardianship, in- 





come tax, insurance, intestacies, landlord 
and tenant, pensions, wireless, and work- 
men’s cvumpensation. 370 p. London, 
“News of the world,” 1926, 27-21795 

Lucas, Netley. Ladies of the underworld; 
the beautiful, the damned, and those who 
get away with it. 310 p. 
Sears & co., 1927. 

New York state manufacturers ... con- 
taining miscellaneous information de- 
partment ,.. alphabetical list of manu- 
facturers ..,. gazetteer of cities, towns 
and villages ,.. classified industries listed 
by product .. . catalogue department 
«++ v. 1, 192% N. Y¥., H, A, Manning 
company, 1927. 27-21910 

Newnom, Clyde L. Michigan’s thirty-seven 
million acres of diamonds. 298 p., illus. 


Detroit, Mich., The Book of Michigan 
company, 1927, 27-21775 
Norman, Grace F. Menus for the busy 


housewife. 103 p, Syracuse, N, Y., Grace 
F, Norman, 1927, 27-21908 
Parkman, Francis. ... The Oregon trail 
by Francis Parkman; illustrated by C. A. 
Van Etten, (The father and son library.) 
828 p. N.-Y., J. H. Sears & co., 1927. 
27-21774 
Patty, Willard Walter. Legal basis of the 
public secondary education program of 
the United States. (Thesis (Ph, D.)— 
University of California, 1925.) 259 p. 
Albany, 1927. 27-21771 
Phonetic transcription and transliteration, 
proposals of the Copenhagen conference, 


April, 1925. 382 p. Oxford, The Claren- 
don press, 1926, 27-15466 
Pond, Millicent. Selective placement of 
metal workers. Preliminary studies. 
p. 345-368. Baltimore, 1927, 27-21913 
Proctor, William Martin, ed. The junior 


college, its organization and administra- 
tion, William Martin Proctor, editor... 
3y ... Arthur G. Paul... Frank Waters 
Thomas ... and others. 226 p. Stanford 
University, Calif., Stanford university 
press, 1927. 27-21768 
Raup, Robert Bruce. Problems in philos- 
ophy of education, by... a syllabus used 
in the author’s classes in Teachers col- 
lege (Education 203 V-204 V.) (Columbia 
university. Teachers college syllabi, no. 
14.) 97 p. N. Y., Teachers college, 
Columbia university, 1927. 27-21767 
Reynolds, Philip Keep. The banana; its 
history, cultivation and place among 
staple foods. 181 p. Boston, Houghton, 
1927, 27-21892 
Scales, Francis Shillington. Practical micro- 
scopy; an introduction to microscopical 
methods. 3d ed. 332 p., illus. London, 
Bailliere, Tindall and Cox, 1926. 
27-21906 
Slesser, Sir Henry Herman. Trade union 
law, by ... and Charles Baker ... 2d 
ed., with supplement. 833 p, London, - 
Nisbet & co., 1926. 
Smith, Clinton Lafayette. The boy cap- 
tives, being the true story of the experi- 
ences and hardships of Clinton L. Smith 
and Jeff D. Smith, among the Comanche 
and Apache Indians during the early days 
—the only two brothers ever known to 
éndure the same hardships of captivity 
and get back alive. A thrilling tale of 
savage life and captivity truthfully told 
by the captives themselves, tragedies of 
the borderland and perils of the frontier 
depicted, written by J. Marvin Hunter. 
219 p., illus. Bandera, Tex., Frontier 
times, 1927. 27-21776 
Speculum; a journal of mediaeval studies. 


vy. 1. Jan, 1926. Cambridge, Mass., 
Mediaeval academy of America, 1926. 
27-15446 


Taylor, Ernest Miles. Company law in a 
nutshell, by ... and J. Alistair Dyson, 
A. C. A. 3d ed. 83 p. London, Macdonald 
& Evans, 1926. 27-21802 

Thiele, C. L. My first mumber book for 
grades one and two, by... Irene Sauble 
--.and Nettie Oglesby ... illustrated by 
Margaret Iannelli .. . 134 p., illus, Chi- 
cago, Rand, McNally & co., 1927. 

27-2 

Tollefson, Axel Martin, 1894, Sedidal te 
view of administration decisions by the 
federal courts ... (Thesis (Ph. D.)— 
University of Minnesota, 1926.) p. 389- 
442. Minneapolis, 1927. 27-21793 

Wilson, Peter Mitchel. Southern exposure. 
197 p. Chapel Hill, The University of 
North Carolina press, 1927, 27-21779 

Worcester, Dean Amory. Some applications 
of modern methods of scientific curricu- 
lum building to a first course in educa- 
tional psychology . .. by Dean Amory 
Worcester, (Thesis (Ph. D.)—Ohio state 
university, 1926.) 81 p. Columbus, The 
Ohio state university, 1926, 27-21772 





Government Books 
and Publications 


Patent Laws. Edition of October 1, 1927, 
Issued by the United States Patent Office, 
Department of Commerce. Free at the 
Patent Office. [27-27669 } 

Annual Register United States Naval Acad« 
emy, Annapolis, Md. Eightly-Third Acad- 
emic Year, 1927-1928, Price, 30 cents. 

[7-32067] 

Annual Report of the Governor of the 
Panama Canal, for the fiscal year ended 
June 30, 1927, Price, 20 cents. 

; [15-26761] 

American Forests and Forest Products. Sta- 
tistical Bulletin No. 21, Department of 
Agriculture. Prepared by the Forest 
Service. Price, 45 cents. {Agr. 27-772] 

Reentry in the Classified Service. Pamphlet 
issued by the United States Civil Service ° 
Commission, Apply at the Commission. 

Bulletin of the United States Bureau of 
Fisheries. Volume XLI, 1925. Price, $1.75. 

[9-35239} 
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Rains Prevented 


Picking of Cotton 


In Some Sections 


Favorable Progress Made in 
Past Week Elsewhere in 
_ Belt; Freeze Helpful 

to Corn Husking. 


[@ontinued from Page 5.] 
south as during last week, but in the 
Southwest temperatures of 32 degrees or 
lower were reported from slightly farther 
south. In the Mississippi Valley freez- 
ing did not occur south of St. Louis. . 

Freezing temperature so far this year 
has extended southward only to North 
Carolina, central Tennessee, northern 
‘Arkansas, and northwest Texas, while 
general killing frost or freezing usually 
occurs by this date as far south as ex- 
treme southern Georgia, central Lou- 
isiana, and the central portion of Texas. 
The lowest temperature reported for the 
week from a first-order station was 6 
degrees below zero at Havre, Mont., on 
the 12th, but subzero weather was con- 
fined to that station and Williston, 
N. Dak. 

Rainfall Unequally Distributed. ~ 

Rainfall during the week was un- 
equally distributed geographically, but 
was moderate to substantial or heavy 
in the middle and north Pacific coast 
area, the central and upper Mississippi 
Valley, and at a few places in the South- 
east. Montgomery, Ala., reported 6.6 
inches of rain for the week, nearly all 
of which fell on one day. 

Elsewhere the amount. were generally 
light, ranging in the Atlantic Coast 
States and most of the South from 
negligible falls to about half an inch. 
In the Southwest and the middle Plains 
States very little rain occurred. There 
was considerable cloudy weather quite 
generally over the country, except in the 
far Southwest. 

Droughty conditions continue in parts 
of the Southeast, especially in South 
Carolina, Georgia, and Florida. Local 
showers afforded temporary relief over 
much of Florida, and also in parts of 
Alabama, but a good, general rain is 
needed throughout the Southeastern 
States. Likewise in the Southwest, ex- 
tending northward to the west-central 
Great Plains, soil moisture is still defi- 
cient, thoygh local showers in parts of 
this area were helpful. Elsewhere east 
of the Rocky Mountains the soil is mostly 


in fair to good conditiow while additional | 


precipitation in many sections to the 
westward was timely. 

In the Central and Southern 
conditions were generally favorable for 
outdoor operations and seasonal farm 
work made good advance, except that it 
was too wet in much of the central Mis- 
sissippi Valley. Conditions were also fav- 
orable in the Northeast, but in the Cen- 
tral-Northern States from the Lake: re- 
gion westward frequent precipitation or 
cold weather hindered outside work. 
Slow progress was made also in most 
central and northern districts west of the 
Rocky Mountains. 


Moisture Needed For Wheat. 
Small Grains.—In Oklahoma light to 


moderate rain was favorable for winter | 
wheat, but, in general, moisture is still | 
needed and the crop made mostly poor | 


progress in the Southwest from western 


Kansas and eastern Colorado southward. | 


In other portions of the belt conditions 
continued generally favorable and wheat 

_ made satisfactory progress, although 
rains would be beneficial in some upper 
Ohio Valley districts. 


In the middle and north Atlantic coast | 
sections winter grains are doing well, | 


but the soil continued too dry in the 
Southeast where seeding is difficult and 


early-seeded made mostly poor progress. 
West of the Rocky Mountains additional 


precipitation was favorable and winter 

grains generally are in good condition, 

while in parts of the northwestern Great 
Plains a snow cover was welcome. 

Corn.—In much of the Mississippi 

Valley frequent rains retarded husking, 

* but in the western portion of the Corn 


Belt and in the area from the upper | 


Ohio Valley eastward the weather was 
favorable and this work made good prog- 
ress. Freezing was favorable for corn 
and for husking in some upper Missis- 
sippi Valley districts, and also improved 
conditions in parts of the central Great 
Plains. Much corn in the central valley 
States is still too green for safe crib- 
bing. In the South the weather was fav- 
orable and good progress was reported 
in gathering the corn crop. 
Cotton Picking Interrupted. 

Cotton.—Picking cotton was _inter- 
rupted by frequent rains in Mississippi 
Valley districts, especially in Arkansas, 
where very little was accomplished. Else- 
where in the belt where harvest has ndt 
been completed, the weather was favor- 
able and good progress was made in 
picking the small amount remaining in 
the fields. 

In Arkansas the weather was fav- 
orable for developing the late bolls, as 
many: are still green on central and east- 
ern lowlands. In Oklahoma the crop is 
practically all gathered in the east and 
south-central portions, and picking is 
well along in the west. 

Miscellaneous Crops.—Meadows and 
pastures are mostly good in eastern sec- 
tions, except that rain is still needed in 
some central Gulf States. Ranges are 
fair to excellent in the great western 
grazing areas, but they are still dry in 
parts of the Southwest. Livestock con- 
tinue in fine shape generally, although 
the weather was rather unfavorable in 
Montana. Rain is badly needed in the 
Southeast for late fall and winter truck, 
with poor progress reported gencrally; 
in other southern sections advance was 


The page 
reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 
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_ Summary 


Aeronautics 


W. R. Gregg, of the Weather Bureau, 
describes the work of the Aerological 
Division, of which he is chief. 

Page 4, Col. 3 

Installation of lights being rushed on 
airline between Colfax, Calif., and 
Reno, Nev. 

Page 3, Col. 6 


Order sending Col. Lindbergh to ac- 
tive service in Air Corps Reserve is 
postponed. 

Page 2, Col. 7 

France proposes big loan to further 
cause of civil aviation. 

Page 12, Col. 2 


Agriculture 


Secretary of Agriculture proposes 
consolidation .of cooperative grain ele- 
vator enterprise to stabilize prices and 
solve other marketing problems of 
farmers. 

Page 1, Col. 5 

Continuation of full text of address 
before convention of Land Grant col- 
leges and universities outlining Federal 
policies in aiding farmers. 

Page 5, Col. 1 

Weekly grain prices and production 
indicated in Department of Commerce 
chart. 

Page 10, Col. 2 

Secretary Jardine disagrees with 
parts of report ef Business Men’s 
Commission on Agriculture. 


Page 1, Col. 1 | 
General weather conditions and ef- | 
fect on crops reviewed by Weather Bu- | 


reau for 1927. 
Page 1, Col. 2 
Daily price analysis of markets for 
farm products. 
Page 5 
Weekly weather and crop bulletin. 


Page 5, Col. 4 | 


A ppropriations 


Secretary of State outlines financial 


needs of his Department to House Sub- | 


committee on Appropriations. 
Page 12, Col. 7 


Automotive Industry 


Patent claims allowed on machine | 
(No. 


for assembling spoked wheels. 
1647603 to William N. Booth). 


Page 12, Col. 4 | 
Countervailing duties applied on cer- | 


imported 


tain parts of 
from Germany. 


automobiles 


. ; Page 1, Col. 6 
Banking-F inance 


Loans and discounts, debits to indi- | 


vidual accounts, call and time money 
rates, stock and bond prices, Federal 
Reserve ratio, and business failures, 


indicated by weekly index of business | 


chart of Department of Commerce. 


Page 10, Col. 2 
Senator Watson suggests quick re- 


tirement of public debt and urges re- | 


striction of tax cut to $225,000,000. 


Page 7, Col. 1 | 
Daily statement of the United States | 


Treasury. 


; Page 7 
Transactions in Office of Comptrol- 
ler gf the Currency. * 


Page 7, Col. 3 


French borrowings to fatilitate rep- | 


arations detailed in report to Depart- 
ment of Commerce, 


Foreign exchange rates. 


Page 7 
Honduran Congress 


approves new 


stamp tax law to liquidate nation’s in- | 


ternal debt. 


See “Railroads.” 


Books-Publications 


New books received at the Library 
of Congress, ; 


ee 4 Page 13, Col. 6 | 
Publications issued by the Govern- | 


Page 13, Col. 7 | 


ment. 


Claims 


Proceedings of the United States 
Court of Claims. 


Coal 


_ Hearings begun on proposed reduc- 
tion of 20 cents per ton in rates of 
bituminous coal from Southern district 
mines to the Great Lakes. 


Page 1, Col. 5 


Page 13, Col. 5 


Page 7, Col. 4 | 


rage: 7, Col; 3 


—See = 


fair to good, depending on moisture con- 
ditions. 

Grinding sugar cane is advancing in 
Louisiana with good results; yields in 
Georgia were reduced by drought. Citrus 
are small in Florida, due to dry weather, 
but the crop is coloring well; navels are 
coloring in southern California. 


Army Board Appointed 
To Award Decorations 


A new board of officers, headed by 
Brig. Gen. Frank Parker of the General 
Staff Corps, has been appointed to rec- 
ommend individuals who should be 
awarded Army decorations, the Depart- 
ment of War has just announced. 


The Board will supplant a previous 


Board which has been dissolved. The new 
Board will recommend the award of the 
Congressional Medal of Honor, the Dis- 
tinguished Service Cross, the Distingu- 
ished Service Medal, the Soldier’s Medal, 
and the Distinguished Flying Cross. The 
last two decorations, it was stated orally 
at the Department, are comparatively 
new and were not under the jurisdiction 
of the old board. 
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indicated on index of business chart. 
Page 10, Col. 2 


Commerce-Trade 
British Board of Trade reappoints 


cotton and woolen hosiery and knit- 
wear. 
Page 10, Col. 7 
International Machine Cartel sets 
production quotas for making machine 
| wire in Germany, France, Belgium, 
Luxemburg and the Saar. 
Page 1, Col. 4 
_ Weekly index of business chart by 
| Department of Commerce. 
Page 10, Col. 2 
Daily price analysis of markets for 
farm products. 
Page 5 
Honduran Congress approves new 
stamp tax law to liquidate nation’s in- 
| ternal debt. 
Page 7, Col. 3 


Construction 


Building operations for week indi- 
cated by Department 
chart. 

Page 10, Col. 2 

Favorable weather in October ac- 


erations. 
Page 10, Col. 7 


Corporations 


District Court, Pa., holds tax claims 
preferential in insolvent case, and that 
interest be included in 
(Pearsall v. Central Oil & Gas Co.). 





Board of Tax Appeals rules undrawn 
; Salaries are deductible by 
| keeping books on accrual basis. (0. 
| H. Van Horn Co.). 

Board of Tax Appeals holds salaries 
| deductible whether withdrawn or al- 
| lowed to accumulate. (M. Cohn & 
| Sons. 

Page 8, Col. 2 


| Cotton 


Rains in Mississippi Valley districts 
| during past week interrupted cotton 
picking according to weekly weather 
and crop bulletin. Page 5, Col. 4 

Weekly cotton prices and productions 
indicated on index of business chart. 


| wool markets. 


Page 5 


Court Decisions 


Page 12. 


See special Index and Digest on Tax | 


Decisions on Page 8. 
| Customs 


Customs Court fixes duty on steel 


Page 10, Col. 7 
Economic Questions 


striction of tax cut to $225,000,000. 
Page 7, Col. 1 


Education 


before convention of Land Grant col- 
leges and universities outlining Federal 
policies in aiding farmers. 


Page 5, Col. 1 
Foodstuff s 


Daily price analysis of markets for | 


farm products. 


A Page 5 

| Foreign Affairs 
Comptroller General rules that trans- 

| portation on household effects 


United States is made 


months after retirement. 


within six 


Page 2, Col. 7 | 
France reported as planning to re- | 


| 

| 

| 

| 

| 

| 

| store tariff rates on American goods to 

| essentially same tariffs effective prior 

to September 6. Page 1, Col. 5 
Resolutions to be presented to Pan 

| American Conference defining and out- 

| 

| 

| 


lawing intervention by one state in the | 


affairs of another. 


severe measures to suppress looting, | 


committee to consider tariff duties on | 


of Commerce | 


countable for stimulated building op- | 


Page 8, Col. 5 


company | 


Page 8, Col. 1 | 
Inland Waterways 


Mississippi member of Chamber of | 


; Page 10, Col. 2 | 
Daily price analysis of cotton and | 


key chains and samples of wool cloth. | 


_ Senator Watson suggests quick re- | 
tirement of public debt and urges ret | 


Continuation of full text of address | 


Coal and coke production for week | 








See special Index and Law Digest on | 


| solve other 


chart. 


| kets. 


of All News Contained in To 


Indexed b y Groups and Classifications 


and have situation well in hand accord- 
ing to report from American Consul. 
Page 12, Col. 5 
French borrowings to facilitate rep- 
arations detailed in report to Depart- 
ment of Commerce, = 
Page 7, Col. 4 
Secretary of State outlines financial 


| needs of his Department to House Sub- 


committee on Appropriations. 
Page 12, Col. 7 


Forestry 


Forest Service reports on annual 
growth of wood products in United 
States, and declares they may be in- 
creased fourfold with adequate fire pro- 
tection and care in replanting. 

Page 1, Col. 2 


Gov't Personnel 


Comptroller General approves 
of Congress at Institute of Politics, 
Williams College in 1926. 
Page 14, Col. 7 
Daily decisions by the General Ac- 
counting Office. 


Page 4, Col. 1 | 
Daily engagements of the President | 


of the United States. 


Page 3 | 

6 . 

Gov't Topical Survey 
W. R. Gregg, of the Weather Bureau, | 

| describes the work of the Aerological 

| Division, of which he is chief. . 

| Page 4, Col. 3 | 


|Indian Affairs 


liquidation. | 


Continuation of decision of the 
allotments of minor Quapaw Indians 
cannot be leased except in discretion 


of Secretary of Interior. (Georgia 


Valliere Hampton et al. v. S. T. Ewert | 


et al.). Page 12, Col. 1 


Commerce of United States urges 


Government to take full responsibility | 
for 


flood control in statement to 


House Committee. 
Page 2, 
urge 


Louisiana delegations House 


Committee on Flood Control to include | 
Red River Valley in any plan for flood | 


relief. 


Insurance 


Weekly mortality statistics. 
Page 3, Col. 1 


Iron and Steel 


Swedish steel industry suffers de- 
pression in first three quarters of 1927, 
with Government prohibiting exporta- 
tion of malleable scrap iron. 

Page 10, Col. 5 

Composite prices of iron and steel 


Page 1, Col. 7 


| products indicated by weekly index of 
Page 10, Col. 2 | 


business chart. 
Output of iron and steel in Belgium 
decreases in September. 


Milling 
Secretary 


vator enterprise to stabilize prices and 
marketing problems of 
farmers. Page 1, Col. 5 

Weekly grain prices and production 
indicated in Department of Commerce 
Page 10, Col. 2 
Daily price analysis of grain mar- 


National Defense 


of | 
former consular officer is not charge- | 


able to Government unless return to ! tive service in Air Corps Reserve is 


Page 1, Col. 2 | 
Chinese authorities at Hankow take | 


Radio Monopoly Case 


Reopens in New York 


Further Hearings Are Held on 
Charges Involving Eight 
Manufacturers. 


Further hearings in the case involving 
charges of monopoly in production and 
sale of radio apparatus against eight 
manufacturers and dealers have been 
opened in New York City, the Federal 
Trade Commission announced November 
16. The full text of the announcement 
follows: 

The Federal Trade Commission is con- 
tinuing its inquiry into alleged monopoly 
in the manufacture, purchase and sale 
of radio devices and apparatus at hear- 
ings being held in New York City begin- 
ning November 16. The sessions will 
probably last three days. 

The hearings are being held in Room 
401, United States Courthouse Building, 
Broadway and Park Row. W. C. Reeves 
is trial examiner, and Attorneys E. L. 


Court of Appeals, 8th Cir., sustains 


dismissal of suit for title to Teapot 
Dome oil land, holding application must 


brought. 
(Sullivan v. Mammoth Oil Co.). 


Page 12, Col. 5 


Order sending Col, Lindbergh to ac- 


postponed. 
Page 2, 


the War Department. 


Page 4, Col. 2 
New Army Board named to recom- 


| mend military honors. 


Oil 
Court of Appeals, 8th Cir., sustains 


dismissal of suit for title to Teapot 
Dome oil land, holding application must 


Smith and W. T. Chantland represent 
the Commission. 

The respondents are: 

General Electric Company, American 
Telephone and Telegraph Company, 
Western Electric Company, Inc., West- 
inghouse Electric and Manufacturing 
Company, International Radio Telegraph 
Company, United Fruit Company, Wire- 
less Specialty Apparatus Company, and 
Radio Corporation of America. 


France to Spend Big Sums 
For Civil Air Services 


Advices from Paris state that the 
French Government proposes an appro- 
priation of 163,157,000 francs for the 
promotion of civil air services, the De- 
partment of Commerce announced on 
November. 16. 

The full text 
follows: 

The French Government has proposed 
163,157,000 francs to be spent in the 
promotion of civil air services during 
1928, say advices from the Consul at 
Paris, George Orr. 

The proposed pvudget has not been 
approved but it is believed probable in 


of the announcement 


| livestock markets. 
in | 
part expenses of employe of Library 


| United States, designated as the “Edi- 





| Department of Commerce. 


| Page 12. 


| Public Health 


Court of Appeals, 8th Cir., holds that | 


| Dome oil land, holding application must 


| read snow 
Col. 4 | 


| planning to have investigated in con- 





| alleging monopoly in sale of radio ap- 
| paratus. 
Page 10, Col. 5 | 


of Agriculture proposes | 
consolidation of cooperative grain ele- | 


| Railroads 


| trunk lines—B. & O., N. Y. C., C. & 
Page 5 | 
| trol of Wheeling & Lake Erie Roads. 


| bituminous coal from Southern district 
be made to proper executive depart- | 
| ment before action can be 


Col. 7 | 
Orders issued to the personnel of | 


| troit on application to build belt lines 
Page 12, Col. 4 | 


| Francisco Railway is approved. 





day’s- Issue 


be made to proper executive depart- | 
ment before action can be brought.’ 
(Sullivan v. Mammoth Oil Co.). 
Page 12, Col. 5 
Henry L. Doherty writes Secretary 
of Interior regarding duties of Com- 
mittee to consider oil conservation 
legislation, and Dr. Work makes re- 
ply—full text of both letters. 
© Page 10, Col. 1 
H, L. Doherty criticizes oil conserva- 
tion committee of American Petroleum 
Institute. 
Page 3, Col. 4 
Petroleum production indicated on 
weekly index of business chart. 
Page 10, Col. 2 


Packers 


Daily price analysis of meat and 


Page 5 
Pass ports 


Department of Justice announces 
Federal Court has affirmed ruling that 
consul may withhold vise on passport 
of alien when satisfied entrance is for 
purpose other’ than stated. 

Page 4, Col. 1 


Patents 


Reprint of the patent laws of the 


tion of October 1, 1927,” issued by the | 


Page 12, Col. 4 


See special Index and Law Digest on | 


Weekly mortality statistics. 
Page 3, Col. 1 


Public Lands 


Court of Appeals, 8th Cir., sustains 
dismissal of suit for title to Teapot 


be made to proper executive depart- 
ment before action can be brought. 
(Sullivan v. Mammoth Oil Co.). 
Page 12, Col. 5 
Ranzers of Seauoia National Park 
gauge by telescope from 
station 11 miles away. 
Page 1, Col. 4 


Public Utilities 


Senator Walsh outlines point he is | 


nection with the development of util- 
ity companies in the United States. 


Page 3, Col. 1 
Radio 


Radio Telegraph Conference adopts 
additional article to draft of conven- 
tion and various regulations proposed | 
for international adoption to control 
radio service. 

Page 1, Col. 1 

Further hearings opened on com- 
plaint of Federal Trade Commission 


Page 12, Col. 3 
Full text of foregoing article. 
Page 2, Col. 1 
List of 69 stations between 600 and 
1,000 kilocycles announced by the Fed- 
eral Radio Commission. 
Page 1, Col. 7 


Report of examiner and director of 
finance bureau recommends that three 


St. L., be required to relinquish con- 


Page 1, Col. 6 
Hearings begun on proposed reduc- 
tion of 20 cents per ton in rates of 


mines to the Great Lakes. 
‘ Page 1, Col. 5 
Continuation of full text of order 
giving disapproval of proposed reduc- 
tion in transcontinental rates on canned 
goods. 
Page 5, Col. 1 
Proposed increases on granite, stone 
and marble in New England held not 
justified. 
Page 6, Col. 4 
December 1 set for hearing in De- 


near Pontiac, Mich. 
Page 6, Col. 3 
Automatic train stop system on 
southwestern division of St. Louis-San | 





Page 6, Col. 3 


Chinese Take Action 
To Suppress Looting 


Situation in Hankow and Vicin- 
ity Is Reported to Be 
Well in Hand. 


The Chinese military authorities at 
Hankow have adopted severe measures to 
suppress looting during the civil war in 
the vicinity of that city, and they have 


the situation well in hand, according to 
a report received by the Department of 
State, Movember 16 by the American 
Consul at Hankow, Frank P. Lockhart. 
The city is in control of the garrison 
commander during the absence of Gen- 
erals Ho Chien, Liu Hsing, and Li Ping 


' Paris that the following items will be 
| available for expenditures: 


Premiums 
and subsidies to air navigation enter- 
prises, 91,250,000 francs; air navigation 
service, 8,690,000 francs; technical and 


| industrial service, 48,225,000 francs; na- 


tional meteorological office, 1,895,000 
francs and meteorological protection for 
military air navigation 13,097,000 francs. 


each 


Subscription by Mail: 
$10.00 per year. 


Proposed routing 
livestock from points 
found not justified. 


restrictions on 
in Texas are 


Page 6, Col. 1 
Further intervention allowed on ap- 
plication of Piedmont & Northern 
Railway to build extensions. 
Page 6, Col. 7 
Alabama Great Southern Railroad 
authorized to issue and dispose of by 
sale $5,200,000 promissory note. 
Page 7, Col. 3 
Sixth class rates on fertilizer from 
Indianapolis held unreasonable. 
Page 6, Col.7 
Final valuation report on Lakeside 
& Marblehead Railroad. 
Page 6, Col. 3 
Property depreciation accounting 
plan opposed. 
Page 7, Col. 
Summary of rate decisions. 
Page 6, Col. 7 
Summary of rate complaints. 
Page 6, Col. 7 
Shipping 
Continuation of full text of order 
giving disapproval to proposed reduc- 
tion in transcontinental rates on canned 
goods. 
Page 5, Col. 1 
Representative Ward declares for 
formulation of definite policy toward 
merchant marine. 
Page 3, Col. 7 


| Silk 


Estimated spring production of silk 
cocoons in Japan is larger than volume 
produced in 1926. 

Page 10, Col. 4 

Silk worms imported from France by 


Panama for use in promotion of silk 


industry. 
Page 1, Col. 5 
Supreme Court 


Summary of cases pending before 
the Supreme Court of the United 
States. 

Page 1, Col. 4 

Supreme Court of the United States 
in recess until November 21. 


Tariff 


France reported as planning to re- 


| store tariff rates on American goods to 


essentially same tariffs effective prior 
to September 6. 
Page 1, Col. 5 


Taxation 


Ways and Means Committee adopts 
policy on taxation of income of in- 
stallment sales and on profits of execu- 
tors’ sales of estates. 

Page 1, Col. 3 

Senator Watson suggests quick re- 
tirement of public debt and urges re- 
striction of tax cut to $225,000,000. 

Page 7, Col. 1 

Calendar of Board of Tax Appeals, 
November 17 to November 26. 

Page 8, Col. 7 

No decisions handed down by Board 
of Tax Appeals on November 16. 

.. See special Index and Digest of Tax 
Decisions on Page 8. 


Textiles 


British Board of Trade reappoints 
committee to consider -tariff duties on 
cotton and woolen hosiery and knit- 
wear. 

Page 10, Col. 7 

Daily price analysis of cotton and 
wool markets. 

Page 5 


Veterans 


Veterans’ Bureau disbursements for 
October on account of compensations 
were $36,997,722. 


Weather 


W. R. Gregg, of the Weather Bureau, 
describes the work of the Aerological 
Division, of which he is chief. 

Page 4, Col. 3 

General weather conditions and ef- 
fect on crops reviewed by Weather 
Bureau for 1927. 


Page 7, Col. 1 


Page 1, Col. 2 
Weekly weather and crop bulletin. 


Page 5, Col. 4 
Wool 


Daily price analysis of cotton and 


| wool markets. 


volume. 


| * * * 








Page 5 


Hsien, who have gone into Hunan 

The announcement of the receipt of 
Mr. Lockhart’s dispatch by the Depart- 
ment, follows, in full text: 

The American Consul in Charge at 
Hankow telegraphed on November 14, 
through the Legation, that three Chinese 
Generals, ,Ho Chien, Liu Hsing and Li 
Ping Hsien, with their troops have left 
Hankow for Hunan Province, leaving the 
garrison commander to maintain order 
and turn over to the Nanking forces. 
These are expected at Hankow very 
shortly if no complications arise. 

There were reports among the Chinese 
on November 12 that the British were 
prepared to land a force to patrol the 
former British concession. These re- 
ports had a very healthy effect and the 
Chinese authorities took adequate meas- 
ures to maintain order in the so-called 
Special Administrative Districts (i. e. 
former German, Russian and British 
concessions). 

Attempts at looting have been se- 
verely suppressed by the garri:ion com- 
mander who has the situation well in 
hand. The Japanese have withdrawn 
their forces from their former barracks 
except for daytime occupation and a 
patrol on the road leading to the Jap- 
anese concession. , ‘ 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


This cumulates the 52 


Weekly Indexes. 


PER 
COPY 


PRICE 5 CENTS 


Expenses Allowed 
For Attendance at 
Polities Institute 


Comptroller General Grants 
Claim_of Employe of Li- 
brary of Congress 
on Review. 


“Approval in part has been given by 
the General Acounting Office to a claim 
filed by Lawrence Martin, an employe 
of the Library of Congress, for reim- 
bursement of traveling expenses and 
per diem in lieu of subsistence during the 
months of July, August and September, 
1926. The expenses were incurred by Mr. 
Martin on account of his attendance at 
the Institute of Politics which was spon- 
sored by Williams College, at Williams- 
town, Mass., last summer. This an- 
nouncement was made by the General 
Accounting Office and follows in full 
text: 

Review has been requested of settle- 
ment of September 13, 1927, disallowing 
$117 of the amount claimed by Lawrence 
Martin, claim No. 018835, as reimburse- 
ment of traveling expenses and per diem 
in lieu of subsistence during the months 
of July, August and September, 1926. 

Of the’ amount disallowed, $114 cov- 
ered per diem allowances for 2812 days 
while at Williamstown, Mass., during the 
session of the Institute of Politics, and 
$3 covered garage hire for which no 
receipt was furnished. 


Basis of Disallowance. 


Section 8 of the act of June 26, 1912, 
37 Stat. 184, upon which the disallow- 
ance of per diem was based, provides as 
follows: 

“No money appropriated by this or 
any other Act shall be expended for 
expenses of attendance of any 
person at any meeting or convention of 
members of any society or association, 
unless such * * * expenses are au- 
thorized to be paid by specific appropria- 
tions for such purposes or are provided 
for in express terms in some general ap- 
propriation.” 

The claim is submitted as a charge 
against the appropriation “Increase of 
Library, 1927-28,” act of May 13, 1925, 
44 Stat. 549, which does not authorize 
any expenditure therefrom for expenses 
of attendance at meetings or conven- 
tions of societies or associations. The 
order undex which the travel was per- 
formed, authorized and directed the em- 
ploye to remain at Williamstown for 
the entire period of the Institute of 
Politics for the purpose of associating 
and conferring with the scientists at- 
tending such institute. The Librarian 
of Congress, under date of September 
30, 1927, states: 


“My travel order to Mr. Martin under 
date of June 21, 1926, specifically re- 
quested and directed that he proceed to 
Williamstown, Mass., not, however, to 
attend the meetings of this ‘Institute’ 
as such (an educational institute and 
not a society with membership fees 
primarily for social purposes) but is af- 
fording him an opportunity of associat- 
ing and conferring with the many scien- 
tists individually from this country and 
abroad who did attend the meetings of 
this ‘Institute.’ By associating and con- 
ferring with these scientists individually 
he did obtain collections of valuable ma- 
terial and from information obtained, in- 
terest aroused in our collections, and con- 
tacts established much valuable material 
has since been obtained and will be ob- 
tained later on. In a statement filed 
under date of August 22, 1927, we em- 
phasized these points and indicated rep- 
resentative groups of material ac- 
quired—many others could also be men- 
tioned.” 


Travel Duly Authorized. 


It has now been ascertained that the 
Institute of Politics was a summer 
course of university lectures by scholars 
of national reputation, sponsored by 
Williams College, and was attended by 
invited guests from other colleges and 
universities. It is evident that’it did not 
constitute a meeting or convention of a 
society or an association within the pur- 
view of the Act of June 26, 1912, supra, 
The travel was duly authorized and ap- 
pears to have been for purposes within 
the scope of the appropriation sought 
to be charged therewith. r 


With respect to the disallowance of 
$3 for garage hire, no receipt has yet 
been furnished as required by paragraph 
95(1) of the Standardized. Government 
Travel Regulations, nor has the failure 
to furnish a receipt been satisfactorily 
explained. The disallowance of that 
item was accordingly correct, but may 
be further considered on production of 
satisfactory evidence. 

Upon review $114 is certified due 
claimant, the settlement to the extent of 
the $3 item being sustained. 


Mr. Kellogg Testifies 
On Needs of Department 


The Secretary of State, Mr. Kellogg, 
testified before the House appropria- 
tions subcommittee on the Departments 
of State, Justice, Commerce, and Labor 
on November 16, regarding needs of the 
Department of State for the fiscal year 
ending June 30, 1929. 

He referred to what had been done by 
the Department during the current year, 
He supplemented the information given 
at a detailed examination by the sub- 
committee of the Assistant Secretary 
of State, William J. Carr, regarding the 
items of appropriation for the new year, 
it was stated at the offices of the Come 
mittee. 





